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report of the board of directors
Storebrand Livsforsikring primarily operates in norway and its head office is in Lysaker park in 

the Municipality of bærum.

Storebrand’s position as a leading player in the nordic occupational pension market strengt-

hened through 2011. in addition, several strategic and organisational adjustments were im-

plemented in order to increase focus on the retail market. the reason for this initiative is the 

transition from defined benefit to defined contribution occupational pension schemes, where 

the individual employees have a greater involvement. business relationships give the group a 

strategic advantage in the relationships established with company employees.

OutlOOk

Fusion of corporate and retail markets

the shift from defined benefit to defined contribution occupational pension schemes has led 

to both risks and investment options being transferred from employer to employee. in addi-

tion, the pensions reform will lead to lower future pension payments for many employees. in 

sum, this increases both the need and interest in pensions and private savings significantly.

Storebrand currently has 1.8 million retail customers in norway and Sweden, divided into pure 

retail market customers, employees of businesses with occupational pensions in Storebrand 

and people who have a paid-up policy or a pension capital certificate in the company.

Strategic Initiative 

our research shows that a large percentage of employees who have their pensions with 

Storebrand also want personal advice and guidance on, among other things, pensions and 

savings. pension relationships provide Storebrand a good opportunity to contact and to give 

personal advice to many people. in norway, between 60,000 and 80,000 new employees start 

to work in companies that have occupational pensions with Storebrand.

As part of Storebrand’s focus on the retail market a series of measures are being implemen-

ted to ensure that we are perceived and experienced as an attractive choice for customers. 

Marketing and sales efforts have been strengthened and coordinated. the goal is a good 

customer experience, where customers receive guidance tailored their own life situation and 

in the way they want it. this means that advisory services, prices and the impression left 

should be the same in all Storebrand channels, be it on the internet, telephone, in letters or 

in face-to-face meetings. Specific customer promises are designed as a response to what 

customers have told us that they want. from 2012, Storebrand will work systematically and 

purposefully to fulfil customer promises.

the group’s vision has been simplified and changed to “our customers recommend us.” the 

vision will be actively used as an internal prioritisation tool.

Regulatory framework conditions 

the board places great emphasis on ensuring that the group actively adapts to the chal-

lenges and opportunities the changes in the framework provide. Storebrand will be an active 

contributor to the work of drafting new legislation in areas that are of paramount importance 

to the group. the main activities in 2011 have involved the adaptation of occupational pension 

regulations to the pensions reform and preparations for the implementation of Solvency ii in 

norway.

Pensions reform

the pensions reform was introduced in the national insurance Scheme with effect from 1 

January 2011. the adaptation of the regulations for occupational pension schemes in the 

private sector to the new national insurance is being implemented in two phases. phase 1 was 

the introduction of flexible withdrawal of pensions from 62 years and continued accrual of 

pension in occupational pension schemes if one continues to work - the same principles that 

apply to the national insurance Scheme. these changes came into effect simultaneously with 

the social security reform on 1 January 2011. Storebrand made the necessary adjustments so 

that pension customers could take advantage of the new options in the pension system from 

the time the legislation came into force.

in 2011, the banking Law Commission has been working on phase 2: Adapting pension pro-

ducts to the other two main pillars of the new national insurance: pension entitlement 

for all years of service, and life expectancy adjustments. it is expected that a report, with 

proposals for new regulations for occupational pension schemes, will be published in the 
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summer of 2012. this report will then be sent for consultation before the finance Ministry 

submits a bill for consideration by parliament. private occupational pensions will then be 

adapted to the pensions reform. one can expect the new legislation to come into force in 

a couple of years. the framework regulations for insurance-based occupational pension 

products that are adapted to the new earning model in the national insurance Scheme 

(pension entitlement for all years of service), life expectancy adjustments and maximum 

ceilings for savings in defined contribution pensions, are among the topics that are being 

considered in this round.

Storebrand‘s products, system solutions and settlement processes have been renewed due 

to the pensions reform. the pensions calculator, which is available externally on the web-

sites Mitt kundeforhold (My customer relationship) and bedriftsportalen (Corporate portal), 

was launched in January 2011 and provides customers with wide-ranging possibilities to 

simulate a variety of pension and flexible withdrawal scenarios.

Solvency II

the introduction of capital requirements under Solvency ii will most likely be postponed 

until 2014. A proposal for legal implementation of Solvency ii was presented in August 2011. 

the main challenge in the implementation of Solvency ii in norway is the lack of consis-

tency between Solvency ii principles and existing norwegian conditions governing business 

and product regulations for life insurance. in March 2011, norway’s fSA presented a paper 

proposing certain amendments to the norwegian conditions governing business in order 

to adapt them to Solvency ii. this, together with the financial Crisis Committee’s indication 

of the need for adjustments in norwegian regulations, was submitted to the banking Law 

Commission for further consideration.

on 17 January 2012, the banking Law Commission published the report nou 2012:3 paid-up 

policies and capital requirements. the report assessed the consequences that Solvency ii 

will have on the norwegian occupational pension system. it notes that Solvency ii will result 

in a significant tightening of capital requirements for life insurance companies. paid-up 

policies are highlighted as a particularly challenging area. this is because the companies, 

for this product, cannot price the guaranteed return annually, as is the case for active 

benefit plans. Solvency ii requires on-going market value valuation of both assets and liabi-

lities. Lack of correlation between long liabilities and short investment triggers high capital 

requirements related to interest rate risk. Solvency ii assumes that life insurance companies 

have access to a long and deep interest rate market so that long liabilities can be offset by 

long low risk investments. this premise is not fulfilled in norway because of low govern-

ment debt and the short fixed interest terms on bonds available. these conditions are 

described in the report from the banking Law Commission. it points out that the interest 

rate risk under Solvency ii, and capital requirements as a result of this, can be neutralised 

if the companies can invest in low risk bonds with maturities corresponding to the paid-up 

policies to maturity.

in nou 2012:3, the banking Law Commission describes a “worst case” scenario where 

capital requirements, as a result of future paid-up policies, cannot be handled without 

significant adjustments to the framework (nou 2012:3 page 39).

the assessments that the banking Law Commission presents in the report correspond, to a 

large extent, with the assessments that Storebrand has previously expressed regarding the 

need for adjustments of the norwegian framework to Solvency ii. Changes in the norwe-

gian regulations are necessary to ensure a good and stable occupational pension system 

for companies and employees alike.

the banking Law Commission proposes legislative amendments that may help to curb the 

issuance of paid-up policies. it is also proposes changes that contribute to a better adapta-

tion of paid-up policies to the capital requirements of Solvency ii.

Storebrand is in favour of the proposed measures, but emphasises that these are not 

sufficient to solve the challenges related to the introduction of Solvency ii under current 

norwegian regulations. Storebrand is in a constructive dialogue with the authorities on 

these issues.
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the banking Law Commission will proceed with the new regulations for insurance-based 

occupational pension schemes adapted to the pensions reform and changes in market condi-

tions. the main issues in this work are:

•	 designing new insurance-based pensions schemes that are competitive alternatives in 

relation to both companies’ costs and the pension schemes’ return risk and biometric risk, 

in order to diminish the effects of a new capital requirements regime.

•	 Handling of pension benefits earned under existing pension schemes in the transition 

to the new insurance-based pension schemes. Avoiding incentives for the liquidation of 

existing pension schemes and a large-scale issuance of new paid-up policies is considered 

important.

the banking Law Commission plans to revert to this in May/June 2012.

SubSIdIaRIeS and aSSOcIated cOmPanIeS 

Storebrand Livsforsikring AS owns 100 percent of Storebrand Holding Ab, which in turn owns 

100 percent of the Spp group and Spp fonder Ab. Spp is a leading Swedish provider of life 

insurance and occupational pensions. Spp offers unit linked products, traditional insurance, 

and defined benefits pension products, as well as consultancy services covering occupational 

pensions and insurance and administration solutions for local authorities and other organi-

sations. together Storebrand and Spp want to create the leading life insurance and pensions 

provider in the nordic region. Spp’s head office is in Stockholm.

Storebrand Livsforsikring AS owns 90 percent of benCo insurance Holding, which in turn owns 

nordben Life & pension insurance Company Ltd on guernsey and euroben Life & pension Ltd 

with headquarter in dublin. the companies offer pension products to multinational companies. 

in 2011, Spp’s share in benco was sold to Storebrand Livsforsikring AS based on fair value.

Storebrand offers actuarial services, systems solutions and other types of services associated 

with the operation of pension funds through its subsidiaries Aktuar Systemer AS and Store-

brand pensjonstjenester AS.

Storebrand Livsforsikring AS established a branch in Sweden in 2005. the branch offers pen-

sion insurance and unit linked agreements based on norwegian law in the Swedish market. 

the branch no longer makes new sales. the branch was integrated with Spp in 2008.

Storebrand finansiell rådgivning AS was established as a wholly owned subsidiary in order to 

satisfy statutory changes within financial advice (Mifid regulations) which came into force on 

1 november 2007. 

 

Storebrand eiendom Holding AS is the holding company for real estate activities. the company 

is 100 per cent owned by Storebrand Livsforsikring AS. in 2011, Storebrand eiendom indirekte 

AS was sold from Storebrand eiendom Holding to Storebrand Livsforsikring at fair value. Store-

brand eiendom indirekte invests primarily in foreign real estate funds.

Storebrand eiendom AS manages properties for Storebrand and Spp, nationally and inter-

nationally. the company is 100 per cent owned by Storebrand Livsforsikring AS. Storebrand 

Livsforsikring AS also owns 100 per cent in Storebrand realinvesteringer AS that manages 

investments in real estate. 

Storebrand Livsforsikring AS owns 66 percent of foran real estate in Latvia, as well as 29 

percent through Spp Livförsäkring Ab. the company invests in forests in Latvia.

Storebrand Livsforsikring AS owns 50 per cent of the equities in Storebrand baltic uAb in Lit-

huania. Storebrand bank ASA owns the other 50 per cent of the equities in the company. the 

company acts as a resource centre for support services for the entire Storebrand group, and 

is a key tool in the work on continuous improvement and streamlining. Storebrand Livsfor-

sikring AS together with Mirror Accounting AS owns the company evoco uAb in Lithuania. the 

company delivers services such as recruitment, accounting and language training to norwegian 

companies in Lithuania.

ReSult 

Storebrand Livsforsikring AS is a wholly owned subsidiary of the listed Storebrand ASA. for 

information about the Storebrand group’s result please refer to the Storebrand group’s an-

nual report for 2011. 
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the official financial statements of the Storebrand group are prepared in accordance with 

the international financial reporting Standards (ifrS), while the official consolidated finan-

cial statements of Storebrand Livsforsikring AS are prepared in accordance with the Annual 

Accounts regulations for insurance Companies.

the tables below summarises the information in the consolidated financial statements for 

Storebrand Livsforsikring AS based on ifrS principles and a table showing the reconciliation 

against ngAAp.

Income tax expenses

Storebrand Livsforsikring had an income tax expense of nok 730 million for 2011. in the 

Storebrand group, the tax loss carry-forwards together with other deductible temporary 

differences have previously exceeded the taxable temporary differences, so that there has 

not been a need to allocate a provision for deferred tax. in 2011, the tax loss carry-for-

wards were lower, partly as a result of the fall in the equity market, and the taxable tem-

porary differences have increased so that at year-end 2011, there was a net deferred tax 

of nok 804 million. the largest temporary differences that have affected deferred tax are 

related to investment properties that are in their own companies in the customer portfolios 

and that are treated for accounting purposes as a taxable temporary difference.

the norwegian and the Swedish business are presented exclusive internal transactions.

Result Storebrand livsforsikring Group according to IFRS principles

NOK million 2011 2010

Storebrand Life insurance 481 783

insurance 223 148

Spp 291 410

Asset Management 89 90

profit before amortisation 1,083 1,430

Amortisation intangible assets -361 -351

pre-tax profit/loss 722 1,079

tax -730 388

Profit/loss -8 1,467

the next pages referes to the development in results for Storebrand Life insurance, Spp 

and insurance. 

Storebrand life Insurance

•	 Strong return relative to competitors enables the building up of buffers and longevity 

reserves

•	 Stable development of administration and risk results during the quarter

•	 12 per cent growth in premium income for defined-contribution pensions in 2011

the business area Storebrand Life insurance offers a wide range of products within oc-

cupational pensions, private pension savings and life insurance to companies, public sector 

entities and private individuals.

ReSult 

Intra-group transactions - benco

in november, an internal transaction was carried out in the group, where Spp Livförsäkring 

Ab’s stake in benco Holding (the parent company of euroben and nordben) was sold to 

Storebrand Livsforsikring AS. the purpose of the transaction was to create a simpler ow-

nership structure of benco in the group, in that the previously shared ownership between 

Spp and Storebrand Livsforsikring AS was gathered in Storebrand Livsforsikring. further-

more, the transaction contributed to a strengthening of Spp group’s capital and solvency. 

Storebrand Livsforsikring now owns 90 per cent of benco’s equity. Mandatum and varma 

own the remaining shares. benco is now reported as part of Storebrand Life insurance and 

has been incorporated into historic figures.
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Financial performance Storebrand life Insurance

NOK million 2011 2010

Administration result 101 58

risk result 117 152

financial result 1) -226 58

price of interest guarantee and 

profit risk
520 557

other -32 -43

Pre-tax profit/loss 481 783

1) investment result and profit sharing

administration result

there has been a good development in the administration result to the owner in 2011. 

throughout the year, we have been working on cost-saving measures that have proven 

effective. on the income side, the turbulent financial markets had negative implications 

for defined contribution pensions and unit-linked, but this is offset by good results in the 

group pension portfolio.

Risk result

the reduction in the risk result compared with last year is quite significant, and was due to 

the on-going strengthening the disability provisions for collective one-year risk in 2011. 

for group pensions, nok 147 million was allocated to the risk equalisation fund in 2011. 

At the end of 2011, the risk equalisation fund totalled nok 404 million kroner. the risk 

equalisation fund for paid-up policies totals nok 65 million at the end of 2011, which is an 

increase of nok 23 million for the year.

Financial result

2011 has been marked by considerable turbulence in the financial markets. Long-term rates 

have declined significantly, while the uncertainty in the financial markets has resulted in 

increased credit spreads. Lower interest rates make a positive contribution to returns in 

the short term, while higher credit spreads adversely affect the yield. equity markets have 

fallen both in norway and internationally.

return on investment portfolios with guarantees 
 

market investment return group portfolio 

Portfolio 2011 2010

total 3.4% 6.1%

total group (db) 3.0% 6.4%

paid-up policies 3.8% 6.0%

individual 3.2% 6.0%

booked investment return group portfolio 

Portfolio 2011 2010

total 4.6% 4.9%

total group (db) 4.8% 4.6%

paid-up policies 4.7% 4.9%

individual 3.6% 6.0%

Market return defined contribution pensions 

market investment return investment portfolio

2011 2010

Careful pension 2.8% 6.7%

balanced pension -1.2% 10.3%

Aggressive pension -5.3% 13.4%

With the exception of a small proportion of individual products and of group pension products 

with multi-year guaranteed interest rate, the book yield on customer portfolios was sufficient 

to meet the average guaranteed interest rate and generate a profit to customers of nok 0.5 

billion. the average annual interest rate guarantee for the various customer portfolios is in the 

range 3.1 per cent to 3.7 per cent. the guarantee rate for new business was reduced to 2.5 per 

cent as a result of low interest rates.

FIGuRe: aSSetS PROFIleS

GROuP deFIned beneFIt tOtal:

bonds at amortised 
cost 34%

real estate 15%

Alpha 2% other 5%

equities 17%

bonds 18%

Money market 9%

cOmPany PORtFOlIO:

bonds 10%

Money market 50%

bonds at amortised cost 19%

real estate 16%
other 5%

PaId-uP POlIcIeS:

Alpha 2%

real estate 15%

bonds at amortised 
cost 49%

Money market 7%

bonds 17%

equities 7%

other 5%

IndIVIdual:

Alpha 2%

other 5%

real estate 15%

bonds at amortised 
cost 50% Money market 5%

bonds 10%

equities 13%
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in its letter of december 2011, the norwegian fSA requested life insurance companies to 

prioritise the allocation of profits in order to strengthen premium reserves in order to satisfy 

the assumptions of future longer life expectancy. As a result, Storebrand Life insurance in 2011 

set aside nok 1.1 billion to strengthen the premium reserve for group pension and paid-up 

policies.

in addition to this, Storebrand follows an on-going plan to build up reserves for individual 

pension insurance and paid-up policies due to lower mortality assumptions. According to plan, 

nok 323 million was allocated in 2011. overall, the owner’s profit was charged with nok 180 

million in 2011 as a result of building up longevity reserves.

At year-end 2011, the amount by which the reserves still need to be built up was calculated at 

around nok 170 million for individual pension insurance. the plan is to complete the build up 

of the reserves by the end of 2012. this build up of reserves can be covered from the positive 

booked return. if the booked return for the individual portfolio is higher than 5.8 per cent, 

this build-up could take place at no cost to the owner. 

Storebrand Life insurance is funded through a combination of equity and subordinated loans. 

the proportion of subordinated debt is about 30 per cent, and amounted to nok 6.6 billion 

at the end of 2011. interest expenses on subordinated loans are approximately nok 130 mil-

lion net per quarter for the next 12 months. the company portfolio had a gross return of 5.1 

per cent in 2011 compared with 5.8 per cent in 2010. the returns are negatively impacted by 

increased credit spreads in the banking sector. the company portfolio had a net result in 2011 

of minus nok 120 million, compared with minus nok 55 million in the preceding year.

Price of interest guarantee and profit risk

A total of nok 520 million was recognised as income from upfront pricing of the interest gua-

rantee and profit from risk for group defined benefits in 2011, a decline of nok 37 million on 

the preceding year. the decrease was due the implementation of heralded changes in prices 

and the transition to defined contribution pensions. 

Statment of financial position

for customer portfolios with guarantee, allocation to equities in 2011 was reduced in favour of 

an increase in allocation to long-term bonds.

Share in equity and other units 31.12.2011 31.12.2010

Agressive profile 21% 21%

Standard profile 17% 17%

Careful profile 9% 9%

paid-up total 7% 7%

individual total 13% 13%

the allocation to long-term bonds in the company portfolio rose and money market exposure 

declined correspondingly.

Assets under management rose in 2011 by approximately nok 3 billion and aggregated nok 

213 billion at year-end. the increase was driven by the positive return, while net migration of 

customer assets reduced the increase.

maRket

Premium income exclusive transfer of premium reserves

NOK million 2011 2010

group pension - defined benefit 9,147 8,154

group with investment choice 3,812 3,409

total group pension insurance 12,959 11,563

paid-up policies 116 98

individual endowment and pension 584 761

individual with investment choice 929 1,993

total individual endowment- and pension insurance 1,629 2,852

benCo 700 759

total 15,288 15,174

in general, premium income for group defined benefit pensions is declining gradually as a re-

sult of steady transition to defined contribution pensions. the increase this year is partly due 
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to wage growth. there is good growth in premium income for defined contribution schemes 

for businesses. there are no longer writing traditional individual capital and pension, and this 

has led to a decline in premium income compared with previous years. the decline in premium 

income for unit-linked is a result of the good sales of the guarantee account in the previous 

year not being maintained to the same degree.

Sales

three local authorities decided in 2010 to transfer their pension schemes from Storebrand 

with effect from 1 January 2011. the recorded net migration from Storebrand was nok 4,690 

million, compared with a net inflow of nok 1,859 million in 2010. 

corporate and public sector

Storebrand has been very successful within occupational pensions in recent years and has 

seen a net transfer balance in the last 7 years worth a net inflow around nok 11 billion. 2011 

was, however, a weaker years for sales, being particularly affected by the competitive situa-

tion in the public sector and the loss of two of our local authorities with public occupational 

pensions.

Storebrand is the market leader in the occupational pensions in the private sector with a 

market share of 30 per cent of gross premiums written for defined contribution pensions and 

43 per cent for defined benefits pensions1). the private sector market has been characterised 

by a strong shift from defined benefit to defined contribution pensions, and it is expected that 

this trend will continue in 2012. Changed framework conditions for defined benefit pension 

and the expectation of increased contribution rates will enhance this development. Store-

brand is focusing on further developing product and service solutions that are adapted to new 

conditions and to customer needs.

the retail market

in the retail market, Storebrand has launched a new offensive strategy with high ambitions 

and has implemented a number of measures that are aimed at supporting the initiative. in 

2011, total sales were lower than expected, especially as a result of low net fund product sales 

because of the negative developments in financial markets.

Storebrand invests heavily in providing affordable products and solutions to employees of our 

corporate clients, and this market showed a positive trend in 2011. Storebrand is implementing 

a number of initiatives in the retail market and is improving a number of solutions and service 

concepts for our customers. the goal is to enhance customer satisfaction, increase the num-

ber of customers and increase the number of customers with several product links.

new business

total new premiums (Ape) worth nok 658 million were signed in 2011 compared with nok 

1,314 million in 2010. the decline is primarily due to the lower Ape for group defined benefit 

and defined contribution pensions, but was also reduced somewhat for unit-linked. 

•	 guaranteed products: nok 325 million in 2011 compared with nok 778 million in 2010. 

•	 unit-linked: nok 299 million in 2011 compared with nok 499 million in 2010.

•	 benCo: nok 34 million in 2011 compared with nok 37 million in 2010. 

SPP

•	 Administration result increased by 30 per cent 

•	 Weakened financial result

•	 premium income from unit linked insurance increased by 7 per cent 

the business area Spp offers pension and insurance solutions, as well as advice to companies 

in the competitive segment of the occupational pensions market. the company also offers 

private pension savings, as well as sickness and health insurance.

1) fno statistics at Q3 2011
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ReSult

Financial performance SPP

NOK million 2011 2010

Administration result 99 76

risk result 289 290

financial result -226 11

other 129 34

Result before amortisation 291 410

Amortisation intangible assets -358 -348

Pre-tax profit/loss -67 63

administration result

the administration result was nok 23 million higher than in the preceding year. revenues rose 

by 7 per cent, due to the growth in assets under management and higher fee-based income. 

expenses rose by 5 per cent. the high volume of sales and a larger portion of sales going 

through brokers, resulting in higher commission costs, can explain this. 

Risk result

in 2011, the risk result was nok 289 million, compared with nok 290 million in the preceding 

year. the disability result, which accounts for most of the risk result, is still good. fewer and 

shorter disability cases than expected resulted in the capitalisation of reserves, which gave a 

strong risk result, albeit lower than last year. 

in december, the risk activities’ reinsurance agreement was terminated, which had a positive 

effect of nok 85 million. A new reinsurance agreement has been negotiated with effect 

from 1 January 2012. the new agreement limits Spp’s exposure to disability and mortality risk 

among private individuals.

Financial result

the financial result was negative during the period and amounted to nok 226 million for 

the year as a whole. A weak equity market and declining interest rates during the period 

 contributed to the negative financial result. the return of the various portfolios depends on 

developments in financial markets. the portfolios have different exposures to, for example,  

equities, fixed income and currency markets, since they have investment profiles that are 

adapted to the liabilities. the return will therefore vary. due to falling interest rates, all 

portfolios have enjoyed positive returns during the period. in portfolios with a high allocation 

to fixed income securities, the yield was good and gave a gross return of nok 319 million, 

compared with nok 154 million in 2010.

falling interest rates increase the value of the guaranteed liabilities. the annual return was not 

sufficient to cover this increase. this, together with an open equity exposure, led to a defer-

red capital grant (LCg) of minus nok 741 million against nok 100 million in 2010. the company 

has a hedge portfolio to reduce the effect of falling stock markets on the result. the weak 

stock market meant that the hedge portfolio recorded a gain of nok 131 million. other effects 

on the financial result aggregated minus nok 65 million.

Investment return

Portfolio 2011 2010

defined benefit (db) 8.6% 7.1%

defined Contribution (dC) 

p250 1) 3.3% 5.3%

p300 1) 7.6% 6.0%

p520 1) 12.5% 7.1%

Ap (retirement pension) 2.8% 0.2%

1) Maximum interest rate guarantee in the portfolios p250, p300 and p520 is 2.5 per cent, 4 per cent and  

5.2 per cent respectively. 

 

OtheR ReSult

the other result developed very positively during the year, amounting to nok 129 million, 

compared with nok 34 million in 2010. the result consists of the return on the company’s 

own investments, representing the equity, which are largely invested in the short interest-

bearing securities. the good result is due to the short-term interest rates rising significantly 

over the past year.

deFIned beneFIt (db)

Alternative investments 8%

fixed income 81%
equity 11%

Alternative investments 10%

fixed income 60%

equity 30%

deFIned cOntRIbutIOn (dc) P250

Alternative investments 10%

fixed income 79% equity 11%

deFIned cOntRIbutIOn (dc) P300

Alternative investments 5%

fixed income 94% equity 1%

deFIned cOntRIbutIOn (dc) P520
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Statement OF FInancIal POSItIOn

Spp adjusts its exposure to equity in line with market developments and the risk-bearing 

capacity of the portfolio by way so-called dynamic risk management. the portion of shares in 

the portfolios has been reduced during the year. As is the case for the norwegian life insu-

rance business, interest rate guarantees on new sales were reduced because of low interest 

rates, and from 1 January 2012 this interval is 0 to 0.5 per cent.

during the course of the year, the buffer capital (conditional bonus) decreased by nok 1.1 bil-

lion to nok 7.4 billion. this decrease is due to falling equity markets and lower interest rates.

in 2011, total assets rose from nok 109 billion to nok 113 billion. Capital within unit-linked 

insurance was unchanged at nok 32 billion, despite a weak stock market. the value of the 

capital stock fell by 8 per cent during the year. However, this was offset by the continued 

good net inflow to unit-linked insurance products. Assets under management in traditional 

insurance had on average a return of 8 per cent, so that the capital has increased to nok 81 

billion.

maRket

Spp has continued to record good new sales of current premiums for Spp’s core business, 

occupational pension that is exposed to competition. thanks to an attractive unit-linked  

offer and a competitive unit-linked insurance product Spp enjoyed a good sales performance 

in 2011.

Premium income

in 2011, we experienced a continuation in the shift from traditional insurance to unit-linked 

insurance. this is beneficial to the company as profitability is higher in unit-linked business. 

unit-linked insurance accounted to approximately 59 per cent of the premium income, an in-

crease of 10 percentage points. premium income for unit-linked insurance rose by 4 per cent, 

while it declined by 31 per cent for traditional insurance.

Premium income exclusive transfer of premium reserves

NOK million 2011 2010

guaranteed products 2,632 3,030

unit Linked 3,633 388

total 6,265 6,418

Spp strengthened its position for unit linked in the Swedish occupational pensions market in 

2011. the market share of unit-linked products rose from 13 to 15 per cent in the open oc-

cupational insurance market that is exposed to competition. net premium income (premiums 

minus claims payments) and transfers increased in unit-linked from nok 2,358 million to nok 

2,634 million in 2011. net premium income in traditional products aggregated minus nok 2,220 

million, up from minus nok 1,502 million in 2010.

new business

in 2011, new sales were slightly higher than the year before. Sales excluding options centres 

rose by 15 per cent, from nok 984 million to nok 1,034 million. Sales by the company’s own 

sales staff and sales through agents both contributed to the increase. 

unit-linked continued to account for the largest proportion of new business. of total sales, the 

proportion of unit-linked was 69 per cent.

•	 guaranteed products: nok 323 million in 2011 compared with nok 291 million in 2010. 

•	 unit-linked: nok 695 million in 2011 compared with nok 683 million in 2010.

•	 other: nok 16 million in 2011 compared with nok 10 million in 2010. 
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InSuRance 

•	 Impared risk result

the business area offers personal risk products in the norwegian retail market, and employee 

cover in the corporate market in norway.

Financial performance

NOK million 2011 2010

premiums earned, net  1,149  1,099 

Claims incurred, net  -833  -845 

operating costs  -193  -199 

Insurance result  124  55 

net financial result  99  93 

Profit before tax  223  148 

2011 2010

Claims ratio 72% 77%

Cost ratio 17% 18%

Combined ratio 89% 95%

new business

risk products: nok 99 million in 2011compared with nok 199 million in 2010. 

RecOncIlIatIOn tableS tOwaRdS PROFIt and lOSS accOunt

the following table shows reconciliation between the profit and loss tables in this interim 

report showing Storebrand Livsforsikring group according to ifrS, and profit and loss to local 

Annual Accounts regulations for insurance Companies (ngAAp). the official financial state-

ments for Storebrand Livsforsikring AS are prepared in accordance with local Annual Accounts 

regulations for insurance Companies (ngAAp).

NOK million 2011 2010

profit and Loss 722 1,079

Change in claims reserve p&c insurance -4

Change in security reserves p&c insurance 30 -11

Profit and loss Storebrand livsforsikring Group before tax 751 1,064

RISk and caPItal SItuatIOn

Storebrand’s income is dependent on external factors which are somewhat uncertain. the most 

important are capital markets developments and changes in life expectancy in the norwegian 

and Swedish populations.

Storebrand’s customers want financial security, if something unforeseen should occur, and to 

maintain their purchasing power on retirement. to satisfy these needs, Storebrand offers various 

solutions for pension savings and products that ensure further income if, for example, customers 

lose the capacity to work. the products present the insurance company with an insurance risk, 

where inter alia, the customers’ life expectancy and capacity for work are risk factors. because 

of return guarantees, the products also entail interest rate risk. in the Swedish business, this 

interest rate risk is reflected in the income statement inasmuch as the liabilities are recognised 

at market value. the introduction of Solvency ii rules with effect from 2014 will mean that the 

market value of provisions will have far greater importance also in the norwegian business.

premiums earned are invested in various forms of securities until the assets, including yield, 

are repaid to customers as a pension or compensation. Storebrand therefore assumes capital 

market risk by selling these products, with the aim of generating excess returns for both custo-

mers and owners. the products are developed, operated and managed by Storebrand and the 

company is, therefore exposed to operational risk in these transactions. 

Continuous monitoring and active risk management are core areas in the group. the basis for 

risk management lies with the board’s annual administrative handling of the strategy and plan-

ning process, including determination of the risk appetite, risk targets and overall risk limits for 

the business. risk management and internal control is an integral part of Storebrand’s manage-

ment responsibility.

both Storebrand Life insurance and Spp employ dynamic risk management in their everyday 

management. the methodology employed shall ensure that the companies maintain a good risk-

AnnuAL report StorebrAnd LivSforSikring AS | 13



bearing capacity through continuous adaptation of asset allocation and financial risk to the 

company’s solvency and risk capital. the effect of market declines is muted, while customers 

and owners can participate in market upturns. daily calculations in separate modelling tools 

based on the latest market and portfolio development, form the basis for decisions about 

possible asset adjustments after a pre-defined framework. by exercising this type of risk ma-

nagement, the company expects to produce good returns each year and over time.

operational risk refers to the risk of direct or indirect losses resulting from inadequate or failed 

internal processes or systems, human error or external incidents. the company seeks to reduce 

operational risk through clear procedures, clear descriptions of responsibilities and documented 

authorities. in addition, internal audit independent control is carried in accordance with board-

approved audit projects. the major operational risks are associated with regulatory changes, 

major it projects and the accompanying risk of operational and commercial implications. the 

management team carries out an annual review of risks and improvement, which results in 

improvement measures. the risk assessment is presented to and considered by the board.

StORebRand lIFe InSuRance 

Major risk factors are financial risk - interest rates, equities, real estate and credit - and the 

insurance risk inherent in increased life expectancy and disability rates.

exposure to increased life expectancy and disability is associated with the insurance’s long 

duration. the tariffs are based on historical statistical material, and the company has stra-

tegies for implementation of future demand for reserve strengthening and to reduce the 

owner’s risk from changes in portfolios to the lowest possible level. Significant portions of the 

savings products have return guarantees. the company’s greatest financial risk is linked to its 

ability to meet the annual interest rate guarantees. this sets the framework for the types of 

investments and the implementation of risk management. Most of the new sales are products 

where customers choose the risk profile of their pension savings and themselves bear the 

return risk on their accumulated pension funds.

for guaranteed business, high interest rates over time are preferable to low interest rates. 

the falling interest rates in 2011 resulted, therefore, all other things being equal, a higher risk 

for the company. this risk is not reflected in the current rules for financial accounting and sol-

vency requirements. new solvency regulations - Solvency ii - from 2014 will take into account 

this interest rate risk. one important stabilising measure is the significant volume of assets in 

the category of ”long-term bonds” that are not recognised at current market value, but which 

provide a stable current book return significantly above the interest rate guarantee. Liquidity 

risk is managed by the significant financial investments that enjoy extremely good liquidity.

2011 was characterised by market turmoil and a great deal of uncertainty in the 2nd half, es-

pecially regarding the servicing of the large debt burden for many countries in the euro zone. 

World stock market indexes fell, long interest rates in countries outside of the euro crisis fell 

sharply, and the credit premium on bonds rose somewhat. this also affects Storebrand Life 

insurance. the return on customer funds that were invested in equities was clearly negative, 

while falling interest rates generated higher returns than expected. Mortgage bonds gave 

returns somewhat below expectation, while real estate provided a yield approximately as 

expected. exposure to the debt-ridden euro countries, the so-called piigS nations, is limited.

in order to ensure sufficient capital to service its obligations, norway’s fSA requires that the 

insurance industry stress tests both assets and liabilities pursuant to pre-defined templates. 

this is referred to as ”risk- based Supervision” and is a step in the direction of the forthco-

ming european regulations for life insurance, Solvency ii.

SOlIdIty

NOK million 2007 2008 2009 2010 2011

equity  14,304  15,247  14,004  15,069  15,031 

Subordinated loan capital  8,814  9,833  6,637  6,642  6,630 

risk equalisation fund  197  153  225  287  469 

Market value adjustment reserve  3,889  31  1,971 

Additional statutory reserves  5,757  3,437  4,646  5,439  5,442 

Conditional bonuses  13,699  7,499  8,689  11,503  10,038 

reserves on bonds held at amortised cost  40  -313  140  732  1,757 

profit carried forward  1,340  952  1,067  742 

total 48,041 35,856 35,324 42,710 40,109
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Solvency capital declined by nok 2.6 billion as a result of the positive performance and the 

reduced customer buffer, which amounted to nok 40.1 billion at the end of 2011. As a result 

of year-end allocations, nok 371 million of the year’s profit was transferred to additional 

statutory reserves. business ceded and deductions for additional statutory reserves covering 

interest guarantees on individual contacts amounting to nok 165 million resulted in the level 

of the company’s additional reserves being unchanged in 2011. the market value adjustment 

reserve was reduced by nok 2.0 billion and the balance at year-end was zero. unrealised 

gains on bonds recorded at amortised cost rose by nok 1 billion as a result of the fall in 

interest rates and aggregated nok 1.8 billion at the end of 2011. 

Storebrand Livsforsikring group’s capital adequacy ratio was 13.8 per cent at the end of 

2011, virtually unchanged from the preceding year. Storebrand Livsforsikring group’s sol-

vency margin was 161 per cent, a fall of 3 percentage points. the decline in the solvency 

margin is, inter alia, due to estimated tax cost. on the other hand, the solvency margin rose 

following permission from the norwegian fSA to change the manner in which investments 

in real estate with stakes of between 10 and 15 per cent are dealt with. this change was 

implemented in Q3 2011. for Storebrand Livsforsikring this change resulted in a 5 percentage 

points improvement in the solvency margin. An allocation was made for a nok 200 million 

group contribution to Storebrand ASA.

SPP

Spp is exposed to the same types of risks as Storebrand Life insurance. differences in 

product design, regulatory framework and asset allocation result, however, in a somewhat 

different risk situation. Spp’s benefits based products are inflation adjusted, and thus part 

of the portfolio is exposed to inflation risk. interest rate risk is reflected in the liabilities 

since they are market assessed under the Swedish rules in both in the financial statements 

and for the calculation of solvency capital. the investment portfolio is adjusted to the cur-

rent interest rate sensitivity of insurance liabilities in the financial statements. different 

calculation methods result in the interest rate sensitivity in the calculation of Spp’s solvency 

is greater than in the financial statements. the sharp fall in long Swedish interest rates in 

the autumn of 2011 had a moderately negative effect on financial results, but a significant 

negative effect on the company solvency quota. negative financial markets and dynamic risk 

management led to a gradual reduction in the proportion of equities in 2011.

Customer returns in 2011 were good, especially in the profiles with low exposure to the 

equity market. the largest positive contribution to customer returns came from the bond 

portfolios, especially portfolios with low credit risk, following the sharp fall in long Swedish 

interest rates.

if the value of the assets is lower than the value of the liabilities to customers, as a result 

of return lower than the performance guarantees that have been issued, a so-called “net 

deferred capital contribution” arises, for which provisions are made in the accounts. “net 

deferred capital contributions” can be reversed by good portfolio returns and/or increased 

market interest rates.

At the end of the year, Spp’s solvency ratio of 141 per cent compared with 199 per cent at 

the end of 2010. in Sweden the solvency calculation discounts insurance liabilities using a 

market interest rate. during the year, interest rates fell sharply in Sweden. this resulted in 

the insurance liabilities in the solvency calculation rising and the solvency capital falling. to 

ensure a stable solvency margin in volatile interest rate markets, it was resolved to strengt-

hen Spp Livförsäkring Ab’s capital with a capital injection of nok 0.9 billion.

the Swedish financial Supervisory Authority’s stress test is referred to as “traffic Light re-

porting” and has much in common with the “risk-based Supervision” in norway.

caPItal SItuatIOn

Storebrand pays particular attention to the active management of equity and loans in the 

group. this management is tailored to the business-related financial risk and capital require-

ments in which the composition of its business areas and their growth will be an important 

driver for the group’s capital requirements. the goal of the capital management is to ensure 

an effective capital structure and ensure an appropriate balance between internal goals in 

relation to regulatory and the rating companies’ requirements. the group’s goal is to achieve 

a solvency margin in the life business of more than 150 per cent over time. in addition, 

Storebrand Livsforsikring AS’ goal is to attain an A level rating. At the year-end, Storebrand 

Livsforsikring AS had A3 and A- ratings from Moody’s and Standard & poor’s respectively, 

unchanged from 2010.

Solidity
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ReGulatORy matteRS

norwegian life insurance companies must satisfy two sets of capital adequacy requirements 

– one set that monitors the company’s assets (basel) and one set that monitors liabilities 

(Solvency i). With effect from 2008, life insurance companies in norway are subject to new 

regulations on capital adequacy that are an adaptation of the new capital adequacy rules 

for banks (through basle ii). the basel regulations, combined with Solvency i are expected 

to apply to life insurance companies until the introduction of the common european capital 

adequacy regulations for insurance company, Solvency ii. 

SuStaInabIlIty

Storebrand group has worked systematically and purposefully with corporate social responsi-

bility (CSr) for over 15 years. Long before most other players in the financial sector related to 

socially responsible criteria for their investments, Storebrand had a research department with 

methods to define the best companies as regards CSr. Storebrand’s ambition has long been 

to be the leading player in the field of corporate social responsibility in the nordic countries. 

in 2011, decisions were taken to ensure that this position is maintained in a world undergoing 

rapid change, where sustainability is an important competitive factor. reporting of key figures 

in sustainability is certified by an independent third party and is shown in the Storebrand 

group’s annual report. Work on sustainable investments is described in more detail in the 

Storebrand group’s annual report.

FROm cSR tO SuStaInabIlIty

for 15 years, Storebrand has used CSr as a concept for the work being carried out within the 

environment, social issues and social commitment. to ensure long-term development as a 

company calls for more than just assuming responsibility. it calls for a sustainable strategy. 

the concept of sustainability defines the core of long-term success, “sustainable development 

should maintain this generation’s needs without compromising the ability of future genera-

tions to meet their own needs [1]”. this is a guiding star for the group’s strategic planning 

and daily operations, and is followed up, among other things, by asset management’s analysis 

of enterprises in the investment process. Sustainability is also one of the group’s new promi-

ses to its customers.

in the spring of 2011, the board of directors resolved a further development of the group’s 

work on sustainable investments. Since 2005, the group has had a minimum standard for 

sustainable investments that applies to all funds managed by the group. this resolution 

implies that the eSg parameters (environmental, Social and governance) shall be taken into 

consideration in all investment decisions. the purpose is to identify companies that are best 

positioned to meet future challenges from a sustainability perspective.

wORld-claSS SuStaInable enteRPRISe

the group requires sustainability in all internal processes and decisions. the purchasing de-

partment has requirements for sustainability as one of three essential criteria, Hr has ethics 

and employee satisfaction high on the agenda, and sustainability is largely integrated into 

the core business. this means that Storebrand for 13 consecutive years has been eligible to 

be included in the dow Jones Sustainability index as one of the 10 per cent most sustainable 

companies in the world in our industry. Storebrand is to be found on the SAM Sustainability 

Leaders list for 2012. furthermore, Storebrand qualified for the ftSe4good, Leadership index 

of the Carbon disclosure project and came in 9th on the list of the most sustainable compa-

nies in the world at global 100, which the World economic forum compiles.the value of the 

group’s work on sustainable investments also received wide recognition as the group in 2011 

was awarded ”Sustainable Asset owner of the Year” by financial times and ifC, part of the 

World bank

chanGeS In PSI - PRIncIPleS FOR SuStaInable InSuRance

in 2012, unep fi, the united nations environment programme, will introduce the principles for 

sustainable insurance, an expansion of unpri - which are the un principles for responsible 

investment. these principles will be an important tool for the industry’s sustainability efforts 

and hopefully contribute to building confidence in the financial and insurance industry globally, 

which for years has struggled with low a confidence rate among people in general. Storebrand 

has been involved in formulating the policies and preparing the business to deliver on the new 

principles for sustainable insurance.

[1] definition of sustainable development from the brundtland Commission report 1987.
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enVIROnment

Storebrand is committed to reducing the environmental impact of its business, both through 

its own operations, investments, procurement and real estate management. the absolute 

greatest impact on the environment can be achieved through the strict requirements that our 

investments are subjected to. the group’s head office at Lysaker is a building with high envi-

ronmental demands, and we work constantly to reduce energy consumption in all properties 

that we manage ourselves the group is also working on eco-labelling of its properties. At the 

end of 2011, 60 per cent of the real estates that Storebrand operates and manages are eco-

lighthouse certified. All are energy labelled.

the group works to eliminate all company cars in norway and Sweden and has both electric 

cars and bicycles that can be borrowed. the environment weighs heavily on all our procure-

ment.

Although the group is actively working to reduce emissions, it is not currently possible to re-

duce Co2 emissions to a zero level. to compensate for this, Storebrand purchases un-certified 

carbon quotas (Cer, Certified emissions reductions) covering emissions from air flights, energy 

consumption and company cars. the group became norway’s first carbon neutral financial 

player in 2008 and has since been climate neutral

human ReSOuRceS and ORGanISatIOn

Storebrand Livsforsikring AS is a wholly owned subsidiary of Storebrand ASA. At year-end, the 

Storebrand Livsforsikring group had 1,717 employees, compared with 1,656 at the beginning of 

the year. the average age is 44 years and average length of service is 9 years.

equalIty and dIVeRSIty

in all Storebrand’s job listings, the group emphasises that it is committed to diversity and 

that we encourage qualified candidates to apply regardless of age, gender, disability, cultural 

background or sexual orientation. the group’s working environment surveys are an important 

tool to measure the employees’ experience of group diversity, and the importance of having 

this topic on the agenda.

43 per cent of the members of the board of Storebrand Livsforsikring AS are women, as are 17 

per cent of the Storebrand group’s executive management team. At year-end 38 per cent of 

those with management responsibilities in the Storebrand group were women.

the Storebrand-group participates in the financial industry‘s management training programme 

for women, futura, chairing the working group and contributing candidates and agents. in ad-

dition to futura, the group participates in ruter dam (Women’s’ routes) in Sweden. the com-

pany requires that its partner recruitment agencies present final candidates of both genders 

for managerial positions. the company provides a series of employee benefits that contribute 

to flexible solutions, including the right to 15 days off in lieu, flexible working hours within the 

group‘s core hours, and the majority of employees have laptops. employees receive their full 

pay if they, their children or their parents are sick and during pregnancy. Salary statistics are 

produced for specified levels and types of position in order to facilitate comparisons between 

the genders.

in 2011, 15 employees over the retirement age of 65 were in work, compared to 38 in 2010. in 

norway, the group hired 33 new people over the age of 45.

SIck leaVe

Health and satisfaction are included in all business area scorecards and health has consis-

tently been high on the agenda of the group in 2011. in the health indicator physical working 

conditions are included, and a range of measures have been introduced to ensure that the 

group’s physical working conditions are the best possible. there is still much that can be im-

proved and work will continue into the coming year. Action on many fronts has led the group 

being able to record stability in sickness leave in 2011, which at the beginning of the year was 

targeted at 3.5 per cent. the sick leave rate in Storebrand Livsforsikring was 4.7 per cent for 

2011, compared to 4.9 per cent in 2010 and 5.3 per cent in 2009. Spp had a sick leave rate 

of 2.4 per cent and Storebrand baltic 2.5 per cent. Storebrand group became an “inclusive 

workplace” (iA) company in 2002 and enjoys a close and good cooperation with the norwe-

gian Labour and Welfare Service (nAv). Storebrand has its own health clinic and in 2011 it had 

just over 5,800 medical consultations. With an average of 9 consultations per employee this 

has contributed positively to the Storebrand group’s low sickness figures. 
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Head office employees can train in their own sports hall during working hours and the sports 

club, which has administrative responsibility for activities in the hall, has more than 900 

members covering 17 branches of athletics.

no injuries to people, property damage, or accidents of significance were reported in Store-

brand in 2011.

SkIllS and tRaInInG

A common e-learning platform has made the training on offer more visible and available than 

before. this has resulted in more people taking advantage of the varied training the company 

offers. the group has developed training plans for different roles in Storebrand, in which skills 

training in all arenas is combined. there are also standardised courses on offer that are readily 

available to all employees. 

it was important to improve customer relationships, and courses in customer communications 

and sales have been held throughout the year. Storebrand has used internal resources in this 

effort to raise the level of competency. 

in 2011, there has also been considerable focus on the authorisation scheme for financial 

advisors (Afr) in terms of the theoretical knowledge test and practical examination. in all, six 

theme days were arranged in preparation for the knowledge test.

in 2010/2011, Storebrand’s trainee programme was adjusted in line with the retail market 

strategy, and a more diverse group of trainees were employed with a focus on the subject 

matter, customer or project. the programme runs for two years and gives trainees a unique 

experience of the entire group. the trainees are offered four trainee positions in norway, Spp 

or in Lithuania, and feedback from trainees and the areas in which the trainees work are very 

good. in addition, we offer a summer programme for students who have one year left before 

taking their masters degree. 

Storebrand is working continuously to strengthen personal and professional development in 

the group and emphasises performance appraisal as an important part of this. All employ-

ees go through two mandatory appraisals a year involving follow-up and documentation of 

performance, collaboration and compliance with corporate values. in 2012, performance ap-

praisals will be even more important as a way of supporting the group’s efforts to strengthen 

customer orientation.

ethIcS and tRuSt

Storebrand lives on trust. it is not a physical product that is sold, but a promise to be there 

when needed, be it tomorrow, in ten years or in forty years. therefore, we set stringent de-

mands on the high ethical standards of the group’s employees. All employees are measured 

on performance, behaviour and attitudes. one of the group’s core values in 2011 was to be 

trusted and one of the group principles was We take social responsibility.

cORPORate GOVeRnance

Storebrand Livsforsikring’s systems for internal control and risk management of the accoun-

ting process comply with Storebrand group’s guidelines. Storebrand’s board of directors and 

its executive management review corporate governance principles annually. Storebrand estab-

lished its corporate governance principles in 1998. in accordance with § 3-3b of the Accounting 

Act and the norwegian Code of practice for Corporate governance dated 20 october 2011, 

Storebrand issues a statement of the principles and practices of corporate governance. for 

a detailed account of Storebrand Livsforsikring’s corporate governance and a report on cor-

porate governance, see the separate article to be found in section 10 of Storebrand group’s 

annual report.

Storebrand Livsforsikring’s articles of association stipulate that the company shall have the 

same nomination committee as Storebrand ASA, and hence is part of Storebrand group’s 

processes for appointing and replacing board members.

Storebrand Livsforsikring has no provisions in the articles of association nor has it issued any 

authorities that allow the board to resolve that the company shall repurchase or issue own 

shares or equity capital certificates

eight board meeting were held in 2011, one of which was a strategy meeting. the manner in 

which the board of directors works is regulated by way of separate board instructions. Sto-

rebrand ASA’s board has two advisory committees that are common for the entire Storebrand 
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group, namely the remuneration Committee and the Audit Committee. in 2011, a Compensati-

on Committee was also established as a joint committee for Storebrand ASA, Storebrand Livs-

forsikring AS, Storebrand bank ASA, Storebrand kapitalforvaltning AS and Storebrand finansiell 

rådgivning AS, pursuant to Section 3, paragraph three of the Compensation regulations. the 

Compensation Committee is in addition to the remuneration Committee. the committee can-

not make decisions on behalf of the individual board.

chanGeS tO the bOaRd OF dIRectORS

peik norenberg and erik Haug Hansen have replaced Andreas enger and gorm Leiknes on the 

board in 2011. the board of directors thanks the retiring members for their valuable efforts 

for the company.

ImPROVementS In eFFIcIency

in recent years, Storebrand has in worked actively to streamline its operations. LeAn has been 

introduced as the working method in all circles, in order to ensure that we enjoy an on-going 

improvement of work processes. by streamlining processes and establishing self-service solu-

tions for customers, as well as increased use of labour in Lithuania, the cost.-level is reduced. 

this work will continue with undiminished force.

in March 2011, Storebrand group was reorganised and all sales and marketing forces for the 

norwegian part of the group were gathered in the life insurance company. this has resulted 

in a stronger customer front and an opportunity to better coordinate and exploit the resource 

base. As part of this reorganisation, support functions were streamlined and reduced in 

scope. in the new organisation, the life insurance company also benefits from the product 

responsibility for unit-linked and personal risk products being integrated and coordinated with 

similar activities and expertise in Spp and Storebrand Livsforsikring respectively. in addition, 

the group’s nordic resources related to asset-liability management and investment strategies 

brought under the same roof and organised as part of Storebrand Life insurance. overall, this 

contributes to better resource exploitation for the life company and the group alike.

GROwth

Storebrand Livsforsikring expects a growth in total assets of between 4 and 8 per cent per 

year in the business market. More and more companies choose to close their defined benefit 

plans and growth is taking place within defined contribution schemes. the introduction of the 

pensions reform is increasing awareness of pensions and provides room for providing good 

solutions for additional private savings.

 

aPPlIcatIOn OF the yeaR’S ReSult 

the board confirms that the financial statements were prepared on the basis of a going con-

cern assumption.

the following application of the profit of nOk 443 million is proposed:

group contribution: nok             200 million

other equity:   nok               76 million

risk equalisation fund: nok              167 million

the company’s distributable equity amounts to nok 3,115 million.

Lysaker, 13 february 2012
the board of directors of Storebrand Livsforsikring AS

Translation – Not to be signed

peik norenberg

erik Haug Hansen

tove Margrete Storrødvann

inger Johanne bergstøl

odd Arild grefstad
Chief Executive Officer

else-Lill grønli

egil thompson

ider kreutzer
Chairman of the Board
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Accounts and notes



 

profit and Loss account 
1 January – 31 december
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Storebrand 

livsforsikring Group

Storebrand 

livsforsikring aS

2010 2011 NOK million note 2011 2010

technIcal accOunt:

23,015 22,799 gross premiums written 15,801 15,592

-321 -317 reinsurance premiums ceded -68 -74

5,582 2,637 premium reserves transferred from other companies 16 2,317 5,358

28,277 25,120 Premiums for own account 13,14 18,050 20,876

58 72 income from investments in subsidiaries, associated companies and joint-controlled companies 28 1,784 1,366

      of which from investments in real estate companies 1,779 1,335

7,453 8,248 interest income and dividends etc. from financial assets 17 5,213 4,893

1,144 1,190 net operating income from real estate 18

2,949 414 Changes in investment value 17 -2,181 1,835

2,312 2,314 realised gains and losses on investments 17 662 1,596

13,916 12,238 total net income from investments in the collective portfolio 13 5,478 9,690

income from investments in subsidiaries, associated companies and joint-controlled companies 28 133 98

      of which from investments in real estate companies 132 96

990 1,427 interest income and dividends etc. from financial assets 17 655 340

82 87 net operating income from property 18

2,943 -4,948 Changes in investment value 17 -1,638 1,072

466 452 realised gains and losses on investments 17 459 526

4,481 -2,982 total net income from investments in the investment choice portfolio 13 -390 2,035

935 995 Other insurance related income 13 162 162

-16,877 -16,574 gross claims paid -10,560 -11,145

47 83 Claims paid - reinsurance 18 6

-118 37 gross change in claims reserve 28 -79

-4,575 -8,172 premium reserves etc. transferred to other companies 16 -7,050 -3,522

-21,524 -24,626 claims for own account 13 -17,564 -14,742

-6,852 -7,767 to/from premium reserve, gross -1,202 -6,934

-759 -98 to/from additional statutory reserves in connection with claims/repurchase -98 -759

-1,940 1,971 Change in value adjustment fund 1,971 -1,940

-97 -95 Change in premium fund, deposit fund and the pension surplus fund -95 -97

-48 -44 to/from technical reserves for non-life insurance business -44 -48

-2,427 2,182 Change in conditional bonus 

22 42
transfer of additional statutory reserves and value adjustment fund from other insurance 

companies/pension funds 16 42 22

-12,101 -3,807
changes in insurance obligations recognised in the Profit and loss account 

- contractual obligations 13,39 576 -9,756

-9,618 -3,135 Change in premium reserve -3,445 -5,060

-178 2 Change in other provisions 2 -178

-9,796 -3,133
changes in insurance obligations recognised in the Profit and loss account 

- investment portfolio separately 13,39 -3,443 -5,238

-304 -256 profit on investment result -256 -304

-70 -163 risk profit allocated to the insurance agreements -163 -70

-133 -90 other allocation of profit -90 -133

-507 -510 Funds allocated to insurance contracts 13 -510 -507
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Storebrand 

livsforsikring Group

Storebrand 

livsforsikring aS

2010 2011 NOK million note 2011 2010

-501 -313 Management expenses -126 -365

-475 -516 Selling expenses 19 -334 -299

59 53 Change in pre-paid direct selling expenses 19

-1,391 -1,608 insurance-related administration expenses (incl. commissions for reinsurance received) -910 -719

198 291 reinsurance commissions and profit participation

-2,109 -2,093 Insurance-related operating expenses 13 -1,370 -1,384

-272 -239 Other insurance related expenses after reinsurance share 13 -186 -217

1,299 962 technical insurance result 802 919

nOn-technIcal accOunt

4 -4 income from investments in subsidiaries, associated companies and joint-controlled companies 28 153 138

      of which from investments in real estate companies 91 69

333 518 interest income and dividends etc. from financial assets 17 738 605

60 59 net operating income from real estate 18

-45 21 changes in investment value 17 -27 -68

240 51 realised gains and losses on investments 17 83 218

591 645 net income from investments in company portfolio 947 892

474 558 Other income 2

-36 -29 Management expenses -10 -18

-1,264 -1,385 other costs -530 -517

-1,301 -1,414 Management expenses and other costs linked to the company portfolio -540 -536

-236 -211 Profit or loss on non-technical account 409 357

1, 064 751 Profit before tax 1,211 1,276

388 -730 tax costs 23 -811

1,452 22 PROFIt beFORe OtheR cOmPRehencIVe IncOme 400 1,276

-233 -118 Actuarial gains and losses on defined benefit pensions - benefits to employees 20 -72 -202

-57 76 Change in value adjustment reserve own buildings

29 117 re-statement differences

57 -76 Adjustment of insurance liabilities

122 tax on other comprehensive income 116

-204 121 Other comprehensive income 44 -202

1,248 142 cOmPRehenSIVe IncOme 443 1 074
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Storebrand 

livsforsikring Group 

Storebrand 

livsforsikring aS

2010 2011 NOK million note 2011 2010

aSSetS

aSSetS In cOmPany PORtFOlIO

740 745 goodwill 24

5,499 5,182 other intangible assets 24 91 82

6,239 5,926 total intangible assets 91 82

1,188 1,264 real estate at fair value 27

352 407 real estate for own use 27,35

123 125 equities and units in subsidiaries, associated companies and joint-controlled companies 28 8,633 7,722

      of which investments in real estate companies 1,541 1,338

39 69 Lending to and securities issued by subsidiaries, associated companies 28 8,342 8,141

7 5 Lending 9,25,26 5 7

169 bonds held to maturity 9,25,26,29 169

299 1,334 bonds at amortised cost 9,25,26,29 1,334 299

341 312 equities and other units at fair value 25,30 170 168

13,839 15,006 bonds and other fixed-income securities at fair value 9,25,31 4,769 5,565

538 316 derivatives at fair value 9,25,32 316 536

317 192 other financial assets 9,25,34 139 254

17,042 19,199 total investments 23,879 22,692

176 203 Reinsurance share of insurance obligations 203 176

1,119 1,177 receivables in connection with direct business transactions 1,125 996

78 118 receivables in connection with reinsurance transactions 9

21 24 receivables with group company 91 82

1,615 1,418 other receivables 567 493

2,834 2,737 total receivables 1,792 1,571

109 76 tangible fixed assets 35 60 95

1,605 2,897 Cash, bank 1,377 488

26 tax assets 23

589 616 other assets designated according to type 37

2,303 3,615 total other assets 1,438 582

349 406 pre-paid direct selling expenses

84 79 other pre-paid costs and income earned and not received 29 35

433 485 total pre-paid costs and income earned and not received 29 35

29,027 32,164 total assets in company portfolio 27,431 25,138

aSSetS In cuStOmeR PORtFOlIOS

24,239 25,547 real estate at fair value 27

1,229 1,291 real estate for own use 27,35

60 106 equities and units in subsidiaries, associated companies and joint-controlled companies 28 30,152 26,860

      of which investments in real estate companies 29,669 26,433

227 428 Lending to and securities issued by subsidiaries, associated companies 28

7,983 bonds held to maturity 9,25,26,29 7,983

47,895 62,976 bonds at amortised cost 9,25,26,29 62,976 47,895

3,109 2,896 Lending 9,25,26 2,896 3,109

52,921 46,776 equities and other units at fair value 25,30 25,857 26,003

121,282 107,175 bonds and other fixed-income securities at fair value 9,25,31 37,532 59,839

3,338 5,136 financial derivatives at fair value 9,25,32 208 1,531

4,898 4,542 other financial assets 9,25,34 1,036 2,538

259,199 264,855 total investments in collective portfolio 168,640 167,776
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Storebrand 

livsforsikring Group 

Storebrand 

livsforsikring aS

2010 2011 NOK million note 2011 2010

1,632 1,925 real estate at fair value 27

88 102 real estate for own use 27,35

equities and units in subsidiaries, associated companies and joint-controlled companies 28 2,318 1,853

      of which investments in real estate companies 2,299 1,838

110 114 Lending 9,25,26 114 110

39,571 38,160 equities and other units at fair value 25,30 12,203 11,171

16,449 20,858 bonds and other fixed-income securities at fair value 9,25,31 13,447 11,332

341 14 financial derivatives at fair value 9,25,32 14 338

1,020 905 other financial assets 9,25,34 841 995

59,210 62,079 total investments in investment choice portfolio 28,936 25,800

318,409 326,934 total assets in customer portfolios 197,576 193,575

347,436 359,098 tOtal aSSetS 225,007 218,713

equIty and lIabIlItIeS

3,430 3,430 Share capital 3,430 3,430

9,271 9,271 Share premium reserve 9,271 9,271

12,701 12,701 total paid in equity 12,701 12,701

287 469 risk equalisation fund 469 287

2,359 2,153 other earned equity 3,115 3,057

207 177 Minority interests

2,853 2,799 total retained equity 3,584 3,343

5,326 5,311 perpetual subordinated loan capital 5,311 5,326

1,500 1,502 perpetual capital 1,502 1,500

6,825 6,813 total subordinate loan capital etc. 8 6,813 6,825

233,176 239,842 premium reserves 154,956 153,607

5,173 5,208 Additional statutory reserves 5,208 5,173

1,971 Market value adjustment reserve 1 971

810 774 Claims allocation 689 718

3,700 3,640 premium fund, deposit fund and the pension surplus fund 3,640 3,700

11,503 10,038 Conditional bonus

577 648 other technical reserve 648 577

256,910 260,151 total insurance obligations in life insurance - contractual obligations 38,39 165,142 165,746

58,129 61,452  premium reserve 28,207 24,762

1 1 Claims allocation 1 1

266 233 Additional statutory reserves 234 266

620 289 premium fund, deposit fund and the pension surplus fund 289 620

59,016 61,974 total insurance obligations in life insurance - investment choice portfolio separately 38,39 28,730 25,648

982 1,077 pension liabilities etc. 20 820 738

226 830 tax liabilities 23 695

82 108 other provisions for liabilities 62 57

1,290 2,016 total provisions for liabilities 1,577 794

1,302 1,600 Liabilities in connection with direct insurance 1,066 857

9 1 Liabilities in connection with reinsurance 1 9

880 2,197 financial derivatives 11,25,32 1,518 679

874 1,187 Liabilities to group companies 235 875

4,319 7,345 other liabilities 40 3,454 944

7,385 12,329 total liabilities 6,274 3,364
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Storebrand 

livsforsikring Group 

Storebrand 

livsforsikring aS

2010 2011 NOK million note 2011 2010

456 315 other accrued expenses and received, unearned income 187 291

456 315 total accrued expenses and received, unearned income 187 291

347,436 359,098 tOtal equIty and lIabIlItIeS 225,007 218,713
 

Lysaker, 13 february 2012
the board of directors of Storebrand Livsforsikring AS

Translation – Not to be signed

peik norenberg

erik Haug Hansen

tove Margrete Storrødvann

inger Johanne bergstøl

odd Arild grefstad
Chief Executive Officer

else-Lill grønli

egil thompson

ider kreutzer
Chairman of the Board



 

reconsiliation of change in equity
 

StORebRand lIVSFORSIkRInG aS

NOK million Share capital 1)

Share premium 

reserves

total paid 

in equity

Risk equalisa-

tion fund 2)

Other 

equity

total

equity

equity 31.12.2010 3,430 9,271 12,701 287 3,057 16,045

profit 167 232 400

comprehensive income:

pension experience adjustments 44 44

total revenue and costs for the period 167 276 443

equity transactions with owner:

group contributions -200 -200

other 15 -18 -3

equity 31.12.2011 3,430 9,271 12,701 469 3,115 16,285

1) 34,304,200 equities of nok 100 par value.                

2) restricted equity nok 469 million.

StORebRand lIVSFORSIkRInG GROuP

majority’s share of equity

NOK million
Share capital 

Share 

premium 

total paid in 

equity

Risk equalisa-

tion fund 1) Other equity

minority 

interests total equity

equity 31.12.2010 3,430 9,271 12,701 287 2,359 207 15,554

profit 167 -153 8 22

comprehensive income:

re-statement differences 115 2 117

pension experience adjustments 4 4

total revenue and costs for the period 167 -35 10 142

equity transactions with owner:

Share issue 3 3

group contributions -200 -3 -203

Acquisition of minority 44 -44

other 15 -15 3 3

equity 31.12.2011 3,430 9,271 12,701 469 2,153 177 15,500

1) restricted equity nok 469 million.
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Storebrand 

livsforsikring Group 

Storebrand 

livsforsikring aS

2010 2011 NOK million 2011 2010

caSh FlOw FROm OPeRatIOnal actIVItIeS

20,352 23,647 net received - direct insurance 16,754 13,761

-17,739 -16,910 net claims/benefits paid - direct insurance -10,526 -11,851

1,007 -5,535 net receipts/payments - policy transfers -4,732 1,835

-2,109 -2,093 net receipts/payments - other operational activities -1,370 -1,384

165 3,977 net receipts/payments operations -1,700 -2,235

1,675 3,085 net cash flow from operational activities before financial assets -1,576 126

441 210 net receipts/payments - lending to customers 210 441

514 -493 net receipts/payments - financial assets 2,704 559

-1,563 -472 net receipts/payments - real estate activities

-179 497 net change bank deposits insurance customers 1,656 -266

-787 -258 net cash flow from operational activities from financial assets 4,570 735

889 2,828 net cash flow from operational activities 2,995 861

caSh FlOw FROm InVeStment actIVItIeS

-106 -217 net payments - purchase/capitalisation of subsidiaries and associated companies -831 -1

-11 -65 net receipts/payments - sale/purchase of fixed assets -9 -17

-117 -282 net cash flow from investment activities -839 -18

caSh FlOw FROm FInancInG actIVItIeS

-523 -530 payments - interest on subordinated loan capital -530 -523

-610 -850 payments - group contribution dividends -850 -610

-1,133 -1,380 net cash flow from financing activities -1,380 -1,133

-361 1,166 net cash flow for the period 775 -290

426 1,424   of which net cash flow for the period before financial assets -3,795 -1,025

-361 1,166 net movement in cash and cash equivalent assets 775 -290

2,284 1,922 Cash and cash equivalent assets at start of the period 742 1,032

1,922 3,088 cash and cash equivalent assets at the end of the period 1,517 741
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note 1 | Corporate information and accounting policies 

1. cORPORate InFORmatIOn
Storebrand Livsforsikring AS owns the Swedish holding company Storebrand Holding Ab, which in turn owns Spp Livförsäkring Ab. on acquiring the Swedish activities in 2007, 

the authorities instructed Storebrand to make an application to maintain a group structure by the end of 2009. Storebrand has submitted an application to maintain the cur-

rent group structure, and it is of the opinion that it is natural to see possible changes in the group structure in light of the upcoming solvency framework (Solvency ii). in 2011, 

Spp Livförsäkring Ab’s stake in the subsidiary benco was sold to Storebrand Livsforsikring AS.

2. baSIS FOR PRePaRatIOn OF FInancIal StatementS
the accounting policies applied in the group accounts are described below. these policies are applied consistently for similar transactions and other events under similar 

circumstances.  

the annual accounts are prepared pursuant to the regulations governing annual accounts etc. for insurance companies, as amended with effect from 01.01.2008.  

uSe OF eStImateS In PRePaRInG the annual FInancIal StatementS
the preparation of the annual financial statements in accordance with applicable laws and regulations requires the management to make judgements, estimates and as-

sumptions that affect assets, liabilities, revenue, expenses, the notes to the financial statements and information on potential liabilities. Actual amounts may differ from these 

estimates. See note 3 for further information about this.

3. chanGeS In accOuntInG POlIcIeS
the insurance Activity Act with associated regulations was amended in 2011 so that there is no longer any requirement for an administration provision for non-life insurance. 

effective 1 January 2011, this shall be transferred from a separate provision in retained earnings to other retained earnings. on the same date, the claims provision for non-life 

insurance shall include a separate provision for future claims settlement costs for outstanding claims incurred. the comparative figures have been restated in accordance with 

these conditions.

  

4. SummaRy OF PRIncIPal accOuntInG POlIcIeS RelatInG tO SIGnIFIcant Statement OF FInancIal POSItIOn ItemS 
the asset side of the group’s statement of financial position comprises, for the most part, financial instruments and investment properties. investment properties are recogni-

sed at fair value, Most of the financial instruments are recognised at fair value, whilst other financial instruments that are included in the category Lending and receivables and 

Held to maturity are recognised at amortised cost. Capitalised intangible assets, which mainly comprise excess of purchase price relating to insurance contracts, are recognised 

in the statement of financial position. these assets are recognised at cost less an annual amortisation.  

the liabilities side of the group’s statement of financial position comprises, for the most part, financial instruments (liabilities) and technical insurance reserves. With the 

exception of derivatives, which are recognised at fair value, the majority of the financial liabilities are recognised at amortised cost. 

technical insurance reserves are intended to cover liabilities relating to issued insurance contracts, and the requirement is that these reserves shall be adequate. various me-

thods and principles are used when assessing the reserves for different insurance contracts. A considerable part of the insurance liabilities relate to insurance contracts with 

interest guarantees. recognised liabilities relating to norwegian insurance contracts with interest guarantees are discounted at the market rate (liquid and non-liquid swap 

rate). in the case of unit-linked insurance contracts, reserves are the savings element will correspond to the related asset portfolios.  

the accounting policies are explained in more detail below. 

5. cOnSOlIdatIOn
the consolidated financial statements include Storebrand Livsforsikring AS and the subsidiaries in which Storebrand Livsforsikring has a controlling influence. Controlling 

influence is normally achieved when the group owns, directly or indirectly, more than 50 per cent of the shares in the company, and the group is able to exercise control over 

the company. Minority interests are included in the group’s equity. Subsidiaries included in the group portfolio are recognised using the equity method, while the subsidiaries 

included in the corporate portfolio are recognised at cost. for subsidiaries that prepare accounts in accordance with principles other than those that apply to the insurance 

company, the subsidiary’s financial statements are restated to comply with the principles under which the insurance company’s accounts are prepared.

buSIneSS cOmbInatIOnS
When acquiring a company, the purchase method of account is applied. Acquisition cost is measured at fair value, taking into account possible equity instruments, in addition 

to direct costs relating to the acquisition. Any issue expenses that arise are not included in acquisition costs, but are charged to equity. 

identified tangible and intangible assets and liabilities that have been acquired are assessed at fair value on the acquisition date. if the acquisition costs exceed the value of 

the identified assets and liabilities, the difference is recognised in the financial statements as goodwill. if the acquisition cost is less that the identified assets and liabilities, 

the difference is recorded in the profit and loss account at the time the transaction is carried out. if less that 100 per cent of the company is acquired, 100 per cent of excess 

values or shortfall in market value is recognised in the statement of financial position, with the exception of goodwill, where only Storebrand’s share is recognised. 

the purchase method of account is used when accounting for acquired businesses. investments in associated companies, (normally investments between 20 per cent and 50 

per cent of a company’s equity) where the group exercises significant influence are recorded using the equity method. interests in joint ventures are consolidated using the 

proportional consolidation method, i.e. by including the proportion of revenue, costs, assets and liabilities in the appropriate lines in the  financial statements. 

When investments are made, including those in investment properties, the company considers whether the acquisition is a business combination pursuant to ifrS 3. When 

such acquisitions do not cover business combinations, the purchase method is not applied, pursuant to ifrS3 business Combination, so that possible excess values are not 

calculated and no provisions are made for deferred tax as in a business combination. 

FunctIOnal cuRRency and cuRRency tRanSlatIOn OF FOReIGn cOmPanIeS
the group’s functional currency is the norwegian krone (nok). foreign companies included in the consolidated financial statements, which have a different functional cur-

rency, are translated to nok by converting the profit and loss account at the average exchange rate for the accounting year, and converting the statement of financial position 
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at the exchange rate effective at year-end. because of the difference in the exchange rates applied when converting profit and loss account and statement of financial position 

items, any differences are recorded directly against total profit. Conversion differences are recorded against total profit.

elImInatIOn OF InteRnal tRanSactIOnS
internal receivable and payables, internal profit s and losses, interest and dividends etc. between group companies are eliminated in the consolidated financial statement. 

transactions between customer portfolios and the life insurance company’s or other group unit portfolios, are not eliminated in the consolidated accounts, pursuant to the life 

insurance regulations, transactions with customer portfolios are based on the arms-length principle. 

6. IncOme RecOGnItIOn

PRemIum ReVenue
net premium revenue includes the year’s premiums written (including savings elements), premium reserves transferred and reinsurance. Annual premiums are accrued on a 

straight-line basis. fees for issuing norwegian interest guarantees and profit element risk are included in premium revenue.  

IncOme FROm Real eState and FInancIal aSSetS 
income from real estate and financial assets is described in sections 9 and 10. 

OtheR IncOme
fees are recorded when the income is dependable and earned, fixed fees are taken to income as the service is delivered and success fees are taken to income when the 

success criteria have been fulfilled. 

7. GOOdwIll
excess value arising from the acquisition of business activities that cannot be allocated to specific asset or liability items at the date of acquisition is classified as goodwill in the 

statement of financial position. goodwill is recognised at acquisition cost at the time of acquisition. goodwill acquired by acquiring subsidiaries is classified as intangible assets. 

goodwill is not amortised, but is tested annually for impairment. goodwill is tested for impairment when there are indicators showing that such impairment has taken place. A 

test of the recoverable amount of goodwill is carried out at least once a year.

 

if the relevant discounted cash flow is lower than the book value, goodwill is written down to fair value. Write-downs of goodwill are never reversed, even if there is informa-

tion in future periods that the impairment no longer exists or is of a lesser amount. 

goodwill is allocated to the relevant cash flow generating units that are expected to benefit from the acquisition so that it can subsequently be tested for impairment. Cash 

flow generating units are identified in relation to operational segments. 

 

goodwill relating to acquisitions of interests in associated companies is included in the investment in that associate company, and test for impairment as part of the book 

value of the write-down. 

8. IntanGIble aSSetS
intangible assets with limited useful lifetimes are recognised at acquisition cost less accumulated depreciation and any write-downs. the depreciation period and the method 

of depreciation are reviewed annually. new intangible assets are only capitalised if it can be demonstrated that it is likely that the group will gain future commercial benefit 

that is directly applicable to the asset in question. in addition, it must be possible to reliably estimate the cost price of the asset. the value of an intangible asset is tested for 

impairment if there are indications of a fall in its value; otherwise, intangible assets are subject to write-downs and reversals of write-downs in the same manner described 

for tangible fixed assets. When insurance contracts are purchased as part of a business combination, the insurance liabilities are recognised on the basis of the underlying 

company’s accounting policies. excess value linked to these liabilities, often referred to as the value of business in force (vif), is recognised as an asset. A liability adequacy 

test must be conducted of the insurance liability, including vif, pursuant to ifrS 4, every time the financial statements are presented. the test conducted looks at the calculated 

present value of cash flows to the contract issuer, often called embedded value. Any write-down of vif will be reversed if the basis for the write-down no longer exists.

intangible assets with unspecified useful lifetimes are not written down, but are tested for impairment annually and at other times if there are indications of a fall in their value.

9. InVeStment Real eState
investment real estate are recognised at fair value. fair value is the amount an asset could be sold for in a transaction at arm’s length between well informed, voluntary 

parties.

primarily, investment real estate consist of centrally located office buildings and shopping centres. real estate leased to tenants outside the group are classified as investment 

properties. in the case of real estate partly occupied by the group for its own use and partly let to tenants, the identifiable tenanted portion is treated as an investment real 

estate. 

See note 20 for more information about investment real estates. 

10. FInancIal InStRumentS

10.1 GeneRal POlIcIeS and deFInItIOnS

Recognition and derecognition
financial assets and liabilities are included in the statement of financial position from such time Storebrand becomes party to the instrument’s contractual terms and con-

ditions. normal purchases and sales of financial instruments are recorded on the transaction date. When a financial asset or a financial liability is initially recognised in the 

financial statements, it is stated at fair value. initial recognition includes transaction costs directly related to the acquisition or issue of the financial asset/financial liability, if it 

is not a financial asset/financial liability at fair value in the profit and loss account. 

financial assets are derecognised when the contractual right to the cash flows from the financial assets expire, or when the company transfers the financial asset to another 

party in a transaction by which all, or virtually all, of the risk and reward associated with ownership of the asset is transferred.

financial liabilities are derecognised in the statement of financial position when they cease to exist, i.e. when the contractual liability has been fulfilled, cancelled or has expired.



     
definition of amortised cost
Subsequent to initial recognition, hold-to-maturity financial assets, loans and receivables as well as financial liabilities not carried at fair value in the profit and loss account, 

are stated at amortised cost using the effective interest method. the calculation of the effective interest rate involves estimating all cash flows and all contractual terms of the 

financial instruments (for example early repayment, call options and equivalent options). the calculation includes all fees and margins paid or received between the parties to 

the contract that are an integral part of the effective interest rate, transaction costs and all other premiums or discounts.

definition of fair value
See definition of fair value in section 9. the fair value of financial assets listed on a stock exchange or in another regulated market place in which regular trading takes place is 

determined as the price on the last trading day, up to and including the statement of financial position date. 

if a market for a financial instrument is not active, fair value is determined by using recognised valuation techniques. Such valuation techniques make use of recent arm’s length 

market transactions between knowledgeable and independent parties where available, reference to the current fair value of another instrument that is substantially similar, 

discounted cash flow analysis, and options pricing models. if the valuation technique is in common use by participants in the market and this method has proved to provide 

reliable estimates of prices actually achieved in market transactions, this method is used.

the fair value of loans is estimated based on the current market rate of interest on similar lending. When estimating the fair value of a loan, consideration is also given to the 

development of the associated credit risk in general.

Impairment of doubtful financial assets
in the case of financial assets that are recognised at amortised value, consideration is given on each statement of financial position date as to whether there is objective evi-

dence that the value of a financial asset or a group of financial assets is impaired. 

if there is objective evidence that impairment has occurred, the amount of the loss is measured as the difference between the asset’s book value and the present value of 

estimated cash flows (excluding future credit losses that have not occurred) discounted at the financial asset’s original effective interest rate (effective interest rate calculated 

at the time of initial recognition). the amount of the loss is recognised in the profit and loss account.

Losses that are expected as a result of future events, irrespective of how probably they are, not included. 

10.2 claSSIFIcatIOn and meaSuRement OF FInancIal aSSetS and lIabIlItIeS

financial assets are classified into one of the following categories:

•	 Held for sale

•	 At fair value through profit or loss in accordance with the fair value option 

•	 investments held to maturity 

•	 Loans and receivables

•	 Available for sale 

held for sale

A financial asset is classified as held for sale if it is:

•	 acquired or incurred principally for the purpose of selling or repurchasing it in the short term, is part of a portfolio of identified financial instruments that are managed on a 

portfolio basis and for which there is evidence of a recent actual pattern of short-term profit-taking, or

•	 a derivative except for a derivative that is a designated as an effective hedging instrument.

With the exception of derivatives, only a limited proportion of Storebrand’s financial assets fall into this category.

Held-for-sale financial assets are recorded at fair value on the statement of financial position date. Changes in fair value are recognised in the profit and loss account.

at fair value through profit or loss in accordance with the fair value option (FVO)

A significant proportion of Storebrand’s financial instruments are classified at fair value through profit and loss because:

•	 such classification reduces the mismatch that would otherwise have occurred in measurement or recognition as a result of different rules for measurement of assets and 

liabilities, or because

•	 the financial assets form part of a portfolio that is managed and reported on a fair value basis.

the accounting treatment is equivalent to that for held-for-sale assets.

Investments held to maturity 

Held to maturity investments are non-derivative financial assets with fixed or determinable payments and fixed maturity and that a company has the intention and ability to 

hold to maturity, with the exclusion of:

•	 assets that are designated in initial recognition as assets at fair value in profit and loss, and

•	 assets that are defined as loans and receivables. 

Assets held to maturity are recognised at amortised costs using the effective interest method.

loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments, that are not quoted in an active market, with the exception of such assets that 

the company intends to sell immediately or in the short term, that are classified as held-for-sale and such assets that the company designates on initial recognition as assets 

at fair value over profit or loss.

Loans and receivables are recorded at amortised cost using the effective interest method.

Loans and receivables that are designated as hedged items are subject to measurement in accordance with the requirements of hedge accounting.
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available for sale
financial assets are classified as available for sale if they are non-derivative financial assets that are designated as available for sale or are not classified as a) loans and receiva-

bles, b) investments held to maturity, or c) financial assets at fair value through profit or loss. 

10.3 ShaRe lendInG
A stock loan involves a transfer of shares from the company against the borrower pledging collateral security in the form of cash or securities. At the maturity of the stock loan, 

the identical securities are to be returned to Storebrand. the borrower is required to compensate the lender for various events related to the shares lent, such as distributions 

of subscription rights, dividends etc. the borrower is entitled to exercise voting rights represented by the shares during the term of the stock loan. Shares lent by Storebrand 

are not removed from the Storebrand’s statement of financial position, and fees earned on stock lending are recognised as income as they are received. received cash col-

lateral and any reinvested collateral are recognised at their gross value. Cash collateral and any reinvested collateral is recognised at its gross value in the statement of financial 

position under the individual asset.

10.4 deRIVatIVeS

derivatives are defined as follows:
A derivative is a financial instrument or other contract within the scope of iAS 39 and which has all three of the following characteristics:

•	 its value changes in response to the change in a specified interest rate, financial instrument price, commodity price, foreign exchange rate, index of prices or rates, credit 

rating or credit index, or other variable (sometimes called the ‘underlying’)

•	 it requires no initial net investment or an initial net investment that is smaller than would be required for other types of contracts that would be expected to have a similar 

reaction to changes in market factors

•	 it will be settled at a future date

accounting treatment of derivatives that are not hedging
derivatives that do not meet the criteria for hedge accounting are treated as financial instruments that are held for sale. the fair value of such derivatives is classified as either 

an asset or a liability with changes in fair value over profit or loss.

the major part of derivatives used routinely for asset management fall into this category. 

10.5 accOuntInG tReatment OF deRIVatIVeS that aRe hedGInG

Fair value hedging
Storebrand uses fair value hedging, where the items hedged are financial assets and financial liabilities measured at amortised cost. derivatives are recognised at fair value over 

profit or loss account (fvo). Changes in the value of the hedged item that relate to the hedged risk are applied to the book value of the item and are recognised over profit or 

loss.

hedging of net investments
Hedging of net investments in foreign businesses is recognised in the accounts in the same way as cash flow hedging. gains and losses on the hedging instrument that relate 

to the effective part of the hedging are recorded directly against equity, while gains and losses that relate to the ineffective part are recognised immediately in the accounts in 

the profit and loss account.

the total loss or gain in equity is recognised in the profit and loss account when the foreign business is sold or wound up.

Storebrand uses the regulations governing hedging of net investments in respect of the investment in the subsidiary Storebrand Holding Ab. 

             

10.6 FInancIal lIabIlItIeS
Subsequent to initial recognition, all financial liabilities are measured at amortised cost using the effective interest method or at fair value. 

11. accOuntInG FOR the InSuRance buSIneSS
the accounting standard ifrS 4 insurance Contracts addresses the accounting treatment of insurance contracts. the Storebrand group’s insurance contracts fall within the 

scope of this standard. ifrS 4 is meant to be a temporary standard and it allows the use of non-uniform principles for the treatment of insurance contracts in consolidated 

financial statements. in the consolidated accounts the technical insurance reserves in the respective subsidiaries, calculated on the basis of the individual countries’ particular 

laws, are included. this also applies to insurance contracts acquired via business combinations. in such cases, positive excess values, cf. ifrS 4 no. 31b), are capitalised as 

intangible assets.

pursuant to ifrS 4, the technical insurance reserves must be adequate. When assessing the adequacy associated with recognised acquired insurance contracts, including perti-

nent capitalised intangible assets, reference must also be made to iAS 37 provisions, Contingent Liabilities and Contingent Assets, and so-called embedded value calculations.

An explanation of the accounting policies for the most important technical insurance reserves can be found below.

11.1 GeneRal - lIFe InSuRance

Result for policyholders
guaranteed return of the premium reserve and the premium fund and other returns to customers are recorded under the item guaranteed returns and allocations to 

policyholders.

claims for own account
Claims for own account comprise claims settlements paid out, less reinsurance received, premium reserves transferred to other companies, reinsurance ceded and changes 

in claims reserves. Claims not settled or paid out are provided for by allocation to the claims reserve as part of allocations to technical insurance
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changes in insurance liabilities 
these comprise premium savings that are taken to income under premium income and that are paid under claims. this item also includes guaranteed returns on the 

premium reserve and the premium fund, as well as returns to customers beyond the guarantees. 

Insurance liabilities
premium reserve represents the present value of the company’s total insurance liabilities, including future administration costs in accordance with the individual insu-

rance contracts, after deducting the present value of agreed future premiums. in the case of individual account policies with flexible premium payments, the total policy 

value is included in the premium reserve. the premium reserve is equivalent to 100 per cent of the guaranteed surrender/transfer value of insurance contracts prior to 

any fees for early surrender/transfer and the policies’ share of the adjustment fund. 

the premium reserve is calculated using the same assumptions as those used to calculate premiums for the individual insurance contracts, i.e. assumptions about 

mortality and disability rates, interest rates and costs. premium tariffs are based on the observed level of mortality and disability in the population with the addition of 

security margins that take into account, inter alia, expected future developments in this respect.

the premium reserve includes reserve amounts for future administration costs for all lines of insurance including settlement costs (administration reserve). in the case 

of paid-up policies, the present value of all future administration costs is allocated in full to the premium reserve. in the case of policies with future premium payments, 

a deduction is made for the proportion of future administration costs expected to be financed by future premium receipts.

A substantial proportion of the norwegian insurance contracts have a 1-year interest guarantee, meaning that the guaranteed return must be achieved every year. on 

the other hand, a substantial proportion of the Swedish insurance contracts have a guaranteed return up to the time of the pension payments. .

Insurance obligations investment choice portfolio
the insurance reserves allocated to cover liabilities associated with the value of the investment choice portfolio must always equal the value of the investments portfolio 

assigned to the contract. the proportion of profit in the risk result is included. the company is not exposed to investment risk on customer assets, since the customers 

are not guaranteed a minimum return. the only exception is in the event of death, when the beneficiaries are repaid the amount originally paid in for annuity insurance. 

claims reserve
this comprises amounts reserved for claims either occurred but not yet reported or reported but not yet settled (ibnr and rbnS). the reserve only covers amounts 

which might have been paid in the accounting year had the claim been settled. 

transfers of premium reserves, etc. (transfers)
transfers of premium reserves resulting from transfers of policies between insurance companies are recorded in the profit and loss account as net premiums for own 

account in the case of reserves received and claims for own account in the case of reserves paid out. the recognition of cost/income takes place at the date the insured 

risk ceded. the income/expense is recorded at the time the risk is transferred. the premium reserve in the insurance reserves is reduced/increased on the same date. 

the premium reserve transferred includes the policy’s share of additional statutory reserves, the adjustment fund and the year’s profit. transferred additional reserves 

are not shown as part of premium income, but are reported separately as changes in insurance liabilities. transferred amounts are classified as current receivables/liabi-

lities until the transfer takes place. 

Sales costs
Sales costs in the norwegian life insurance business are expensed, whilst in the Swedish subsidiaries sales costs are recorded in the statement of financial position and 

amortised. ’

11.2 lIFe InSuRance - nORway

additional statutory reserves
the company is allowed to make additional statutory allocations to the insurance fund in order to ensure the solvency of its life insurance business. the maximum addi-

tional statutory provision is set as the difference between the premium reserve calculated on the basis of a guaranteed return on policies outstanding, and the premium 

reserve calculated based on the actual guaranteed return in the policies. finanstilsynet (the norwegian fSA) has specified a limit for the additional statutory reserves 

that applies to each policy. this is defined as the premium reserve for the policy multiplied by twice the guaranteed rate for the policy.

However, the company is allowed to apply a higher multiple of the basic interest rate than that defined by the norwegian fSA. the allocation to additional statutory 

reserves is a conditional allocation to policyholders that is recognised in the profit and loss account as a statutory reserve and accordingly reduces net profit. Additional 

statutory reserves can be used to meet a shortfall in the individual customer’s guaranteed return, and are shown in the profit and loss account in the item ‘to/ from ad-

ditional statutory reserves’. the amount released cannot exceed the equivalent of one year’s interest rate guarantee. 

Premium fund, deposit reserve and pensioners’ surplus fund
the premium fund contains premiums prepaid by policyholders as a result of taxation regulations for individual and group pension insurance and allocated profit shares. 

Credits and withdrawals are not booked through the profit and loss account but are taken directly to the statement of financial position.

the pensioners’ surplus fund comprises surplus assigned to the premium reserve in respect of pensions in group payments. the fund is applied each year as a single 

premium payment to secure additional benefits for pensioners.

Insurance liabilities investment choice portfolio
if a return guarantee is linked to a special investments portfolio, a supplementary provision is made to cover the guarantee obligation. the supplementary provision to 

cover the company’s liability pursuant to section 11-1, fourth paragraph, of the Companies pension Act shall equal the difference between the capitalised value of the 

company’s liabilities vis-à-vis the insured, calculated pursuant to section 9-16 of the insurance Act and the value of the investment portfolio
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market value adjustment reserve
the current year’s net unrealised gains/losses on financial assets at fair value in the group portfolio in Storebrand Livsforsikring AS are allocated to/reversed from the 

adjustment fund in the statement of financial position assuming the portfolio has a net unrealised excess value. that part of the current year’s net unrealised gains/ 

losses on financial current assets denominated in foreign currencies that can be attributed to fluctuations in exchange rates is not transferred to the adjustment fund. 

Similarly, the change in the value of the hedging instrument is not transferred to the adjustment fund, but is charged directly to the profit and loss account. the foreign 

exchange fluctuations associated with investments denominated in foreign currencies are largely hedged through foreign exchange contracts on a portfolio basis. trans-

actions with in accordance with legal security funds are considered realisations inasmuch as the company, as an investor, cannot be considered to have control over the 

securities fund. pursuant to accounting standard for insurance contracts (ifrS 4) the adjustment fund is shown as a liability. 

Risk equalisation fund
up to 50 per cent of the risk result for group pensions and paid/up policies can be allocated in the risk equalisation fund to cover any future negative risk result. the risk 

equalisation fund is included as part of equity. 

11.3 lIFe InSuRance – SPP

life insurance reserves
in 2009, Spp introduced a cash flow model for use when discounting life insurance reserves. the model employs a swap curve (monthly) for the term to maturity in 

those cases where it is assessed that there is sufficient liquidity in the Swedish market.

A normal rate is fixed for other cash flows. this is the sum of the long-term inflation assumptions, real interest rate and risk premium.

Reserves for unfixed insurance cases
the reserves for incurred insurance events consist of reserves for disability pensions, established claims, unestablished claims and claims processing reserves. When 

assessing the reserves for disability pensions, a risk free market interest rate is used, which takes into account future index adjustment of the payments. in addition, 

provisions are made for calculated claims that have been incurred but not reported (ibnr).

conditional bonus
the conditional bonus arises when the value of customer assets is higher than the present value of the liabilities, and thus covers that part of the insurance capital that 

is not guaranteed. in the case of contracts where customer assets are lower than liabilities, the owners’ result is charged via deferred capital contribution allocations. 

the conditional bonus and deferred capital contribution are recognised on the same line in the statement of financial position. 

11.4 P&c InSuRance
Costs related to insurance claims are recognised when the claims occur. 

the following allocations have been made:
reserve for unearned premium for own account concerns on-going policies that are in force at the time the financial statements were closed and is intended to cover 

the contracts’ remaining risk period.

the claims reserve is a reserve for expected claims that have been notified but not settled. the reserve also covers expected claims for losses that have been incurred, 

but have not been reported at the expiry of the accounting period. the reserve includes the full amount of claims reported but not settled. A calculated provision is 

made in the reserve for claims incurred but not reported (ibnr) and claims reported but not settled (rbnS). in addition, claims reserves shall include a separate provision 

for future claims on losses that have not been settled. 

the insurance companies in the group are subject to their own specific legal requirements for technical insurance reserves, including security reserves etc. 

12. PenSIOn lIabIlItIeS FOR Own emPlOyeeS
Storebrand group has country-specific pension schemes for its employees. With effect from 1.1.2011, Storebrand group in norway provides it employees with defined 

contribution pension schemes. through to 31.12.2010, Storebrand had a defined benefits scheme for its norwegian employees. the norwegian benefits scheme was 

closed to new members with effect from 1.1.2011, and existing members could elect to transfer to the defined contribution scheme.  

in Sweden, Spp, has agreed, in accordance with the finance Companies Service pension plan ((btp plan), predefined collective pension plans for its employees. A predefi-

ned pension implies that an employee is guaranteed a certain pension based on the pay scale at the time of retirement on termination of the employment arrangement. 

12.1 deFIned beneFItS Scheme
pension costs and pension liabilities for defined benefits schemes are calculated on a straight-line earnings profile and anticipated final salary as the calculation basis, 

based on assumptions relating to the discount rate, future wage adjustments, pensions and benefits from the national insurance Scheme, future yields on pension 

assets and actuarial assumptions relating to mortality, disability, and voluntary retirement. Since there was no active market for high quality corporate bonds in norway, 

the discount rate has been set at risk-free rate (government bond) taking into consideration the remaining period to maturity. the period’s net pension cost comprises 

the sum of the period’s pension earnings, the interest cost on the estimated liability, and the expected return on the pension assets.

Actuarial gains and the effect of changes in assumptions are recognised in comprehensive income in the statement of recognised income, expenses and changes in the 

period in which they occur. the effects of changes in pension plans are recognised as they occur, unless plan changes are conditional on future earnings. the effect is 

distributed on a straight-line basis over the period through to the benefit being fully earned. employer’s contributions to the national insurance Scheme are included as 

part of the pension liability and as part of the estimate deviation shown in the total result. 

Storebrand has an insured and an uninsured pension plan. the insured plan in norway is written by Storebrand Livsforsikring AS.
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12.2 deFIned cOntRIbutIOn Scheme
the defined contribution scheme implies that the group pays an annual contribution to the employees’ collective pension savings. the future pension will depend on the 

size of the contribution and the annual yield on pension savings. the group has no further obligations in respect of work performed after the annual contribution has 

been paid. there are no provisions for incurred pension liabilities in such schemes. defined contribution schemes are expensed directly.  

13. tanGIble FIxed aSSetS
the group’s tangible fixed assets comprise equipment, fixtures and fittings, vehicles, it systems and properties used by the group for its own activities.

equipment, fixtures and fittings, and vehicles are recognised at acquisition cost less accumulated depreciation and any write-downs.

real estate used for the group’s own activities are recorded at appreciated value less accumulated depreciation and write-downs. the fair value of these real estate is 

tested annually in the same way as described for investment real estate. increases in the value of real estate used for the group’s own activities are not recognised in 

the profit and loss account but are recognised as a change in the revaluation reserve that forms part of equity. Any write-down of the value of such a real estate is first 

applied to the revaluation reserve for increases in the value of the real estate in question. if the write-down exceeds the revaluation reserve for the real estate in ques-

tion, the excess is expensed over the profit and loss account.

the depreciation period and the depreciation method are reviewed annually to ensure that the method and period used correspond with the useful economic life of the 

asset in question. this also applies to the residual value. real estates are split into components if different parts have different useful economic lives. the depreciation 

period and method of depreciation are evaluated separately for each component. 

Assets are assessed for impairment if there are indications of a decline in its value. Any write-downs are recognised as the difference between the book value and the 

recoverable amount. the recoverable amount is the highest of fair value less selling expenses and the value in use. on every reporting date, the possibility of reversing 

earlier write-downs on non-financial assets is assessed.

14. tax 
the tax cost in the profit and loss account consists of tax payable for the accounting year and changes in deferred tax, and is based on the iAS 12 taxable profit ac-

counting standard. tax is recognised in the profit and loss account, except when it relates to items that are recognised directly against equity. deferred tax and deferred 

tax assets are calculated on the basis of differences between values of assets and liabilities for accounting and tax purposes. deferred tax assets are recognised in the 

statement of financial position to the extent it is considered likely that the companies in the group will have sufficient taxable profit in the future to make use of the tax 

asset. 

on 1 January 2012, the Ministry of finance distributed, for consultation purposes, its proposal to limit the exemption method for shares etc. owned by life insurance com-

panies and pension companies. this refers primarily to shares that are included in the norwegian life insurance companies’ customer portfolios. under the proposal, any 

amendment to the legislation will take place with effect from 1.1.2012. the proposal is subject to a great deal of uncertainty, and the existing tax regulations have been 

applied when calculating the tax at 31.12.2011 for the norwegian activities. 

deferred tax is calculated on the basis of the group’s carry forward tax losses, tax-reducing temporary differences and tax-increasing temporary differences. the group’s 

tax-increasing temporary differences also include temporary differences linked to the group’s investment properties. these properties are primarily found in the norwe-

gian life company’s customer portfolio and in companies that are owned by Storebrand eiendom Holding AS, which in turn is directly owned by Storebrand Livsforsikring 

AS. even though these property companies are included in the customer portfolio, and can be sold virtually free of tax, the tax-increasing temporary differences linked to 

the underlying properties are included in the group’s temporary differences, where deferred tax is calculated at a 28 per cent nominal tax rate. 

15. leaSeS 
A lease agreement is classified as a financial lease agreement if it significantly transfers the risk and return inherent in the ownership. other leases are classified as ope-

rational lease agreements. Storebrand has no financial lease agreements. 

16. caSh FlOw analySIS 
the cash flow analysis is prepared using the direct method, and shows cash flows grouped according to sources and applications. Cash is defined as cash, receivables 

from central banks and receivables from financial institutions at call.  

the cash flow analysis is classified by operating, investing and financing activities 

17. bIOlOGIcal aSSetS 
pursuant to iAS 41, investments in forestry are considered biological assets. biological assets are assessed at fair value, which is defined based on alternative fair value 

estimates, or the present value of expected net cash flows. Changes in the value of biological assets are recorded at the time the purchase agreement is signed. Annual 

revenues and expenses are calculated for forestry and outlying fields.  

18. ShaRe-baSed RemuneRatIOn 
Storebrand group has share-based remuneration for key personnel. the fair value of the share options is set on the allotment date. this evaluation is based on recog-

nised evaluation models adjusted to the characteristics of the options in question. the value set at the allotment date is accrued in the profit and loss account over the 

option’s earning period with a corresponding increase in equity. the amount is considered a cost and is adjusted to reflect the actual number of share options earned. 

the earning period is the period from the scheme is established and through to the options being fully earned. 

note 2 | profit sharing and result allocated to owners – life insurance

the profit and loss account for a life insurance company includes result elements relating to both customers and owner. the result generation comprises net yield on the 

company’s equity and risk products where the profit devolves entirely on the owner. in the case of Storebrand, the risk products are included in the segment insurance 

and are not part of life insurance. there are also products with profit sharing where the profit is distributed to the customers. in addition, there are collective pension 

products with interest guarantees where the customer pays a fee for the interest guarantee. unit Linked products are fee based and without any interest guarantee 
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this note provides a description of the content of the various elements of the generated result and an overview of the results allocated to ownwes and customers.

if one were to regroup profit and loss, one could divide the profit between customers and owner in the following elements: 

•	 administration result
the administration result is the difference between the premiums paid by customers pursuant to the tariff and the company’s actual operating expenses. the income 

consists of fees based on the size of customer assets, premium volumes or number in the form of unit price. Among other things, operating expenses consist of personnel 

costs, marketing, commissions and it costs. 

•	 Risk result
the risk result consists of premiums the company charges to cover insurance risks less the actual costs in the form of insurance reserves and payments for insured events 

such as death, pensions, disability and accidents. 

•	 Financial result
the financial result consists of the net financial income from financial assets for the group portfolio less the guaranteed return. in addition to which there is the yield on 

the equity and subordinated debt. Any return-based fees are included in the financial result.  

GeneRatIOn OF ReSult tO the OwneR
the following is a description of the results for the segments Storebrand Livsforsikring and Spp.

FInancIal PeRFORmance - StORebRand lIFe InSuRance

NOK million

defined benefit 

fee based

defined contribution 

and unit-linked

 fee based

Individual and 

paid-up policies 

profit sharing benco

company 

portfolio/

other 2011 2010

Administration result -69 69 67 34 101 66

risk result 147 -69 20 19 117 152

financial result 1) 13 -131 12 -120 -226 50

profit from risk and interest guarantee 504 16 520 557

other -18 -14 -32 -43

Pre-tax profit/loss 564 29 -44 65 -134 481 783

Assets under management (billions) 83 23 85 14 8 213 212

1) investment result and profit sharing

administration result
the administration result line includes all products apart from traditional individual products with profit sharing. Administration and management costs are paid annually 

in advance. the insurance company must then meet any deficit in the administration and management result, and similarly any profit is retained by the company. Where a 

policy’s assets are managed in the investment choice portfolio, the fee charged for asset management must be shown as a separate element. 

Risk result 
in the case of group defined benefit pensions and newly established guaranteed individual products, any positive risk result devolves on the customers, while any deficit 

in the risk result must, in principle, be covered by the insurance company. However, up to half of any risk profit on a particular line of insurance may be retained in a risk 

equalisation fund. A deficit due to risk elements can be covered by the risk equalisation fund. the risk equalisation fund can, as a maximum, amount to 150 per cent of the 

total annual risk premium. the risk equalisation fund is classified as equity. 

Financial result
the net return on share capital devolves on the company. Share capital consists of equity and subordinated loans.

Any negative returns on customer portfolios and returns lower than the interest guarantee that cannot be covered by additional statutory reserves must be covered by the 

company’s equity and will be included in the financial result line.

Profit sharing
profit sharing is also included in the financial result line. A modified profit sharing regime was introduced for old and new individual policies that have left group pension 

insurance policies (paid-up policies), which allows the company to retain up to 20 per cent of the profit from returns after any allocations to additional statutory reserves. 

the modified profit sharing model means that any negative risk result can be deducted from the customers’ interest profit before sharing, if it is not covered by the risk 

equalisation fund. individual endowment insurance and pensions written by the company prior to 1 January 2008 will continue to apply the profit rules effective prior to 

2008. new contracts may not be established in this portfolio. the company can retain up to 35 per cent of the total result after allocations to additional statutory reserves. 

Price of return guarantee and profit risk
the return guarantees in group pension insurance with a return guarantee must be priced upfront. the level of the return guarantee, size of the buffer capital (additional 

statutory reserves and unrealised gains), and the investment risk of the portfolio in which the pensions assets are invested determines the price that the customer pays 

for his or her return guarantee. return guarantees are priced on the basis of the risk to which the equity is exposed. group pension customers can choose an investment 

profile with a low proportion of equities, which normally results in a lower risk of losses and lower expected return. A larger proportion of equities will normally result in a 

higher expected return, but also a higher price for the return guarantee. the insurance company bears all the downside risk, and must carry reserves against the policy if 

the buffer reserves are insufficient or unavailable. 
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Customers can choose long-term contracts with guarantee periods of up to 5 years. prices for multi-year return guarantees will be lower than for an annual return 

guarantee over the same period. However, there is a requirement that the liabilities to the insured must at all times be covered by adequate technical insurance reserves, 

and that, if necessary, equity can also be used to ensure adequate reserves during the agreement period. greater contractual freedom exists between the customer and 

the company in the regulations pertaining to multi-year return guarantees. for example, customers can pledge their own buffer capital as collateral for returns under the 

calculated interest rate applied to the insurance. Such an increase in the customer’s risk also reduces the total price of the return guarantee charged to the customer. 

Other result
Comprises inter alia the results from subsidiaries. 

customers’ result generation
in the case of group with investment choice and unit linked based products the customers receive the returns on the invested assets. individual products receive 65 per 

cent of the total positive administration, risk and financial results. paid-up policies receive 80 per cent of the positive financial result as well as a minimum of 50 per cent 

of the positive risk result (up to 50 per cent of the risk result can be allocated to the risk equalisation fund). group defined benefit fee-based receive the positive finan-

cial result as well as a minimum of 50 per cent of the positive risk result (up to 50 per cent of the risk result can be allocated to the risk equalisation fund).

FInancIal PeRFORmance - SPP

NOK million

Guaranteed 

products

unit 

linked

company 

portfolio 2011 2010

Administration result 44 43 12 99 76

risk result 282 7 289 290

financial result -226 -226 7

other/currency 129 129 38

Profit before amortisation 100 50 141 291 410

Assets under management (billions) 81 32 10 124 117

administration result
the administration result for all products are paid to or charged to the result allocated to owners. income and costs related to Spp’s consultancy and service activities are 

included in the administration result.

Risk result
the risk result is paid to the owners in its entirety for all products

Financial result
in the case of insurance products with guaranteed interest, the financial result is primarily affected by three components:

•	 profit sharing

•	 indexing fee

•	 changes in deferred capital contribution to cover guaranteed capital 

if the total return on assets in one calendar year for a premium determined insurance (dC portfolio) exceeds the guaranteed interest, profit sharing will be triggered.

When profit sharing is triggered, 90 per cent of the total return on assets devolves on the policyholder and 10 per cent on the company. the company’s proportion of the total 

return on assets is included in the financial result. 

in the case of defined benefit contracts (db portfolio), the company is entitled to charge an indexing fee if the group profit allows the indexing of the insurance, up to a 

maximum equalling the change in the consumer price index (Cpi). the indexing is based on the return between 1 october to 30 September. Half of the fee is charged if the 

pensions can be indexed by the entire change in the Cpi. the entire fee can be charged if the paid-up policies can also be indexed by the entire change in the Cpi. A 100 per 

cent fee equals 0.8 per cent of the insurance capital. 

the guaranteed liability is continuously monitored. if the guaranteed liability is higher than the value of assets, a provision must be made in the form of a deferred capital 

contribution. if the assets are lower than the guaranteed liability when the insurance payments start, the company supplies capital up to the guaranteed value in the form 

of a realised capital contribution. Changes in the deferred capital contribution are included in the financial result. the financial result also includes the result of the hedging 

programme, which the company uses to protect itself against effects in deferred capital contribution. 

 

the return on risk products is recognised in the financial result.

in the case of unit-linked insurance, the technical insurance reserves are changed by the market return, regardless of whether it is positive or negative. this means the com-

pany has no financial result from unit linked insurance business.

Other result
the other result consists of the return on assets not managed for account of the policyholders, equity and depreciation on intangible assets and interest expenses on subor-

dinated loans.  

AnnuAL report 2011

38 | AnnuAL report StorebrAnd LivSforSikring AS



    

note 3 | important accounting estimates, discretionary judgments and contingent liabilities

When preparing the consolidated accounts, management must make estimates, discretionary judgments and make assumptions on uncertain values. estimates and judgements 

are continually evaluated on the basis of historical experience and anticipated future events. in the future, actual experience may deviate from these accounting estimates, but 

the estimates are based on best judgement at the time the financial statements are presented. the actual results may vary from the accounting estimates.

the group’s most important estimates and judgments that can result in major changes to values included are explained below:

ReFeRRInG tO lIFe InSuRance In GeneRal

in the consolidated accounts, insurance liabilities with a guaranteed interest rate are included, but using different principles in the norwegian and the Swedish activities. 

An immaterial asset (value of business in force – vif) linked to the insurance contracts in the Swedish activities is also included. there are several elements that may 

have an impact on the size of the insurance liabilities including vif, such as biometric factors relating to trends in life expectancy and invalidity, and legal aspects such as 

amendments to legislation and judgments handed down in court cases etc. in the long term, a low interest rate will represent a challenge for insurance contracts with a 

guaranteed interest rate and, together with a reduced customer buffer, can have an impact on the amount recorded that is linked to the insurance contracts. the norwe-

gian insurance contracts with interest guarantees are discounted at the premium calculation rate (approximately 3.5 per cent on average). the Swedish insurance liabilities 

with interest guarantee are discounted based on a swap yield curve where parts of the yield curve are not liquid. the non-liquid part of the yield curve is estimated on the 

basis of long-term expectations regarding real interest rates and inflation.   

pursuant to the ifrS 4 insurance Contracts standard, the insurance liabilities included shall be adequate and a liability adequacy test shall be carried out. the norwegian 

insurance liabilities are calculated in accordance with regulations peculiar to norway, including the Act relating to insurance Activity Act and regulations. for the norwegian 

life insurance liabilities, a test is carried out at a general level by conducting an analysis that is based on the norwegian premium reserve principles. the analysis is based 

on the assumptions made when estimating embedded value, where the company uses best estimates of the future basic elements based on current experience. the test 

implies that the company analyses current margins between assessments in the reservation basis and the assumptions in the embedded value analysis. this test was also 

carried out prior to implementing ifrS 4. 

on acquisition of the Swedish insurance company Spp, intangible assets were capitalised in the consolidated accounts relating to the values of Spp group’s insurance 

contracts, whilst Spp group’s recorded technical insurance reserves were continued in Storebrand’s consolidated accounts. the intangible assets were often referred to as 

“value of business in force” (vif), and these intangible assets, together with associated capitalised sales costs and insurance liabilities are test for adequacy. the test is 

passed if book liabilities are larger than or equal to the net liabilities assessed at an estimated market value, including expected owner’s profit. this test looks at embed-

ded value estimates and follows iAS 37 

Storebrand satisfies the liability adequacy tests for 2011 and it has, therefore, no impact on the profit and loss account for 2011. there will be uncertainty associated with 

these tests. for more details about the uncertainty associated with the technical insurance reserves, please see below. 

in Storebrand’s life insurance activities, changes in estimates relating to technical insurance reserves, financial instruments and investment properties assigned to life 

customers will not necessarily have any impact on the owner’s result, but changes in estimates and assessment may have an effect on the owner’s result. one major fac-

tor will be the whether the life customers’ assets, including the current year’ return, exceeds guaranteed liabilities. there will be uncertainty associated with these tests. 

for more details about the uncertainty associated with the insurance provisions, see below

A substantial proportion of the insurance contracts in the norwegian life insurance business have an annual interest guarantee. Changes to estimates and judgments may 

result in changed returns in customer portfolios. depending on the size of any impairment in value, such a fall in value could be countered, wholly or partly, by a reduction 

in the adjustment reserve and additional statutory reserves such that the effect on the owner’s result can be limited.

there are no contracts with an annual interest guarantee in the Swedish business (Spp). However, there are insurance contracts with a final value guarantee. these con-

tracts are discounted by a market interest rate. if the relevant customer assets have a higher value than the recognised values of these insurance liabilities, the difference 

will constitute a conditional customer allocated fund - conditional bonus (buffer capital). Changes to estimates and judgments may result in changed returns in customer 

portfolios. depending on the size of any impairment, such a fall in value could be countered, wholly or partly, by a reduction in the conditional bonus such that the effect 

on the owner’s result can be limited. if the value of the individual insurance contract is higher than the relevant customer assets, the owners will have to cover the defici-

ent capital.

there are also insurance contracts without an interest guarantee in the life insurance business in which customers bear the return guarantee. Changes to estimates and 

judgments may result in changed returns in relevant customer portfolios. the recognition of such value changes does not directly affect the owners’ result.

the profit sharing rules in life insurance are also discussed in more detail in note 2.

in general, the following will often be key factors in the generation of the result for customers and/or the owners 

•	 performance of interest rate and equity markets, as well as commercial property trends

•	 Composition of assets and risk management, and changes in the assets’ composition over the year

•	 buffer capital level for various products

•	 buffer capital related to the individual insurance contract

•	 trends of life expectancy, mortality and illness - assumptions

•	 development of costs – assumption
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InVeStment Real eState
investment real estate are recognised at fair value. the commercial real estate market in norway is not particularly liquid nor is it transparent. uncertainty will be linked 

to the valuations and these require the exercising of judgment, especially in periods with turbulent finance markets. 

key elements included in valuations and which require the exercising of judgment are:

•	 Market rent and vacancy trends

•	 the quality and duration of rent incomes

•	 owners’ costs

•	 technical standards and any need for upgrading

•	 discount rates for both certain and uncertain cash flow, as well as residual value

FInancIal InStRumentS at FaIR Value
there will be some uncertainty associated with the pricing of financial instruments not priced in an active market. this is particularly true for the types of securities 

priced on the basis of non-observable assumptions, and for these investments various valuation techniques are applied in order to fix fair value. these include private 

equity investments, investments in foreign properties, and other financial instruments where theoretical models are used in pricing. Any changes to the assumptions 

could affect the recognised values. the majority of such financial instruments are included in the customer portfolio.

please also refer to note 11 in which the valuation of financial instruments is described in more detail.

FInancIal InStRumentS at amORtISed cOSt
financial instruments stated at amortised cost are assessed on the statement of financial position date to see whether there are objective indications of any impairment 

in the value of financial asset or a group of financial assets. 

Some discretion must be used when assessing whether there is an impairment, and if so the size of the impairment. the degree of uncertainty is higher when there 

is unrest in the financial markets. the assessments include credit, market and liquidity risk. Changes in assumptions for these factors will affect the way one considers 

whether there is any indication of impairment. there will therefore be uncertainty linked to the size of recognised individual write-downs and group write-downs. this 

will apply to provisions relating to loans in the private and the corporate markets and to bonds that are recognised at amortised cost.  

technIcal InSuRance ReSeRVeS
technical insurance reserves in life insurance are based on assumptions concerning life expectancy, mortality, disability, interest rate levels, and future costs, etc. Chan-

ges in such assumptions will affect the size of the liabilities, which in turn can affect the owner’s result. in the norwegian life insurance business, the majority of the 

calculated payments are discounted by the appropriate guaranteed interest rate. Storebrand continuously builds up reserves to new tariffs in connection with increased 

life expectancy, and the building up of reserves in a time-limited period can be charged to the running return. Any deficient future return in connection with this may 

reduce the profit allocated to the owner. 

in the Swedish business (Spp), the insurance liabilities are largely discounted using a yield curve in which parts of the yield curve are not liquid, and insurance liabilities in 

the Swedish business are impacted by changes in the market rate. Since different rate are used for assets and liabilities, changes in interest rates will affect the owner’s 

result and equity.

See note 6 for further information about insurance risk.

IntanGIble aSSetS
goodwill and intangible assets with undefined useful economic lives are tested annually for impairment. goodwill is allocated to the group’s cash flow generating units. 

the test’s valuation involves estimating the cash flows that arise in the relevant cash flow generating units and applying a relevant discount rate. tangible fixed assets 

and other intangible assets are assessed annually to ensure that the method and period being used correspond with economic realities.

the majority of the intangible assets recognised from the acquisition of Spp were linked to the existing life insurance contracts at the time of the acquisition. these 

recognised intangible assets are, together with the pertinent recognised insurance liabilities, tested for impairment using a liability adequacy test pursuant to ifrS 4 

insurance Contracts. A key element of this assessment involves calculating future profit margins using embedded value calculations. embedded value calculations are 

affected, among other things, by volatility in the financial markets, interest rate expectations and the amount of buffer capital in Spp.

An intangible asset that arises from development (or the development phase of an internal project) shall be recognised if all the following elements can be documented: 

•	 technical assumptions for completing the intangible asset with a view to it becoming available for use or sale 

•	 the enterprise intends to complete the intangible asset and put it into use or sell it 

•	 the enterprise has the ability to use the intangible asset or to sell it 

•	  how the intangible asset will probably generate economic benefits. i.e. can the enterprise show that there is a market for the intangible asset’s products or for the 

intangible asset per se, or, in the event that it is to be used internally, the usefulness of the intangible asset 

•	  Availability of adequate technical, financial and other resources to complete the development and to start sig or to sell the intangible asset  

•	  the enterprise’s ability to reliably measure the expenditure attributable to the intangible asset while it is under development 

PenSIOnS Own emPlOyeeS
the present value of pension liabilities depends on the economic and demographic assumptions used in the calculation. the assumptions used must be realistic, mutually 

consistent and kept up to date in the sense that they should be based on uniform expectations of future economic conditions. the pension liabilities are calculated by 

actuaries. Any changes associated with the expected growth in pay and the discount rate, etc., could have a significant effect on the recognised pension obligations rela-

ting to our own employees. there is considerable uncertainty linked to the assumptions regarding future real interest rates, future adjustments of the national insurance 

Scheme’s base rate and future inflation rates.  
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deFeRRed tax
the consolidated accounts contain significant temporary differences between the values of assets for accounting purposes and for tax purposes. the current norwegian 

tax regulations have been applied when calculating deferred tax in the norwegian business. in the case of certain investments and positions, the tax calculation will be 

based on estimates that may deviate from the final assessed figures. 

 

on 1 January 2012, the Ministry of finance distributed, for consultation purposes, its proposal to limit the exemption method for shares etc. held by life insurance compa-

nies and pension companies in customer portfolios. under the proposal, these rules may apply from 1.1.2012. An implementation of the new tax regulations can have an 

impact on the deferred tax calculation. 

cOntInGent lIabIlItIeS
the companies in the Storebrand group operate an extensive business in norway and abroad, and may become a party to litigations. Contingent liabilities are assessed in 

each case and will be based on legal considerations.

note 4 | risk management and internal control

Storebrand group’s life insurance customers want security for their own economy in the event that anything unforeseen might occur, and they want to be able to main-

tain their purchasing power as pensioners. to satisfy these needs, for a considerable time the group has sold various pension products and products that secure future 

earnings if, for example, the customer should be disabled. the products pose an insurance risk, where i.a. the customers’ life expectancy and working ability are risk fac-

tors. because of the return guarantees, the products also present a financial market risk in the form of interest risk. in the Swedish business, this interest risk is reflected 

in the financial accounts since the liabilities are recognised at market value. the implementation of the Solvency ii rules with effect from 2014 will imply that the market 

value of reserves will be very important to the norwegian business as well.

premiums paid are invested in securities until the assets, including the yield, are repaid to the customers as pensions or compensation. Storebrand group assumes, there-

fore, a further financial market risk to satisfy the customers’ needs and through its goal to achieve an excess return. the products are created, serviced and managed by 

the various companies that make up Storebrand group and the company assumes, therefore, also operational risk, for example through errors in the management of the 

customers’ assets.

Continuous monitoring and active risk management are therefore core areas of the group’s activities and organisation. the basis for risk management is laid down in 

the board’s annual handling of the strategy and plan process, which sets the risk appetite, risk targets and overriding risk limits for the operations. in Storebrand group, 

responsibility for risk management and internal control is an integrated part of management responsibility.

ORGanISatIOn
the board of direcotors shall ensure that the company has the approriate systems for risk management and internal control.

the Chief executive officer shall, in accordance with the guidelines adopted by the board of directors, arrange for the establishment of acceptable risk management and in-

ternal control, continuous risk follow, and ensure that the risks are satisfactorily covered, ensue that the company’s risk management and internal control is implemented, 

monitored and documented, and provide the board of directors with relevant and timely information about the company’s risks, risk management and internal control.   

Managers at all levels in the organisation are responsible for risks, risk management and internal control within their own area of responsibility, and shall continuously 

consider the implementation of internal control. 

the managements prepare annual internal control reports that show how the internal control that has been established functions. At least once a year, the Chief executive 

officer shall prepare an overall review of the risk situation and submit this to the board of directors for action.

Storebrand has staff members who are dedicated to following up and managing risks for various product groups and for the company as a whole. Control functions, i.e. 

risk management, internal control and compliance shall support the line organisation in identifying, assessing, managing and controlling risk-taking. responsibility for the 

group’s control functions for risk management and internal control lie with the group’s Chief financial officer.

  

cOmPlIance
the compliance function is an advisory function that supports the board and management in managing and follow-up the risk of failing to comply with the external and 

internal rules and regulations that apply to the business. 

the compliance officer in the individual company produces written reports on the company’s compliance with the regulations for the board of directors and executive 

management in the company informing about the company’s compliance with internal and external regulations. Compliance reporting is seen as being on a par with the 

group companies’ internal control reporting, operation risk reporting and event reporting.

InteRnal audIt
Storebrand has entered into an agreement with kpMg concerning the internal audit function. the responsible partner in kpMg reports directly to the board of Storebrand 

ASA, which stipulates the instructions for the internal audit and approves the audit’s annual plan. the audit plan also includes an independent evaluation of the group’s 

control functions. 

below follows a description of the special situation concerning risk management of life insurance linked to the relationship between customers and owner. As far as the 

risk associated with the business in the group is concerned this is, apart from life insurance, risk that essentially affects the owner. insurance risk, financial market risk, 

liquidity risk, credit risk, and operational risk are described in more detail in notes 6-10.
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StORebRand lIFe InSuRance nORway
A significant proportion of savings products in the norwegian life insurance business incorporate a guaranteed annual return. financial risk relates primarily to the ability 

to meet the customers’ guaranteed return, which for the majority of the products applies for one year at a time. therefore, risk management in this business aims to 

reduce the probability of the return falling below the annual guaranteed return for the various product groups in any single year.

the composition of the financial assets is determined by the company’s investment strategy. the investment strategy establishes guidelines and limits for the company’s 

risk management, credit exposure, counterparty exposure, currency risk, the use of derivatives, and requirements regarding the liquidity in the asset portfolio. 

the objectives of this dynamic risk management are to maintain good risk bearing capacity and to adjust the financial risk to the company’s financial strength. by exer-

cising this type of risk management, the company expects to create good returns both for individual years and over time. given the current investment portfolio and 

dynamic risk management strategy, the annual return for the main product groups will normally fluctuate between 2 per cent and 8 per cent. Smaller portions of the port-

folio are invested in profiles with somewhat lower and somewhat higher market risk. dynamic risk management and hedging transactions reduce the likelihood of a low 

investment return. if the investment return is not sufficient to meet the guaranteed interest rate, the shortfall will be met by using risk capital built up from previous years’ 

surpluses. risk capital primarily consists of additional statutory reserves and unrealised gains. the owner is responsible for meeting any shortfall that cannot be covered 

from risk capital. the average interest guarantee is expected to sink in the years ahead and from 2012 all new earnings will be linked to an annual guarantee of 2.5 per 

cent. the share capital is invested with a low market risk. the financial risk related to contracts in the unit-linked and defined contribution pension product categories is 

borne by the insured person, and the insured person can choose the risk profile.

the company’s total risk picture is monitored continuously using tools such as the norwegian fSA’s risk based-supervision and self-developed risk goals.

SPP
in Spp, the portfolios are divided into defined benefit pensions, defined contribution pensions and unit linked contracts, and both defined benefit pensions and defined 

contribution pensions have associated guaranteed returns. in portfolios with a guaranteed return, the differences in the investments’ and the insurance liabilities’ interest 

rate sensitivity is minimised and the short-term interest risk is therefore substantially reduced. However, financial risks are assumed in order to achieve returns in excess 

of the guarantee, primarily by way of equities, corporate bonds and alternative investments. the proportion of equities in the portfolios is dynamically adjusted based on 

their risk bearing capacity, in order to dampen the effect of falls and at the same time participate in rises. due to the somewhat more complex financial risk picture in Spp 

than in the norwegian life insurance business, the risk to equity represented by the customer portfolio is also managed through derivative transactions in Spp’s company 

portfolio.

the investment strategy and risk management in Spp comprises four main pillars:

•	 the assets’ interest rate sensitivity is continuously adjusted to the insurance liabilities

•	 asset allocation that results in a good return over time

•	 the continuous implementation of risk management measures in the customer portfolios through dynamic risk management

•	 adjusted hedging in the company portfolio of parts of the financial risk the customer portfolios expose the equity to

in traditional insurance with an interest guarantee, Spp bears the risk of achieving a return equal to the guaranteed interest on the policyholders’ assets and that the level 

of the contracts’ assets is greater than the present value of the insurance liabilities. profit sharing becomes relevant in Spp if the total return exceeds the guaranteed 

yield. in the case of some products a certain degree of consolidation, i.e. the assets are greater than the present value of the liabilities by a certain percentage, is requi-

red in order for owner to have earnings. if the assets in an insurance contract in the company are smaller than the market value of the liability, an equity contribution is 

allocated that reflects this shortfall. this is termed a deferred capital contribution (dCC) and changes in its size are recognised in the profit and loss account as they occur. 

the contracts’ buffer capital must be intact in order for profit sharing to represent a net income for the owner. When the contracts’ assets exceed the present value of the 

liabilities, a buffer, which is termed the conditional bonus, is established. Changes in this customer buffer are not, however, recognised in the profit and loss account. it is 

the policyholder who bears the financial risk in unit linked insurance contracts.

note 5 | Solvency ii 

Solvency ii is a set of rules covering solvency that will apply to all insurance companies in the eu and the eeC area. under the current schedule, the regulations shall take 

effect from 2013, but transitional arrangements have been heralded which imply that the capital requirements will apply from 1 January 2014. 

the capital requirements shall reflect all significant risks, including financial market risk, insurance risk, counter-party risk, and operational risk. the ultimate formulation 

of the capital requirements, including transitional arrangements, is scheduled for some time in 2012, but it is likely that the capital requirements will be higher than the 

capital requirement under Solvency i. 

Calculating solvency capital will be based on the fair value of both assets and liabilities. this implies that the value of insurance liabilities will vary depending on the 

interest rate level. under current investment adjustment and product regulations, interest rate sensitivity is considerably higher for insurance liabilities than it is for assets. 

this implies that a fall in interest rates weakens the solvency position. this effect gets stronger as interest rates fall. paid-up policies and traditional individual insurance 

products with guarantees present the greatest risk, because the premium has been fully paid.

the Solvency ii framework builds, inter alia, on the assumption that companies can manage the interest risk by investing in assets with an interest rate sensitivity that 

is similar to that of the insurance liabilities. norwegian pension schemes are prevented from doing this due to the lack of assets available in the norwegian market with 

long-term fixed interest rates, as well as the risk linked to the annual return guarantee (the requirement that the excess return must at the least be equivalent to the basis 

interest that is irrevocably credited to the customer annually).   

the risk entailed in the annual return guarantee arises because it relates only to the asset side. by increasing interest rate sensitivity, the fluctuations in the annual return 

on assets increase and a risk management dilemma arises. High interest rate sensitivity represents a small risk to the company’s solvency position, but a large risk of a 

negative return in the case of a rise in interest rates. Low interest rate sensitivity represents a small risk to the result but a major risk to solvency in the event of a decline 

in interest rates. 
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the norwegian authorities are aware of the problems. the banking Law Commission has been requested by the Ministry of finance to propose amendments to norwegian 

product legislation, including how current premium reserves for current private pension schemes can be adapted to the new framework regulations without triggering 

paid-up policies. furthermore, there will be a need for amendments that allow for dealing with the interest rate risk linked to existing paid-up policies and individual 

contracts. in the report, nou 2012-3, the norwegian banking Law Commission proposes, inter alia, that customers may voluntarily opt to convert the old age pension part 

of the paid-up policy into a paid-up policy with investment alternatives. this is positive, but it is not sufficient to solve the challenge related to the interest rate risk for 

paid-up policies. the proposal is now submitted for consultation. it is uncertain what amendments can be implemented and how much the risk can be reduced.

note 6 | insurance risk

insurance is about protecting oneself against financial loss when events occur. these could be anything from damage to a car or theft in p&C insurance to disability, death 

or long life in life insurance. Simply put, insurance involves a sharing of risk between many policyholders in which the risk reflects the probability and consequences.

lIFe InSuRance 

PROductS
Life, pension and unit linked insurance contracts are offered as both group and individual contracts.

Group contracts:
1. group defined benefit pensions are guaranteed pension payments from a specified age for as long as the insured person lives. Alternatively, it can be agreed that the 

pension ends at a specified age. the product is offered in both the private and the public sectors. the cover includes retirement, disability and survivor pensions.

2. group defined contribution pensions are pensions where the premium is stated as a percentage of pay, while the payments are unknown. the customer bears all the 

financial risk during the saving period.

3. group one-year risk covers are guaranteed payments upon death or disability, and a waiver of premiums in the event of disability.

4. paid-up policies (defined benefit) and pension capital policies (defined contribution) are contracts with earned rights that are issued upon withdrawal from or the termi-

nation of pension contracts.

Individual contracts:
1. individual allocated annuity or pension insurance provides guaranteed payments for as long as the insured person lives. Alternatively, it can be agreed that the pension 

ends at a specified age.

2. individual endowment insurance provides single payments in the event of attaining a specified age, death or disability.

3. individual unit linked insurance is endowment insurance or allocated annuity in which the customer bears the financial risk.

RISk aReaS
for Storebrand, life insurance is the dominant insurance area and deals with the following biometric areas of risk: 

1. death – the risk of erroneous estimation of mortality (before retirement age) or erroneous estimation of payment to surviving relatives. over the last few years, a 

decrease in mortality and fewer young surviving relatives have been registered, compared with earlier years. 

2. Long life – the risk of erroneously estimating life expectancy and future pension payments. Historical developments have shown that an increasing number attain 

retirement age and live longer as pensioners than was previously the case. there is a great deal of uncertainty surrounding future mortality development. in the event 

of longer life expectancy above that assumed in the premium tariffs, the owner could risk higher charges on the owner’s result in order to cover necessary statutory 

provisions.  

3. disability – the risk of erroneous estimation of future illness and disability. As of today, the disability risk in norway is greater than in other oeCd countries. there is 

uncertainty linked to future disability rates. 

the most challenging is the risk relating to “long life”. 

Problems associated with long life
1. Age and gender are not sufficient as explanatory variables, since other factors such as education, pay, civil status and place of residence also affect mortality.

2. Mortality is falling faster than expected.

3. Medical “quantum leaps” that mean that people will live significantly longer than today.

RISk PRemIumS and taRIFFS

StORebRand lIFe InSuRance nORway
tariffs for group life insurance and certain risk insurances within group pensions also depend on industry/occupation in addition to age and gender. group life insurance 

also applies tariffs based on claims experience.

for individual insurance, the premiums for life and long life cover are based on tariffs produced by insurance companies on the basis of their shared experience: namely 

t1984 for endowment insurance and r1963 for pensions insurance. disability premiums are based on the company’s own experience, and were last amended in 2002.

the company’s standard tariff for group life insurance, both for life and disability cover, is based on the company’s own experience and was last amended in 2003.

in the case of group pension insurance, the premiums for traditional retirement and survivor cover follow the industry tariff k2005. premiums for disability pensions are 

based on the company’s own experience. expense premiums are determined annually with a view to securing full cover for the next year’s expected costs.

the company’s tariffs do not involve any assumptions about inflation or voluntary termination/transfers.

SPP and bencO
the risk premium for contracts is an equalised premium based on the group’s age and gender composition. 
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ideally, individual contracts have individual risk premiums based on age and gender. 

the tariffs contain no assumptions about inflation or transfer, as is true for Storebrand Life norway. 

Life expectancy in Sweden is gradually increasing (mortality is sinking). this is positive for life cover. on the other hand, it may become a financial burden in the case of pen-

sion insurance (accident cover). the Swedish insurance research Council (ftn), which is a sector organisation for the insurance business, conducted an analysis of mortality 

in 2006 that makes it possible to look at mortality forecasts that take into account changes in the level of change trends. Such a forecast is crucial when it comes to setting 

prices for both life cover and pension insurance. insurance products are usually designed in such a way that the premium calculation for the entire period of cover is based on 

mortality/life expectancy at the time the policy is written.

the future is not equally predictable as far as disability insurance is concerned. Changes in new incidences of disability are taking place much faster than changes in mortality/

life expectancy. one of the reasons for this is the problems involved with determining the causes of and the degree of disability. the rapidly increasing level of disability in the 

first few years of the 21st century resulted in significant premium increases within the sector. Many insurance companies were doubtful about offering voluntary disability cover 

in the future. However, since 2005 the number of disability incidences has fallen in a more balanced trend and resulted in Spp reducing the risk premiums for disability cover. 

nonetheless, disability has been significantly lower than assumed in the tariff.

the majority of Spp risk policies are annual. in other words, the company can change the premium every year. errors in the estimate of the premium for life and disability cover 

can therefore be corrected, which has a rapid effect on the company’s risk result.

RISk manaGement

1.  evaluation of insurance risk (underwriting) 
When writing individual risk cover, the customer is subject to a health check. the result of the health check is reflected in the level of premium quoted. When arranging 

group policies with risk cover, all employees of small companies are subject to a health check, while for companies with many employees a declaration of fitness for 

work are required. underwriting also takes into account the company’s industrial category, sector and sickness record. 

2.  control and monitoring of insurance risk 
insurance risk is separately monitored for every line of insurance in the current insurance portfolio. the risk result for each product group is broken down into the ele-

ments of mortality, long life and disability risks. the development of risk result is followed throughout the year. for each type of risk, the ordinary risk result for a period 

represents the difference between the risk premiums the company has collected for the period and the sum of provisions and payments that must be made for insured 

events that occur in the period. the risk result takes into account insured events that have not yet been reported but which the company, on the basis of experience, 

assumes has occurred. 

3.  Provisions for long life 
the last years’ follow-up has illustrated the need to further strengthen premium reserves as they relate to long life. the need for provisions applies in general to pro-

ducts that involve a guaranteed benefit, but the impact varies depending on the composition, product characteristics, and amendments to regulations, i.a. as a result 

of the pension reform. the need for provisions for group pensions (private) and paid-up policies exceed what has been the annual interest excess for these products 

over the last few years. in a letter from the fSA dated 16 december 2011, a three-year plan for increasing reserves is proposed, starting in 2011. through finance norway 

(fno), the industry will set a mortality tariff in the course of 2012, and implementation is expected from 1.1.2013. the final process, the level of mortality tariffs, and the 

need to increase reserves will depend on the work being done by the banking Law Commission in connection with the design of the new occupational pension in the 

private sector. Amongst other things, the question of implementation of the longevity adjustment in light of the constitutional protection might have an impact on these 

considerations. furthermore, the need for provisions will depend on issues such as cover composition, the size of security margins etc. in the field of group public insu-

rance, the need will be considerably lower because of changes in the product (introduction of a longevity adjustment) as a result of the pension reform. 

4.  Reinsurance 
the company also manages its insurance risk through a variety of reinsurance programmes. through catastrophe reinsurance (excess of loss), the company covers los-

ses (single claims and reserves provisions) where a single event causes more than 3 deaths or disability cases. this cover is also subject to an upper limit. Surplus rein-

surance on life policies covers death and disability risk that exceeds the maximum risk amount for own account the company practices. the company’s maximum risk 

amount for own account is relatively high, and the risk reinsured is therefore relatively modest. 

5.  Pooling 
the company also manages its insurance risk through international pooling. this implies that multinational corporate customers can equalise the results between the 

various units internationally. pooling applies to group life and risk cover within group defined benefit and defined contribution pensions. 

6.  traffic light reporting (only SPP) 
in order to ensure that insurance companies have adequate capital to meet their insurance liabilities, finansinspektionen (Swedish financial Supervisory Authority) requi-

res the sector to stress test all of its insurance business using so-called traffic light calculations. the elements tested are the premium income side and the insurance 

liabilities. from 2007, the companies are also required to stress changes with respect to insurance risks. this also applies to so-called cancellation risk, which is the risk 

that a policyholder will terminate the policy and thus stop paying premiums. the level of stress testing generally follows the guidelines issued by CeiopS (Committee of 

european insurance and occupational pensions Supervisors) and their work on Solvency ii.  

 

A 20 per cent fall in mortality results in an annual risk result for Spp that is approximately Sek 124 million lower. if the probability of reactivation in the event of disability 

sinks by 20 per cent, this would entail an annual risk result that is approximately Sek 46 million lower. Spp’s cancellation risk is very low since the majority of the policy 

portfolio cannot be surrendered.
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death and dISabIlIty
net annual risk premium for a sum insured of nok 100,000

for disability pensions, the premium for an annual disability pension of nok 10,000 paid until the person turns 67 years old.

men women

30 years 45 years 60 years 30 years 45 years 60 years

risk of death, individual endowment insurance  102  270  1,182  51  135  593 

Lump sum disability, individual  273  590  352  1,367 

disability pension, individual  248  639  1,975  371  1,577  2,490 

Critical illness, non-smoker, individual  171  515  1,804  171  515  1,804 

risk of death, group life insurance  57  152  854  34  92  513 

risk of death, group pension insurance  33  146  745  23  77  404 

disability pension, group pension  239  552  1,016  464  1,324  1,413 

RISk ReSult
the table below specifies the risk result in the various risk areas and also state the effect of reinsurance and pooling on the result. 

Specification of risk result

Storebrand 

livsforsikring aS
benco

NOK million 2011 2010 2011 2010

Survival -79 -132 6 -5

death 287 229 0 4

disability 479 369 13 21

reinsurance -15 -24 0 3

pooling -109 -155 0 0

other -29 -39 0 -2

total risk result 535 249 19 21

the risk result in the above table above shows the total risk result for distribution to customers and owner.

Specification of risk result SPP

NOK million 2011 2010

Survival -78 -41

death 85 51

disability 179 263

reinsurance 117 35

pooling -4 -6

other -10 -19

total risk result 289 284

tRanSFeR RIGht
A transfer right exists that allows for the transferring of insurance liabilities linked to group and individual pension insurance contracts to or from other insurance compa-

nies. the settlement deadline is two months for contracts where the transfer value exceeds nok 300 million. the transfer right may constitute a liquidity risk. 

GuaRanteed Rate (dIScOuntInG Rate)

StORebRand lIFe InSuRance nORway
the norwegian fSA sets the highest basic interest rate permitted for new policies and for new members/new accrual of benefits in group pension insurance. the highest ba-

sic interest rate for new policies was set at 3 per cent in 1993 and subsequently reduced in 2005 to 2.75 per cent for policies entered into after 1.1. 2006. the highest basic 

interest rate for new members/new accrual of benefits in group pension insurance was reduced from 4 per cent to 3 per cent with effect from annual renewals in 2004. the 

guaranteed rate has been set at 2.5 per cent for new contracts with effect from 1.1. 2011. the guaranteed rate is used both as the guaranteed interest and for discounting 

future payments. 

the following table shows the proportions of insurance fund reserves at 31.12. 2010 relating to policies with various basic annual interest rates: 

Interest rate guarantee in per cent 2011 2010

5% 1% 1%

4% 50% 54%

3.4% 3% 4%

3% 37% 36%

2.75% 2% 2%

2.50% 1% 0%

0% 4% 4%

the above table includes the premium reserve, deposit reserve and pensioners’ surplus reserve with 3 per cent and additional statutory reserves with 0 per cent.
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the total average guaranteed interest rate for all lines of insurance was 3.4 per cent in 2011. the guaranteed interest rate must be met on an annual basis. if the 

company’s investment return in any given year is lower than the guaranteed interest rate, current legislation permits the equivalent of up to one year’s guaranteed return 

for the individual policy to be covered by transfers from the policy’s additional statutory reserves

average interest rate guarantee 2011 2010

individual endowment insurance 3.1% 3.3%

individual pension insurance 3.7% 3.8%

group pension insurance 3.2% 3.3%

paid-up policies 3.6% 3.7%

group life insurance 0.3% 0.3%

total 3.4% 3.5%

A guaranteed interest rate of 2.75 per cent has been applied to new policies written in 2011. in the case of contracts that have been transferred to the company, the gua-

ranteed rate in the ceding company has been used, limited upwards to 4 per cent. 

premiums and provisions for pension entitlements earned in 2011 in group pension insurance are calculated on the basis of a 3 per cent guaranteed rate for contracts 

established before 1.1. 2006. new insurance contracts established after this date are calculated at a guaranteed rate of 2.75 per cent.

SPP
the table below shows the distribution of insurance liabilities as per 31.12.2010 with the following different final value guarantees:

Interest rate guarantee in per cent 2011 2010

3.0% (db) 44% 43%

1.25 - 2.5% (p250 ) 14% 13%

2.75 - 4.0% (p300) 21% 22%

4.5 - 5.2% (p520) 21% 22%

P&c InSuRance

•	 occupational hazard

•	 group life

•	 Critical illness and cancer insurance

•	 Child insurance

•	 Life insurance

in the p&C business, large claims or special events represent the greatest risk. typically, the largest claims will arise from personal injuries in the fields of group life and 

occupational hazard. in order to lower this risk, Storebrand has covered itself with excess of loss reinsurance. 

the risk inherent in occupational hazard insurance is also covered by quota reinsurance and excess of loss reassurance, with a deductible of nok 5 million.

note 7 | financial market risks

Market risk is the risk of incurring losses on open positions in financial instruments due to changes in market variables and/or market conditions within a specified time 

horizon. therefore, market risk is the risk of price changes in the financial markets, including interest rate, currency, equity, property and commodity markets that have an 

impact on the value of the company’s financial instruments. Storebrand continuously monitors market risk using a range of evaluation methods. the potential for losses in 

the investment portfolio on a one-year horizon is calculated and the portfolios are stress tested pursuant to the statutorily defined stress tests as well as internal models. 

 

StORebRand lIFe InSuRance nORway
the largest contributions to short-term, result-related market risk for the norwegian life insurance business are falls in the value of equities and real estate, increased risk 

for corporate bonds and rapid increases in interest rates. in the longer term, low market interest rates over time represent a significant market risk for the company. the 

current formulation of the regulations means that technical insurance reserves in Storebrand Life insurance are not affected by changes in market interest rates. Solvency 

ii is expected to be introduced in 2014, and this may result in the reserves being evaluated at market value also for the norwegian activities. 

SPP
Spp is largely exposed to the same market risk factors as Storebrand Life insurance, but differences in product design, general framework conditions and asset allocation 

nonetheless result in some differences in the contributions for different types of market risk. in the short-term, the market risk from equities is relatively greater in Spp 

than in Storebrand Life insurance, but at the same time, the company is exposed to little risk from the asset class real estate. Spp is also exposed to market risk from in-

creased risk on corporate bonds. However, as far as the result is concerned, the short-term risk from changes in interest rates is small in Spp because of the adjustment of 

the assets’ interest rate sensitivity (duration) in relation to the liabilities’ interest rate sensitivity. However, the current regulatory requirements mean the company cannot 

have low interest rate sensitivity in the profit and loss account and in the solvency account at the same time, and falling interest rates will have a negative effect on the 

solvency ratio. persistent low interest rates also represent a substantial risk for Spp as well, both for the financial result and for the solvency margin percentage. 
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SenSItIVIty analySeS
Assets and liabilities (funding and insurance liabilities in Sweden) are stress tested to show how much this affects the owner’s result compared to the expectations for 

2012. the estimated effects include an estimated normalised return throughout the year based on uncertain assumptions of future returns, and other uncertain factors 

and uncertain assumptions. the stress tests were carried out on the investment portfolio at 31.12.2011 and the result shows the estimated effect on the result for one 

stress after the other for the year as a whole. the analysis was done with immediate individual stresses, i.e. a class of assets experiences a day with sharp market fluctua-

tions, and then develops as anticipated in the remaining days of the year. in this scenario, the other asset classes develop as anticipated throughout 2012. the stresses 

were as follows: shares +/ - 20 per cent, interest +/- 150 basis points and properties +/- 12 per cent. With respect to currency risks, the investment portfolios are essenti-

ally fully hedged, and changes in exchange rates will have little effect on the companies’ expected results for 2012.

for changes in market risk that arise during the course of 1 year, the effect on the result and equity will be as presented below, based on the statement of financial posi-

tion at 31 december 2011

StORebRand lIVSFORSIkRInG aS

change in market value

NOK million 2011 2010

equities -20% -4,220 -4,996

equities +20% 4,220 4,996

interest rate -1.5% 1,927 1,266

interest rate +1.5% -1,927 -1,266

real estate -12% -3,326 -3,507

real estate +12% 3,326 3,507

effects on result/equity

NOK million 2011 2010

equities -20% -748 -267

equities +20% 277 430

interest rate -1.5% 231 147

interest rate +1.5% -371 -116

real estate -12% -963 -400

real estate +12% 435 588

StORebRand lIVSFORSIkRInG GROuP

change in market value

NOK million 2011 2010

equities -20% -6,373 -9,296

equities +20% 6,373 9,296

interest rate -1.5% 9,383 8,118

interest rate +1.5% -8,892 -6,895

real estate -12% -3,615 -3,667

real estate +12% 3,615 3,667

effects on result/equity

NOK million 2011 2010

equities -20% -948 -851

equities +20% 294 524

interest rate -1.5% -102

interest rate +1.5% -346 -128

real estate -12% -1,043 -430

real estate +12% 498 610

Storebrand Livsforsikring group applies to Storebrand Livsforsikring AS, Spp Livförsäkring Ab and euroben Life & pension Ltd., other subsidiaries are not included.

Since it is the immediate market changes that are shown in the note above, the dynamic risk management for the group’s life insurance companies will not affect the outcome. 

if it is assumed that the market changes will occur over a period of time, then dynamic risk management would reduce the effect of the negative outcomes and reinforce the 

positive.

StORebRand lIFe InSuRance nORway
the stress tests were carried out on all investment profiles with guaranteed return and the effect of each stress test reduces or increases the expected return in each profile. 

for the negative stress tests (equities down, interest rates up and property down) the return in some individual profiles falls below the guarantee. the guarantee and buffer 

situation for each contract will then decide how much equity the company must use if the return remains at this level in 2012. in addition to the need to use equity to cover for 

the guaranteed return, it is changes in profit sharing on paid-up policies and individual contracts, as well as the return and interest costs in the corporate portfolio that deviate 
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from the expected result in 2012. the effect of negative stresses has increased somewhat since last year. the most important reasons for this are the reduction in unreali-

sed gains in 2012 and an anticipated return that is closer to the guaranteed return due to lower market interest rates

the stress tests were applied individually. if several of the negative stress tests were to occur simultaneously, the negative effect on the result would be greater than simply 

the sum of the two individual effects alone (a larger proportion of gross stresses would be retained by the owner). in addition to the negative result effect for the owner, 

the expected building up of buffer capital will, to a substantial degree, fall away in the negative stress tests. in the case of the positive stress tests, greater building up of 

buffer capital is also assumed, in addition to the positive result effects for the owner in the form of the market value adjustment reserve and additional statutory reserves. 

the effect on the result of products without a guaranteed return, primarily contribution pension and unit linked, are not included in the analysis. for these products, the 

customers bear the market risk and the effect on the owner’s result will be very limited. 

SPP
the note that shows the effect on the result/equity shows the effect on the financial result excluding profit sharing. not all changes in market value affect the financial 

result. the part of a change in market value that affects the result is the part that cannot be offset against conditional bonuses. 

 

exPOSuRe tO Selected cOuntRIeS
there is a great deal of uncertainty as to whether certain euro countries will be able to service their national debt. the situation is most critical for greece, but also portugal 

and the irish republic have to pay high interest rates. it is also feared that italy and Spain are in an exposed position. one direct result of payment problems will be that the 

banking sector will be affected because of its large loans to the exposed countries. An indirect consequence will be that essential economic austerity measures will have an 

impact on economic growth and thus corporate earnings. the european problems come in addition to the weak economic prospects in the uSA .the table below shows the 

direct exposure to selected countries with amounts at fair value. 

StORebRand lIVSFORSIkRInG aS

direct exposure to selected countries 31.12.2011  

NOK million

equities 

and units bonds total

banks 3 3

other 6 6

total 8 8

Italy

government 3,151 3,151

banks 43 489 531

other 143 296 440

total 186 3,936 4,122

Portugal

government 709 709

banks 1 131 133

other 14 14

total 15 841 856

Ireland

government 411 411

banks 7 112 118

other 125 497 623

total 132 1,020 1,152

Spain

government 2,712 2,712

banks 88 468 556

other 150 802 952

total 238 3,983 4,220

total 579 9,779 10,358
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StORebRand lIVSFORSIkRInG GROuP 

direct exposure to selected countries 31.12.2011 

NOK million

equities 

and units bonds total

Greece

banks 4 4

other 9 9

total 13 13

Italy

government 3,151 3,151

banks 61 489 549

other 211 296 508

total 272 3,936 4,208

Portugal

government 709 709

banks 2 131 134

other 21 21

total 23 841 863

Ireland

government 532 532

banks 9 112 121

other 351 1,389 1,739

total 359 2,032 2,392

Spain

government 2,712 2,712

banks 136 468 604

other 227 1,114 1,341

total 363 4,294 4,657

total 1,030 11,103 12,133
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note 8 | Liquidity risk

Liquidity risk is the risk that the company will not have sufficient liquidity to meet its payment obligations when they fall due, or that the company will not be able to sell 

securities at acceptable prices. Storebrand Life insurance’s and Spp’s insurance liabilities are long-term and are usually known long before they fall due, but a solid liquidity 

buffer is still important for withstanding unforeseen events. 

Separate liquidity strategies have been drawn up for several of the subsidiaries, in line with statutory requirements. these strategies specify limits and measures for ensuring 

good liquidity and a minimum allocation to assets that can be sold at short notice. the strategies define limits for allocations to various asset types and mean the companies 

have money market investments, bonds, equities and other liquid investments that can be disposed of as required.

in addition to clear strategies and the risk management of liquidity reserves in each subsidiary, the group’s holding company has established a liquidity buffer. At group level, 

developments in the liquid holdings are constantly followed in relation to internal limits. Committed credit lines from banks have also been established that the companies 

can draw on if necessary.

StORebRand lIVSFORSIkRInG aS

undiscounted cash flows for financial liabilities

NOK million 0-6 months 6-12 months 1-3 years 3-5 years over 5 years total value booked value

Subordinated loan capital 442 105 4,846 1,327 1,655 8,375 6,813

other short term liabilities 4,943 4,943 4,943

uncalled residual liabilities concerning limited 

partnership
3,597 3,597

undrawn amounts of committed lending facilities 1,990 1,990

total financial liabilities 2011 10,972 105 4,846 1,327 1,655 18,905 11,756

derivatives related to loan 2011 -264 134 -281 -125 -535

total financial liabilities 2010 8,405 102 3,427 3,189 1,846 16,969 9,802

the agreed remaining term provides limited information about the company’s liquidity risk since the vast majority of investment assets can be realised more quickly in 

the secondary market than the agreed remaining term. the cash flow from perpetual subordinated loans is calculated up to the first call.

 

StORebRand lIVSFORSIkRInG GROuP

undiscounted cash flows for financial liabilities

NOK million 0-6 months 6-12 months 1-3 years 3-5 years over 5 years total value booked value

Subordinated loan capital 442 105 4,846 1,327 1,655 8,375 6,813

other short term liabilities 1) 8,908 1,540 10,448 10,448

uncalled residual liabilities concerning limited partnership 5,898 5,898

undrawn amounts of committed lending facilities 1,990 1,990

total financial liabilities 2011 17,238 105 6,386 1,327 1,655 26,710 17,261

derivatives related to loan 2011 -264 134 -281 -125 -535

total financial liabilities 2010 13,483 222 3,547 4,297 1,846 23,395 13,786

1) of which the minority interests in the real estate fund amount to nok 1,540 million. from 1. January 2014 participants can present a demand for redemption every 

year. redemption is conditional on a total demand of nok 100 million. the redemption sum is set at 98.75 per cent of vek.

Agreed residual maturity provides limited information about the company’s liquidity risk, since the majority of investment assets can be realised more quickly in the 

secondary market than the agreed residual maturity. on perpetual subordinated loan cash flow is calculated until the first call.

Specification of subordinated loan capital and hybrid tier 1 capital 

NOK million nominal value currency Interest rate call date booked value

Issuer

hybrid tier 1 capital

Storebrand Livsforsikring AS 08/18 frn 1,500 nok variable 2018 1,502

Perpetual subordinated loan capital

Storebrand Livsforsikring AS 49-13 300 eur fixed 2013 2,515

Storebrand Livsforsikring AS 1,700 nok variable 2014 1,703

Storebrand Livsforsikring AS var 12/49 1,000 nok fixed 2015 1,094

total subordinated loan capital and hybrid tier 1 capital 2011 6,813

total subordinated loan capital and hybrid tier 1 capital 2010 6,825
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note 9 | Credit risk

Credit risk is the risk of incurring losses due to counterparty’s unwillingness or inability to meet his obligations. Maximum limits for credit exposure to individual debtors 

and for overall credit exposure to rating categories are set by the boards of the individual companies in the group. particular attention is paid to ensuring diversification 

of credit exposure in order to avoid concentrating credit exposure on any particular debtors or sectors. Changes in the credit standing of debtors are monitored and 

followed up. Storebrand Life insurance and Spp use published credit ratings wherever possible, supplemented by the company’s own credit evaluation when there are 

no published ratings. the group has entered into framework agreements with all counterparties to reduce the risk inherent in outstanding derivative transactions. these 

regulate, inter alia, how collateral is to be pledged against changes in market values which are calculated on a daily basis.

the maximum credit exposure is the sum of gross lending, drawn amounts on credit lines, and undrawn amounts on such credit lines. the maximum exposure was margi-

nally reduced from the end of 2010 as a result of lower commitments, counteracted by an increase in interest rate swaps. the following specifies bonds and derivatives by 

rating and lending by customer groups.

StORebRand lIVSFORSIkRInG aS

credit risk by counterparty

bOndS and OtheR FIxed-IncOme SecuRItIeS at FaIR Value

category of issuer or guarantor

NOK million

aaa              

Fair value

aa 

Fair value

a

Fair value

bbb

Fair value

Other  

Fair value

nIG

Fair value

total

Fair value

government and government guaranteed bonds 16,130 7,956 1,466 15 25,566

Credit bonds 1,187 2,986 13,338 9,503 2,283 29,297

Mortage and asset backed bonds 8,315 1,645 90 235 229 10,514

Supranational and agency 99 597 537 55 1,289

total interest-bearing securities 

rated by credit rating 25,631 12,686 15,491 10,290 2,567 66,666

bond fund not managed by Storebrand 962

non interest bearing securities in bond 

fund managed by Storebrand
-11,880

total 2011 25,631 12,686 15,491 10,290 2,567 55,748

total 2010 30,386 7,977 22,264 11,687 200  1,795 76,737

bOndS at amORtISed cOSt

category of issuer or guarantor

NOK million

aaa 

Fair value

aa 

Fair value

a 

Fair value

bbb

Fair value

nIG 

Fair value

total 

Fair value

government and government guaranteed bonds 21,387 1,899 2,039 30 709 26,063

Credit bonds 538 3,275 7,469 494 1,124 12,901

Mortage and asset backed bonds 22,609 1,526 153 559 510 25,357

Supranational and agency 6,848 3,050 9,898

total 2011 51,382 6,700 12,711 1,083 2,343 74,219

total 2010 26,976 6,347 13,211 628 1,764 48,926

cOunteRPaRtIeS

NOK million

aaa 

Fair value

a 

Fair value

bbb 

Fair value

total 

Fair value

derivatives 737 637 1,374

of which derivatives in bond fund managed by Storebrand 386 450 836

total excluding derivatives in bond fund 351 187 538

bank deposit 3,742 1,394 146 5,282

of which bank deposit in bond fund managed by Storebrand 919 969 1,888

total excluding bank deposit in bond fund 2,823 425 146 3,394

rating classes are based on Standard & poor’s ratings.

nig = non-investment grade.
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lendInG

commitments distributed by customer groups

NOK million
lending to and receiva-

bles from customers

unused 

credit line

total 

commitments

Sale and operation of real estate 3,010 1,990 5,000

Wage-earners 5 5

total 2011 3,015 1,990 5,005

total 2010 3,226 1,794 5,019

Storebrand Livsforsikring AS have a syndicate agreement with Storebrand bank with a limit of nok 5 billion. the loans that are syndicated to Storebrand Livsforsikring 

have first priority within 60 per cent. 

StORebRand lIVSFORSIkRInG GROuP

credit risk by counterparty

bOndS and OtheR FIxed-IncOme SecuRItIeS at FaIR Value

category of issuer or guarantor

NOK million

aaa              

Fair value

aa 

Fair value

a

Fair value

bbb

Fair value

Other  

Fair value

nIG

Fair value

total

Fair value

government and government guaranteed bonds 55,570 10,856 1,537 81 68,044

Credit bonds 1,909 5,576 19,270 10,948 96 2,777 40,575

Mortage and asset backed bonds 29,997 3,849 90 235 229 34,400

Supranational and agency 1,640 99 1,005 691 55 3,491

total interest-bearing securities rated by credit 

rating 89,115 20,380 21,902 11,954 96 3,062 146,510

bond fund not managed by Storebrand 8,396

non interest bearing securities in bond fund managed 

by Storebrand -11,866

total 2011 89,115 20,380 21,902 11,954 96 3,062 143,040

total 2010 86,843 13,193 28,982 12,755 200 2,164 151,571

bOndS at amORtISed cOSt

category of issuer or guarantor

NOK million

aaa

Fair value

aa

Fair value

a

Fair value

bbb

Fair value

nIG

Fair value

total

Fair value

government and government guaranteed bonds 21,387 1,899 2,039 30 709 26,063

Credit bonds 538 3,275 7,469 494 1,124 12,901

Mortage and asset backed bonds 22,609 1,526 153 559 510 25,357

Supranational and agency 6,848 3,050 9,898

total 2011 51,382 6,700 12,711 1,083 2,343 74,219

total 2010 26,976 6,347 13,211 628 1,764 48,926

cOunteRPaRtIeS

NOK million

aaa 

Fair value

aa

Fair value

a 

Fair value

bbb 

Fair value

total 

Fair value

derivatives 2,797 3,840 3 6,640

of which derivatives in bond fund managed by Storebrand 530 644 1,174

total excluding derivatives in bond fund 2,267 3,196 3 5,466

bank deposit 162 5,998 3,230 1,104 10,494

of which bank deposit in bond fund managed by Storebrand 954 1,005 1,959

total excluding bank deposit in bond fund 162 5,044 2,225 1,104 8,535

rating classes are based on Standard & poor’s ratings.

nig = non-investment grade.
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lendInG

commitments distributed by customer groups

NOK million

lending to and receiva-

bles from customers

unused 

credit line

total 

commitments

Sale and operation of real estate 3,010 1,990 5,000

Wage-earners 5 5

total 2011 3,015 1,990 5,005

total 2010 3,226 1,794 5,019

Storebrand Livsforsikring AS has a syndicate agreement with Storebrand bank with a limit of nok 5 billion. the loans that are syndicated to Storebrand Livsforsikring 

have first priority within 60 per cent.

note 10 | operational risk

the assessment of operational risks is linked to the ability to achieve target and to implement plans. this includes both risks for losses and declining profitability asso-

ciated with, inter alia, economic fluctuations and changes in framework conditions, changed customer behaviour, and the risk of losses as a result of inadequate or failed 

internal processes, control routines, systems, human error or external events. 

the group seeks to reduce operational risk through effective internal control with clear routines, unambiguous descriptions of responsibilities, and documented powers 

of attorney/authority. risks are followed up through management’s quarterly risk reviews, with documentation of risks and measures, as well as current reporting from 

the line, registration, and following up of events. in addition, internal Audit carries out an independent control in accordance with audit projects adopted by the board. 

Contingency plans have been prepared to deal with serious events in the business-critical processes, and these are the responsibility of people with special security 

responsibilities. Storebrand’s control function also involves people with particular responsibility for controlling operational risk.

note 11 | valuation of financial instruments at fair value

the company carries out a comprehensive process to ensure that the values established for financial instruments are as in line with the market as possible. Listed 

financial instruments are valued on the basis of official closing prices on stock exchanges obtained via reuters and bloomberg. fund units are generally stated at the 

updated official nAv prices where these exist. As a rule, bonds are valued based on prices from reuters and bloomberg. bonds that are not quoted regularly will normally 

be valued based on recognised theoretical models. the latter is particularly true for bonds denominated in nok. Such valuations are based on discount rates consisting 

of swap interest rates plus a credit premium. the credit premium will often be issuer specific and normally based on a consensus of credit spreads quoted by a selected 

brokerage house.

unlisted derivatives, including primarily interest rate and currency instruments, are also valued theoretically. the money market rates, swap rates, exchange rates, and 

volatilities that provide the basis for valuations are obtained from reuters, and bloomberg. 

the company continuously performs checks to ensure the quality of the market data obtained from external sources. generally, such checks involve comparing multiple 

sources, checking, and assessing the reasonableness of abnormal changes.

the group categorises financial instruments valued at fair value on three different levels, which are described in more detail below. the levels express the differing degree 

of liquidity and different measuring methods. Significant market volatility during the year, where one can periodically register significant price divergences between the 

various sources, and bigger bid-ask spread in general, imply, seen in isolation, more uncertainty regarding the valuation of some classes of assets. because of the market 

unrest, the company has carried out a thorough valuation of all types of securities, based on classification. naturally, the principles applied for the classification of 

corporate bonds have been considered in this connection. inasmuch as the company has established models that gather information from a wide range of well-informed 

brokerage houses in our valuations, we have come to the conclusion that we have managed to remove most of the uncertainty. We can assume that the sources we use, 

overall, carry out the majority of the transactions in the primary and secondary market so that our valuation nevertheless provides a representative picture of the market 

as a whole.

leVel 1: FInancIal InStRumentS Valued On the baSIS OF quOted PRIced FOR IdentIcal aSSetS In actIVe maRketS
this category encompasses listed equities that over the previous three months have experienced a daily average turnover equivalent to approximately nok 20 million or 

more. based on this, the equities are regarded as sufficiently liquid to be included at this level. bonds, certificates or equivalent instruments issued by national govern-

ments are generally classified as level 1. in the case of derivatives, standardised equity-linked and interest rate futures will be encompassed by this level.

leVel 2: FInancIal InStRumentS Valued On the baSIS OF ObSeRVable maRket InFORmatIOn nOt cOVeRed by leVel 1
this category encompasses financial instruments that are valued on the basis of market information that can be directly observable or indirectly observable. Market in-

formation that is indirectly observable means that prices can be derived from observable, related markets. Level 2 encompasses equities or equivalent equity instruments 

for which market prices are available, but where the turnover volume is too limited to meet the criteria in level 1. equities on this level will normally have been traded 

during the last month. bonds and equivalent instruments are generally classified as level 2. interest rate and currency swaps, non-standardised interest rate and currency 

derivatives, and credit default swaps are also classified as level 2. funds are generally classified as level 2, and encompass equity, interest rate, and hedge funds.

leVel 3: FInancIal InStRumentS Valued On the baSIS OF InFORmatIOn that IS nOt ObSeRVable PuRSuant tO leVel 2
equities classified as level 3 encompass investments in primarily unlisted/private companies. these include investments in forestry, real estate and infrastructure. private 

equity is generally classified as level 3 through direct investments or investments in funds. 
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Asset backed securities (AbS), residential mortgage backed securities (rMbS) and commercial mortgage backed securities (CMbS) are classified as level 3 due to their 

generally limited liquidity and transparency in the market.

the types of mutual funds classified as level 3 are discussed in more detail below with a reference to the type of mutual fund and the valuation method. Storebrand is of 

the opinion that the valuation method used represents a best estimate of the mutual fund’s market value.

unlISted equItIeS/FOReStRy
the external valuations are based on models that include non-observable assumptions. besides the external valuations that had been conducted as per 31.12. 2011, the 

equity investments are stated on the basis of value adjusted equity reported by external sources. Comprehensive external valuations were carried out on the largest 

forestry investments at 31.12.2011 and these for the basis for the valuation of the company’s investments. 

PRIVate equIty
the majority of Storebrand’s private equity investments are investments in private equity funds. the group also has a number of direct investments. private equity invest-

ments are considered long-term investments where Storebrand expects to benefit by its involvement through the duration of the projects. 

the investments in private equity funds are stated on the basis of the values reported by the funds. Most private equity funds report on a quarterly basis, while a few 

report less often. in those cases where Storebrand has not received an updated valuation with respect to an investment from a fund by the time the annual financial 

statements are closed, the last valuation received is used and adjusted for cash flows and any significant market effects during the period from the last valuation up to 

the reporting date. these market effects are estimated on the basis of the type of valuations made of the companies in the underlying funds; the financial performance 

of relevant indexes, adjusted for estimated correlation between the relevant company and the relevant index.

in the case of direct private equity investments, the valuation is based on either recently conducted transactions or a model in which a company that is in continuous 

operation is assessed by comparing the key figures with equivalent listed companies or groups of equivalent listed companies. in some cases, the value is reduced by a 

liquidity discount, which can vary from investment to investment. Companies that are in a start up phase, have undergone previous expansions, or which are undergoing 

structural changes for some other reasons that make them harder to price in relation to a reference group will be stated at the lowest of cost or estimated value, where 

the estimated value is apparent from a variance analysis vis-à-vis its plans. 

in the case of investments in which Storebrand participates as a co-investor together with a leading investor that conducts a valuation, and no recent transactions exist, 

Storebrand will use this value after it has been quality assured. in the case of investments for which Storebrand has not received an up-to-date valuation as per 31.12 

from a leading investor by the time the annual financial statements are closed, the previous valuation is used and adjusted for any market effects during the period from 

the last valuation up to the reporting date. in those cases where no valuation is available from a leading investor in the syndicate, a separate valuation will be made, as 

described above.

aSSet backed SecuRItIeS
this category primarily encompasses asset-backed securities (AbS), residential mortgage backed securities (rMbS) and commercial mortgage backed securities (CMbS). 

these are primarily valued on the basis of quoted prices from brokers or valuations obtained from international banks. the number of brokers who quote prices is very 

limited and the volume of transactions in the market relatively low.

IndIRect Real eState InVeStmentS
indirect real estate investments are primarily investments in funds with underlying real estate investments where Storebrand’s intention is to own the investments 

throughout the fund’s lifetime. no units in funds that confirm the market price of the units have been traded recently. real estate funds are valued on the basis of infor-

mation received from the individual fund manager. 

Most managers’ report on a quarterly basis and the most common method used by the individual fund managers is an external quarterly valuation of the fund’s assets. 

this involves the manager calculating a net asset value (nAv). funds often report nAv with a quarter’s delay in relation to the preparation of Storebrand’s financial state-

ments. in order to take account of the changes in value in the last quarter, internal estimates are made of the changes in value based on developments in the market and 

by conferring with the respective managers.

SenSItIVIty aSSeSSmentS
forestry investments are characterised by, among other things, very long cash flow periods. there can be some uncertainty associated with future cash flows due to 

future income and costs growth, even though these assumptions are based on recognised sources. nonetheless, valuations of forestry investments will be particularly 

sensitive to the discount rate used in the estimate. the company bases its valuation on external valuations. these utilise an estimated market-related required rate of 

return. As a reasonable alternative assumption to the required rate of return used, a change in the discount rate of 0.25 per cent would result in an estimated change of 

around 4-6 per cent in value, depending on the maturity of the forest and other factors. 

Storebrand’s private equity investments are for the most part made through unlisted companies meaning no observable market prices are available. Large proportions 

of the portfolio are priced using comparable listed companies, while a smaller proportion of the portfolio is listed. the valuation of the private equity portfolio will thus 

be sensitive to fluctuations in global equity markets. in the period 1997-2011, Storebrand’s private equity portfolio has had a beta against the MSCi World (net currency 

hedged to nok) of around 0.4. the annualised alpha in the same period has been around 11.6 per cent. 

valuations of asset-backed securities will generally be sensitive to estimated loan repayment periods, probability of losses and discount rate requirements. key assump-

tions for these factors will also be based on the securities’ characteristics and quality. the specified composition of the AbS/rMbS /CMbS portfolio below is stated at fair 

value. the company’s valuation of asset-backed securities is based on external sources. based on experience with procured tradable prices from brokers, the company is 

of the opinion that reasonable alternative assumptions entail a valuation that could be 2-3 per cent higher or lower than that indicated by fair value. We have obtained 

indicative prices from alternative sources at 31.12. that indicate market values that are 0.25 per cent higher than the valuation used.
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composition of abS/cmbS/RmbS portfolio based on primary exposure of underlying collateral:

Country asset backed commercial mortgage backed Residental mortgage backed total

Australia 1.6% 1.6%

italy 4.8% 4.8%

Mixed 2.8% 14.0% 16.8%

netherlands 11.4% 11.4%

portugal 6.2% 6.2%

Spain 0.4% 10.4% 10.8%

united kingdom 0.7% 19.9% 20.5%

germany 3.4% 3.4%

uSA 23.8% 0.7% 24.6%

total 27.0% 18.0% 55.0% 100,0%

Rating asset backed commercial mortgage backed Residental mortgage backed total

AAA 26.7% 15.9% 42.6%

AA 0.4% 2.4% 23.3% 26.1%

A 15.6% 8.7% 24.2%

bbb 5.3% 5.3%

bb 1.7% 1.7%

total 27.0% 18.0% 55.0% 100.0%

StORebRand lIVSFORSIkRInG aS

NOK million

quoted 

prices

Observable 

assumptions

non-observable 

assumptions 2011 2010

assets

equities and units

  - equities 9 ,268 244 1,526 11,038 11,618

  - fund units 19,049 1,204 20,254 19,529

  - Hedge fund 655 27 682

  - private equity fund investments 1,613 4,643 6,256 6,151

  - indirect real estate fund 44

total equities and units 9,268 21,562 7,400 38,230

total equities and units 2010 37,343

bonds and other fixed income securities

  - government and government guaranteed bonds 2,007 1,644 3,651 16,190

  - Credit bonds 7,991 819 8,810 31,956

  - Mortage and asset backed bonds 7,231 790 8,021 6,099

  - Supranational and agency 857

  - bond funds 35,266 35,266 21,634

total bonds and other fixed income securities 2,007 52,132 1,609 55,748

total bonds and other fixed income securities 2010 76,737

derivatives:

  - interest rate derivatives 31 31 309

  - Currency derivatives -1,012 -1,012 1,417

  - Credit derivatives 2 2 1

total derivatives -980 -980

   - derivatives with a positive market value 538 538

  - derivatives with a negative market value -1,518 -1,518

total derivatives 2010 1,726
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movements between quoted prices and observable assumptions 

NOK million From quoted prices to observable assumptions From observable assumptions to quoted prices

equities and units 75

Level 1 encompasses listed equities that over the previous six months have experienced a daily average turnover equivalent to approx. Mnok 20 or more. Movements from 

level 1 to level 2 reflect reduced sales value in the relevant equities in the last measuring period. on the other hand, movements from level  2 to level 1 indicate increased 

sales value in the relevant equities in the last measuring period.

Specification of securities pursuant to valuation techniques (non-observable assumptions)

NOK million equities Fund units hedge fund

Private 

equity fund 

investments

Indirect real 

estate fund credit bonds

mortage and 

asset backed 

bonds

booked value 01.01.11 1,839 1,117 4,180 38 696 1,114

net profit/loss on financial instruments -124 28 1 461 22 -268

Additions/purchases 20 81 39 338 133

Sales/overdue/settlement -210 -22 -13 -335 -38 -32 -56

booked value 31.12.11 1,526 1,204 27 4,643 0 819 790

StORebRand lIVSFORSIkRInG GROuP

NOK million quoted prices

Observable 

assumptions

non-observable 

assumptions 2011 2010

assets

equities and units

  - equities 22,647 498 3,111 26,256 32,597

  - fund units 47,035 2,224 49,259 51,137

  - Hedge fund 1 613 5,226 6,839 6,682

  - private equity fund investments 892 27 919

  - indirect real estate fund 7 1,969 1 976 2,417

total equities and units 22,647 50,045 12,556 85,248

total equities and units 2010 28,445 52,613 11,773 92,832

bonds and other fixed income securities

  - government and government guaranteed bonds 22,907 23,363 46,270 57,795

  - Credit bonds 18,660 1,213 19,872 41,026

  - Mortage and asset backed bonds 31,117 790 31,907 23,131

  - Supranational and agency 2,202 2,202 2,797

  - bond funds 42,789 42,789 26,821

total bonds and other fixed income securities 22,907 118,130 2,002 143,040

total bonds and other fixed income securities 2010 31,782 117,633 2,156 151,571

derivatives:

  - interest rate derivatives 4,191 4 191 1,615

  - Currency derivatives -924 -924 1,722

  - Credit derivatives 2 2 1

total derivatives 3,269 3,269

   - derivatives with a positive market value 5,466 5,466

  - derivatives with a negative market value -2,197 -2,197

total derivatives 2010 3,337 3,337

movements between quoted prices and observable assumptions 

NOK million

From quoted prices 

to observable assumptions

From observable assumptions

 to quoted prices

equities and units 74 142

bonds and other fixed income securities 645
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Specification of securities pursuant to valuation techniques (non-observable assumptions)   

NOK million equities

Fund 

units hedge fund

Private 

equity fund 

investments

Indirect real 

estate fund credit bonds

mortage and 

asset backed 

bonds

booked value 01.01 3,167 1,818 4,661 1,969 1,042 1,114

net profit/loss on financial instruments -57 21 485 1 63 -268

Additions/purchases 69 410 490 39 177

Sales/overdue/settlement -79 -29 -412 -13 -72 -56

from quoted prices and observable assumptions 3

re-statement differences 8 5 2 2

booked value 31.12.11 3,111 2,224 5,226 27 1,969 1,213 790

note 12 | Segment reporting

Storebrand life 

Insurance SPP asset management Insurance

Storebrand 

livsforsikring Group

NOK million 2011 2010 2011 2010 2011 2010 2011 2010 2011 2010

revenue 24,143 33,689 11,187 13,618 214 194 1,248 1,224 36,792 48,725

profit before tax 481 783 -67 62 85 86 253 132 751 1,064

Assets 223,197 219,822 133,354 125,394 192 199 2,356 2,020 359,098 347,436

Liabilities 212,578 208,795 128,505 120,900 159 167 2,356 2,020 343,598 331,882

ReVenue
revenue includes the total premium income including savings premiums and transferred premium reserve from other companies, net financial return and other income.

StORebRand lIFe InSuRance 
includes the companies in the Storebrand Livsforsikring group, except Storebrand eiendom AS, Storebrand realinvesteringer AS and Storebrand Holding group, and perso-

nal risk and employee cover in Storebrand Livsforsikring AS. Storebrand Life insurance offers a wide range of products within occupational, pensions, private pension sav-

ings and life insurance to companies, public sector entities and private individuals. Storebrand Life insurance’s branch in Sweden provides occupational pensions products 

based on norwegian law in the Swedish market. includes also benCo as via nordben and euroben offers pension products to multinational companies 

SPP
includes companies in Storebrand Holding group excluding Spp fonder. Spp offers a wide range of pension solutions to companies, organisations and private individuals in 

Sweden. Spp holds a particularly strong position in traditional products - policies with guaranteed interest rates - in the Swedish corporate market. 

aSSet manaGement
Storebrand’s asset management activities include the companies Storebrand eiendom AS (property management), Storebrand realinvesteringer AS and Spp fonder Ab 

(fund management)

InSuRance
includes personal risk insurance in the norwegian retail market and employee insurance in the corporate market in norway, which is included in Storebrand 

Livsforsikring AS
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note 13 | profit and Loss account by class of business

NOK million

Group 

pension 

private 

insurance

Group 

pension 

public 

insu-

rance

Group 

life insu-

rance

endow-

ment 

insurance

annuity/ 

pension 

insurance

non-life 

insurance

Storebrand 

livsforsik-

ring aS benco SPP

Storebrand 

livsforsik-

ring Group

1.. premium income 12,333 2,846 593 1,793 254 231 18,050 700 6,369 25,120

2. net income from financial assets 

– collective portfolio 3,997 695 48 251 466 20 5,478 393 6,414 12,238

3. net income from financial assets with 

investment choice -158 69 -40 -262 -390 -2,593 2,982

4. other insurance related income 93 4 35 29 161 112 722 995

5. Claims – of which agreements terminated/

withdrawals from endowment policies

-8,592 -4,138 -502 -2,485 -1,759 -88 -17,564 -1 041 -6,021 -24,626

-17 -488 -1,796 -1,013 -3,314 -54 -3,314

6. “Changes in insurance obligations 

recognised in the profit and Loss account”  

– contractual obligations -1,954 1,205 42 445 877 -41 576 -386 -4,073 -3,807

7. Changes in insurance obligations recogni-

sed in the profit and Loss account  

– investment choice portfolio -4,036 -226 434 386 -3,443 353 -43 -3,133

8. funds allocated to insurance contracts,

contractual obligations -243 -173 -79 -15 -510 -510

9. insurance related operating costs -753 -159 -70 -201 -135 -51 -1,370 -85 -590 -2,093

10. other insurance related costs -136 -22 -20 -6 -2 -1 -186 -497 -239

11. technical result 2011 550 102 91 148 -161 71 802 48 -312 962

technical result 2010 531 155 5 173 14 42 919 50 372 1,299

analysis by profit-sharing model

endOwment InSuRance                                                        

NOK million

Profit 

allocation

not eligible 

for profit allocation

Investment 

choice 2011 2010

1. premium income  543  321  929  1,793  2,983 

2. net income from financial assets - collective portfolio  214  38  251  408 

3. net income from financial assets with investment choice  -40  -40  266 

4. other insurance related income  1  34  35  45 

5. Claims  -1,099  -94  -1,291  -2,485  -2,357 

6. Changes in insurance obligations recognised 

in the profit and Loss account - contractual obligations  547  -101  445  220 

7. Changes in insurance obligations recognised in 

the profit and Loss account - investment choice portfolio  434  434  -1,081 

8. funds allocated to insurance contracts, 

contractual obligations  -79  -79  -103 

9. insurance related operating costs  -87  -71  -43  -201  -218 

10. other insurance related costs  -4  -1   -6  11 

11. technical result  35  90  23  148  173 
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annuIty/PenSIOn InSuRance

 NOK million

Profit 

allocation

Investment 

choice 2011 2010

1. premium income  61  193  254  221 

2. net income from financial assets - collective portfolio
 

466 
 

466 
 

980 

3. net income from financial assets with investment choice -262  -262 354 

4. other insurance related income  2  26  29  37 

5. Claims  -1,465  -295  -1,759  -2,725 

6. Changes in insurance obligations recognised 

the profit and Loss account - investment choice portfolio 877  877  1,473 

7. Changes in insurance obligations recognised in 

the profit and Loss account - investment selection portfolio  386  386  -108 

8. funds allocated to insurance contracts, contractual obligations  -15  -15  -30 

9. insurance related operating costs  -101  -34  -135  -186 

10. other insurance related costs  -2    -2  -3 

11. technical result  -176  14  -161  14 

GROuP PenSIOn PRIVate InSuRance 

NOK million

 defined bene-

fit without 

investment 

choice

 defined bene-

fit with invest-

ment choice

Paid-up 

policies

defined con-

tribution with 

investment 

choice

not eligible 

for profit 

allocation
2011 2010

1. premium income  6,817  677  686  3,654  498  12,333  13,570 

2. net income from financial assets 

- collective portfolio
 

1,646 
 

2,321 
 

30 
 

3,997  7,033 

3. net income from financial assets 

with investment choice
 

120 
 

-278 
 

-158  1,289 

4. other insurance related income  15  1  10  68  93  78 

5. Claims  -3,995  -194  -3,894  -516  6  -8,592  -7,106 

6. Changes in insurance obligations recognised 

in the profit and Loss account - contractual 

obligations  -2,721  1,170  -403 

 

-1,954  -9,390 

7. Changes in insurance obligations recognised in 

the profit and Loss account - investment choice 

portfolio  -1,265  -2,771  -4,036  -3,850 

8. funds allocated to insurance contracts, 

contractual obligations
 -215  -29  -243  -211 

9. insurance related operating costs  -342  -15  -155  -163 -78  -753  -724 

10. other insurance related costs  -67   -13  -5  -50  -136  -158 

11. technical result  1,138  -676  96  -12  4  550  531 

GROuP PenSIOn PublIc InSuRance

NOK million

 defined benefit wit-

hout investment choice

 defined benefit with 

investment choice 2011 2010

1. premium income 2,528 318 2,846 3,305

2. net income from financial assets - collective portfolio 695 695 1,195

3. net income from financial assets with investment choice 69 69 125

4. other insurance related income 4 4

5. Claims -4,004 -134 -4,138 -1,961

6. Changes in insurance obligations recognised 

in the profit and Loss account - contractual obligations 1,205 1,205 -1,967

7. Changes in insurance obligations recognised in 

the profit and Loss account - investment choice portfolio -226 -226 -199

8. funds allocated to insurance contracts, 

contractual obligations -173 -173 -163

9. insurance related operating costs -144 -15 -159 -126

10. other insurance related costs -18 -4 -22 -54

11. technical result 94 8 102 155
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note 14 | profit analysis by class of insurance

NOK million

Group 

pension 

private 

insurance

Group 

pension 

public 

insurance

Group life 

insurance

endow-

ment 

insurance

annuity/ 

pension 

insurance

non-life 

insurance

Storebrand 

livsforsikring aS benco SPP

Storebrand 

livsforsikring Group

2011 2010 2011

  

2011

     

2011 2010

financial 

income 1)
5,334 1,110 57 235 260 23 7,020 9,789 301 -3,099 3,920 6,341

guaranteed 

yield
-4,046 -693 -2 -177 -284 -5,201 -7,237 -307 2,847 -2,354 -3,772

    - of which 

transferred to 

premium fund 79 16 95 97 -139 2,405 2,499 2,464

investment 

result before 

drawing on 

buffer capital 1,288 417 56 57 -23 23 1,818 2,552 -6 -252 1,566 2,568

to/from addi-

tional statutory 

reserves and 

buffer capital -277 -1 -14 89 -203 -900 -203 -900

Investment 

result after 

drawing on 

additional 

statutory 

reserves and 

buffer 

reserves 1,011

 

416 56 44 66 23 1,615 1,652 -6 -252 1,363 1,669

risk premium 557 61 553 487 -126 226 1,758 1,788 20 449 2,207 2,270

risk addition -301 27 -490 -313 149 -172 -1,100 -1,363 -1 -278 -1,378 -1,527

net reinsurance 

etc. 1) -91 -27 -2 -2 -123 -179 117 -6 -187

Risk result 164 88 36 172 23 52 534 246 19 289 823 556

Administration 

premium 833 114 70 213 131 48 1,409 1,361 113 842 2,251 2,338

operating 

expenses
-753 -159 -70 -201 -135 -51 -1,370 -1,384 -79 -747 -2,117 -2,268

administration 

result 80 -45 0 12 -4 -4 39 -23 34 95 134 70

Other results -875 -280 -231 -1,386 -863 -1,357 -904

Premium for 

guaranteed 

interest
252 68 321 352 321 352

Risk profit 155 4 200 205 200 205

Gross result 

for sector 788 292 91 228 -147 71 1,323 1,568 48 131 1,483 1,949

investment 

result and risk 

result to 

policyholders -238 -189 -79 -15 -521 -649 -521 -649

Profit for 

the year 550 102 91 148 -161 71 802 919 48 131 962 1,299

1) the items other insurance-related income (line 4 in note 11) and other insurance-related costs (line 10 in note 11) are allocated in accordance with their purpose. 
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endOwment InSuRance                                                                                                                                 

Profit 

allocation

not eligible for profit 

allocation

Investment 

choice 2011 2010

NOK million

Policy-

holders Owner

Policy-

holders Owner

Policy-

holders Owner

Policy-

holders Owner

Policy-

holders Owner

Administration result 10 -19 21 10 2 8 4

investment result 37 20 37 20 175 27

risk result 81 89 2 81 91 20 76

profit allocation -36 36 -36 36 -65 65

to/from additional statutory 

reserves and buffer capital -14 -14 -35

technical result 79 36 0 90 0 23 79 149 103 173

annuIty/PenSIOn InSuRance Profit allocation Investment choice 2011 2010

NOK million

Policy-

holders Owner

Policy-

holders Owner

Policy-

holders Owner

Policy-

holders Owner

Administration result -18 14 -18 14 -47 12

investment result -23 -23 364

risk result 22 1 22 1 -19 1

profit allocation 176 -176 176 -176

to/from additional statutory reserves and buffer capital 89 89 -28

other -231 -231 -239

technical result 15 -176 0 14 15 -161 31 13

GROuP PenSIOn 

PRIVate InSuRance

 

defined benefit 

without invest-

ment choice

 defined benefit 

with investment 

choice

Paid-up 

policies

defined 

contribution 

with investment 

choice

not eligible 

for profit 

allocation 2011 2010

NOK million

Policy-

holders Owner

Policy-

holders Owner

Policy-

holders Owner

Policy-

holders Owner

Policy-

holders Owner

Policy-

holders Owner

Policy-

holders Owner

Administration result -25 -1 70 -7 42 80 28

investment result 717 -22 578 -4 18 1,273 15 1,585 17

risk result 107 99 -7 -7 23 23 -2 -73 123 41 10 60

premium for guaranteed 

interest and risk profit 365 27 16 408 423

profit allocation -7 7 -7 7 -3 3

to/from additional 

statutory reserves and 

buffer capital -70 65 -273 -277 -738

other -528 -42 -306 -875 -545

technical result 220 446 -6 19 23 93 0 -12 0 4 237 550 309 531

GROuP PenSIOn PublIc InSuRance

 defined benefit without 

investment choice

 defined benefit with 

investment choice 2011

       

 2010

NOK million

Policy-

holders Owner

Policy-

holders Owner

Policy-

holders Owner

Policy-

holders Owner

Administration result -41 -4 -45 -5

investment result 414 4 417 317

risk result 39 25 14 10 53 35 67 27

premium for guaranteed interest and risk profit 103 10 113 134

to/from additional statutory reserves and buffer 

capital
-3 2 -1 -99

other -277 -3 -280 -79

technical result 173 87 17 15 189 103 207 155
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note 15 | Sales of insurance (new business)

NOK mil-

lion

Group 

pension 

private 

insurance

Group 

pension 

public 

insurance

Group life 

insurance

endowment 

insurance

annuity/

pension 

insurance

non-life 

insurance

Storebrand 

livsforsik-

ring aS benco SPP

Storebrand 

livsforsik-

ring Group

2011 121 16 6 799 6 19 968 158 893 2,019

2010 149 6 58 1,829 10 41 2,093 208 1,891 4,191

Sales consist of new and additional sales, with deductions for policies where the first premium has not been paid. 

premium reserves transferred to the company (note 16) are not included in these figures.

note 16 | transfers of insurance reserves

NOK million

Group pen-

sion private 

insurance

Group pen-

sion public 

insurance

endow-

ment 

insurance

annuity/ 

pension 

insurance

Storebrand 

livsforsikring  aS SPP

Storebrand 

livsforsikring  Group

2011 2010 2011 2010 2011 2010

Funds received

premium reserve 2,109    -6    61    153    2,317    5,358    320    224    2,637    5,582    

Additional 

statutory reserves
42    42    22    42    22    

transfers of 

premium reserve etc. 2,151    -6    61    153    2,359    5,380    320    224    2,679    5,604    

premium  funds 53    53    128    53    128    

number of 

policies/customers
7,317    6    511    1,778    9,612    6,346    1,395    2,190    11,007    8,536    

Funds transferred out

premium reserve -3,952    -2 ,708    -10    -181    -6,851    -3,434    -1,113    -1,033    -7,964    -4,467    

Additional statutory 

reserves
-79    -91    -5    -174    -84    -174    -84    

Conditional bonus -9    -19    -9    -19    

value adjustment fund -24    -25    -5    -25    -5    

transfers of 

premium reserve etc. -4,055    -2,799    -10    -185    -7,050    -3,523    -1,122    -1,053    -8,172    -4,575    

premium funds -72    -72    -145    -72    -145    

number of 

policies/customers 16,426 26 78 421 16,951 12,679 10,618 30,856 27,569 43,535 
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note 17 | net financial income

Specification net financial income

Storebrand livsforsikring aS Storebrand livsforsikring Group

NOK million 2011 2010 2011 2010

interest lending 606 478 130 116

interest bank 55 84 122 103

interest bonds and other fixed-income securities at fair value 2,736 2,755 5,050 4,456

interest bonds amortised cost 2,843 2,249 2,843 2,249

interest derivatives -105 -94 228 292

interest income other -42 -94 -64 -94

equitiy dividends 514 459 1,884 1,655

total interest income and equity dividends etc. financial assets 6,606 5,838 10,193 8,776

revaluation of real estate 249 154

revaluation of equities -3,432 3,117 -9,291 6,905

revaluation bonds and other fixed-income securities at fair value -137 -262 1,843 -1,030

revaluation derivatives -278 -16 2,687 -183

total revaluation on investments -3,847 2,839 -4,513 5,847

profit on real estate 82 15

profit on equties 423 781 853 1,595

profit on bonds and other fixed-income securities at fair value 1,043 653 2,183 1,178

profits on derivatives -3,503 -7,850 -3,385 -7,715

profit on bonds at amortised cost 12 66 12 66

Currency gains, equities 447 274 582 -1,077

Currency gains, bonds and other fixed-income securities at fair value -840 -130 -990 -1,244

Currency gains, derivatives 3,599 8,804 3,369 10,332

Currency gains, bonds at amortised cost 46 -231 46 -231

Currency gains, other -23 -29 64 97

total gains and losses on financial assets 1,205 2,339 2,816 3,017

interest costs subordinated loans 530 517 530 517

total interest costs 530 517 530 517
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note 18 | net income from real estate

Storebrand livsforsikring Group

NOK million 2011 2010

rent income from real estate 1) 1,815 1,623

operating costs (including maintenance and repairs) relating to real estate that have provided rent income 2) -408 -337

profit minority defined as liabilities -71

net operating income from real estate 1,336 1,286

realised gains/losses 82 15

Change in fair value of real estate 249 154

total income from real estate 1,667 1,455

1) real estate for own use 73 67

2) real estate for own use -6 -12

changes in value real estate investments

NOK million 2011 2010

Wholly owned real estate investments 249 154

real estate equities and units in norway and Sweden 1) 73 96

real estate units abroad 1 131 87

total value changes investment real estate 453 337

real estate for own use 27 -104

total value changes real estate investments 480 233

Realised gains/losses sold real estate 82 15

1) is classified as equities and units in the statement of financial position and considered Storebrand ’s total real estate exposure. 

note 19 | Sales cost
Storebrand 

livsforsikring aS 

Storebrand 

livsforsikring Group

NOK million 2011 2010 2011 2010

Salaries and personnel costs own sales resources -156 -151 -247 -256

other sales costs own resources -138 -119 -167 -132

Commissions to external distributors -40 -29 -101 -87

total sales costs -334 -300 -516 -475

Change in pre-paid direct selling expenses 54 59
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note 20 | pensions costs and pension liabilities 

StORebRand lIVSFORSIkRInG aS

Storebrand’s employees in norway  have  both  a defined contribution pension scheme and a defined benefit  pension scheme that are established in Storebrand Livs-

forsikring AS. With effect from 1 January 2011, no new members have been included in the defined benefit scheme. from that date, a defined contribution scheme was 

established. the defined contribution scheme applies to all  new employees from 1 January 2011, and for those who elected to transfer from defined benefit to defined 

contribution pensions.  in the case of the defined contribution scheme, the cost is equal to the period’s contribution to the employees’ pension savings, which amounts to 

5 per cent of the contribution basis between 1g and 6g (g = the public pension base rate in the national insurance Scheme at 31.12.2011, amounting to nok 79 216), plus 

8 per cent of the contribution basis between 6g and 12g. Contributions are credited to the employees’ pension accounts monthly. future pensions are dependent on the 

size of the contributions and the return on the pension savings. 

 

employees who are members of the defined benefit contribution scheme are secured a pension equivalent to approximately 70 per cent of the pension basis at the date 

of retirement. full pension rights are earned after 30 years membership in the scheme. the period’s cost shows the employees’ pension earnings of future defined pen-

sions in the accounting year. from 1.7.2011,the  retirement age is 67 years. nevertheless, employees are entitled to retire at the age of 65 and receive a pension which is 

paid directly over the income statement. in the case of underwriters, retirement age is 65 years.

 

pensions paid to employees between the ages of 65 and 67 years, and pensions relating to salaries in excess of 12g are paid directly by the companies, and apply  to both 

defined contribution scheme members and defined benefit scheme members. guarantees have been issued for earned pensions for salaries exceeding 12g on retirement 

before the age of 65. pension terms and conditions are in accordance with the pension regulations. Storebrand is obliged to  have a  mandatory occupational pension 

scheme  pursuant to the Act on Mandatory occupational  pensions. the company’s pension schemes satisfy the requirements of this Act. 

Reconciliation of pension assets and liabilities in the statement of financial position

NOK million 2011 2010

present value of insured pension benefit liabilities 1,238 1,118

pension assets as fair value -778 -713

net pension liability/surplus for the insured schemes 460 405

present value of the uninsured pension liabilities 360 333

net pension liabilities in the balance sheet 820 738

includes contributions on the net under-funded liabilities. provision for employment taxes are included in the gross obligation.

booked in the statement of financial position:

NOK million 2011 2010

pension liabilities 820 738

Pension experience adjustments booked in equity:

NOK million 2011 2010

this year's change in experience adjustments included in equity -44 202

Accumulated experience adjustments included in equity -299 -342

changes in the net defined benefit pension liability in the period:

NOK million 2011 2010

net pension liability 01.01 1,451 1,157

net pension cost recognised in the period 95 80

interest on pension liabilities 55 49

pension experience adjustments 29 192

gains and losses from deduction -9

pension paid -23 -28

net pension liability 31.12 1,598 1,451

changes in the fair value of pension assets in the period:

NOK million 2011 2010

fair value of pension assets 01.01 713 627

expected return 31 34

pension experience adjustments -44 -10

gains and losses from deduction -5

premium paid 101 76

pensions paid -19 -14

net pension assets 31.12 778 713

expected premium payments (pension assets) in 2012 85
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Pension assets are based on the financial investments held by Storebrand livsforsikring composed of as of 31.12

2011 2010

real estate 17% 16%

bonds at amortised cost 38% 26%

Secured and other lending 2% 2%

equities and units 22% 22%

bonds at fair value 14% 24%

other fixed-income securities 6% 9%

other short-term financial assets 1% 1%

total 100% 100%

the book (realised) investment return on assets  4.5% 4.7%

net pension costs booked to profit and loss account, specified as follows

NOK million 2011 2010

payment to defined contribution plan 3

Current service cost 109 91

interest on pension liabilities 55 49

expected return on pension assets -31 -34

gains and losses from deduction -3

net pension cost booked to profit and loss account in the period 132 106

net pension costs includes provision for employment taxes and is included in operating costs.

main assumptions used when calculating net pension liability 31.12:

2011 2010

discount rate 3.1% 4.0%

expected return on pension fund assets in the period 4.6% 4.9%

expected earnings growth 3.6% 3.9%

expected annual increase in social security pensions 3.75% 3.75%

expected annual increase in pensions in payment 1.5% 2.0%

disability table ku ku

Mortality table k2005 k2005

FInancIal aSSumPtIOnS 
the calculation assumptions are set based on the rules in iAS 19. particular uncertainty is linked to long-term assumptions such as future inflation,  real wage growth, and 

the regulation of g. Since there is no deep and active market for high quality corporate bonds in norway, iAS 19 requires that the government bond rate be used as the 

discount rate. iAS 19 does not require the existence of a deep and active market for government bonds in order to use this interest rate as the discount rate. When setting 

financial assumptions, company-specific issues are considered, including increase in direct wages.  

actuRIal aSSumPtIOnS 
in norway, there are standardised assumptions for mortality/disability trends, and other demographic factors, prepared by the norwegian financial  Services Assosiation. 

the mortality table k2005 is used until new mutual mortality tariffs are adopted by the industry and can provide a basis for more precise calculations. the average em-

ployee turnover rate  is 2-3 per cent for the entire work force , with turnover falling in the higher age groups. 

net pension liability 31.12

NOK million 2011 2010 2009 2008 2007

discounted current value of defined benefit pension liabilities 1,598 1,451 1,157 1,148 937

fair value of pension assets -778 -713 -627 -555 -540

deficit/surplus 820 738 531 593 397

StORebRand lIVSFORSIkRInG GROuP 

Storebrand’s employees in norway  have  both  a defined contribution pension scheme and a defined benefit  pension scheme that are established in Storebrand Livsforsik-

ring AS. With effect from 1 January 2011, no new members have been included in the defined benefit scheme. from that date, a defined contribution scheme was establis-

hed. the defined contribution scheme applies to all  new employees from 1 January 2011, and for those who elected to transfer from defined benefit to defined contribution 

pensions.  in the case of the defined contribution scheme, the cost is equal to the period’s contribution to the employees’ pension savings, which amounts to 5 per cent 

of the contribution basis between 1g and 6g (g = the public pension base rate in the national insurance Scheme at 31.12.2011, amounting to nok 79 216), plus 8 per cent 

of the contribution basis between 6g and 12g. Contributions are credited to the employees’ pension accounts monthly. future pensions are dependent on the size of the 

contributions and the return on the pension savings. 
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employees who are members of the defined benefit contribution scheme are secured a pension equivalent to approximately 70 per cent of the pension basis at the 

date of retirement. full pension rights are earned after 30 years membership in the scheme. the period’s cost shows the employees’ pension earnings of future defined 

pensions in the accounting year. from 1.7.2011, the retirement age is 67 years. nevertheless, employees are entitled to retire at the age of 65 and receive a pension which 

is paid directly over the income statement. in the case of underwriters, retirement age is 65 years.

 

pensions paid to employees between the ages of 65 and 67 years, and pensions relating to salaries in excess of 12g are paid directly by the companies, and apply  to both 

defined contribution scheme members and defined benefit scheme members. guarantees have been issued for earned pensions for salaries exceeding 12g on retirement 

before the age of 65. pension terms and conditions are in accordance with the pension regulations. Storebrand is obliged to  have a  mandatory occupational pension 

scheme  pursuant to the Act on Mandatory occupational  pensions. the company’s pension schemes satisfy the requirements of this Act. 

 

the pension plan for employees in Spp follows the plan for bank employees in Sweden. the ordinary retirement age is 65 in accordance with the pension agreement bet-

ween the employer’s Association of the Swedish banking institutions (bAo) and the trade unions that are part of btp. the amount is 10 percent of the annual salary up to 

7.5 times the national insurance basic amount, which was Sek 52 100 in 2011 and  will be Sek 54,600 in 2012. the retirement pension is 65 per cent of the annual salary 

for the portion of salary between 7.5-20 times the national insurance basic amount, and 32.5 per cent of annual salary between 20-30 times the national insurance basic 

amount. no retirement pension is paid for the portion of salary in excess of 30 times the national insurance basic amount.. full pension earning period  calls for 30 years’ 

membership in the pension scheme. in addition to benefit part the  btp plan has a smaller defined contribution part. As to this part, the employees can decide themselves 

how assets are to be invested (traditional  insurance or funds insurance). the defined contribution part is 2 per cent of annual salary. 

 

the retirement age for Spp’s Ceo is 62 years. the Ceo is also covered by a contribution-based pension plan which implies that the company pays 35 per cent of the 

fixed salary in pension premium. in addition, he has a predefined pension plan that implies  a lifetime pension with 16.25 per cent of fixed salary in the interval 30 to 50 

times the basic amount. the pension from 62 to 65 years amounts to 65 per cent of fixed salary limited upward to Sek 4,045,000. the pension terms comply other wise 

with the pension agreement between bAo/finance and SACo  (btp plan). the company secures its pension liabilities through payment  of pension premiums during the 

employment period. 

Reconciliation of pension assets and liabilities in the statement of financial position

NOK million 2011 2010

present value of insured pension benefit liabilities 2,001 1,797

pension assets as fair value -1,321 -1,178

net pension liability/surplus for the insured schemes 680 619

present value of the uninsured pension liabilities 397 363

net pension liabilities in the balance sheet 1,077 982

includes contributions on the net under-funded liabilities. provision for employment taxes are included in the gross obligation.

booked in the statement of financial position:

NOK million 2011 2010

pension liabilities 1,077 982
 

Pension experience adjustments booked in equity:

NOK million 2011 2010

this year's change in experience adjustments included in equity -4 233

Accumulated experience adjustments included in equity -335 -339

changes in the net defined benefit pension liability in the period:

NOK million 2011 2010

net pension liability 01.01 2,160 1,803

net pension cost recognised in the period 130 114

interest on pension liabilities 84 75

pension experience adjustments 63 177

gains and losses from deduction -9

pension paid -37 -41

net pension liability addition/disposals and re-statement differences 7 32

net pension liability 31.12 2,398 2,160

AnnuAL report StorebrAnd LivSforSikring AS | 67



     

changes in the fair value of pension assets in the period

NOK million 2011 2010

fair value of pension assets 01.01 1,178 1,053

expected return 56 57

pension experience adjustments -31 -46

gains and losses from deduction -5

premium paid 148 117

Changes to the pension scheme -9

pension paid -31 -16

pension assets addition/disposals and re-statement differences 6 21

net pension assets 31.12 1,321 1,178

expected premium payments (pension assets) in 2012 136

Pension assets are based on the financial investments held by Storebrand livsforsikring/SPP composed of as of 31.12:

Storebrand  

livsforsikring aS SPP

2011 2010 2011 2010

real estate 17% 16% 3%

bonds at amoritsed cost 38% 26%

Secured and other lending 2% 2%

equities and units 22% 22% 11% 28%

bonds at fair value 14% 24% 70% 65%

other fixed-income securities 6% 9%

other short-term financial assets 1% 1% 16% 7%

total 100% 100% 100% 100%

the book (realised) investment return on assets 4.5 % 4.7 % 8.6% 6.0%

net pension costs booked to profit and loss account, specified as follows

NOK million 2011 2010

payment to defined contribution plan 34

Current service cost 145 162

interest on pension liabilities 83 75

expected return on pension assets -56 -56

gains and losses from deduction -3

net pension costs booked to profit and loss account in the period 202 180

net pension costs includes provision for employment taxes and is included in operating costs.
 

net pension costs booked to profit and loss account, specified as follows

NOK million 2011 2010

payment to defined contribution plan 34

Current service cost 145 162

interest on pension liabilities 83 75

expected return on pension assets -56 -56

gains and losses from deduction -3

net pension costs booked to profit and loss account in the period 202 180

net pension costs includes provision for employment taxes and is included in operating costs.
 

main assumptions used when calculating net pension liability 31.12

Storebrand 

livsforsikring aS SPP

2011 2010 2011 2010

discount rate 3.1% 4.0% 3.8% 3.8%

expected return on pension fund assets in the period 4.6% 4.9% 5.0% 5.0%

expected earnings growth 3.6% 3.9% 3.5% 3.5%

expected annual increase in social security pensions 3.75% 3.75% 3.0% 3.0%

expected annual increase in pensions in payment 1.5% 2.0% 2.0% 2.0%

disability table ku ku

Mortality table k2005 k2005 duS06 duS06
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FInancIal aSSumPtIOnS: 
the calculation assumptions are set based on the  rules in iAS 19. particular uncertainty is linked to long-term assumptions such as future inflation, real wage growth, and 

the regulation of g. Since there is no deep and active market for high quality corporate bonds in norway, iAS 19 requires that the government bond rate be used as the 

discount rate. iAS 19 does not require the existence of a deep and active market for government bonds in order to use this interest rate as the discount rate. When setting 

financial assumptions, company-specific issues are considered, including increase in direct wages.  

actuaRIal aSSumPtIOnS: 
in norway, there are standardised assumptions for mortality/disability trends, and other demographic factors, prepared by the norwegian financial  Services Assosiation. the 

mortality table k2005 is used until new mutual mortality tariffs are adopted by the industry and can provide a basis for more precise calculations. the average employee 

turnover rate  is 2-3 per cent for the entire work force , with turnover falling in the higher age groups. 

the actuarial assumptions in Sweden follow the industry’s mutual mortality table duS06 adjusted for corporate difference. the average employee turnover rate is 4 per cent 

pro anno.

net pension liability 31.12 2011 2010 2009 2008 2007

discounted current value of defined benefit pension liabilities 2,398 2,160 1,803 1,902 1,371

fair value of pension assets -1,321 -1,178 -1,053 -971 -635

deficit/surplus 1,077 982 749 931 736

fact-based adjustments to liabilities 61 -42 -114

fact-based adjustments to assets -45 -46 -38

Sensitivity analysis pension calculations

Change in discount rate 1% -1%

percentage change in pension

norway

pension liability -22% 30%

net pension cost for the periode -19% 25%

Sweden

pension liability -18% 20%

net pension cost for the periode -10% 10%

the pension liability is particularly sensitive to changes in the discount rate. A reduction in the discount rate will isolated lead to an increase in pension liabilities.

note 21 | remuneration of senior employees and elected officers of company

NOK thousand

Ordinary

salary

bonus  

paid 1)

Other 

benefits 2)

Post

termination  

salary 

(months)

Pension

accrued 

for the 

year 3)

discount

present 

value of 

pension 3) lending 

Interest

rate at 

 31.12.2011

Repayment

period

idar kreutzer 4,685 5,127 171 24 1,284 24,908 13,441 2,75/3,84/4,39% 2018/2025/2037

odd Arild grefstad 3,130 2,159 170 18 955 15,864 3,500 2,75% 2036

Lars Aa. Løddesøl 6) 3,637 1,635 161 18 1,657 17,146 10,764 2,75/3,7/4,7% 2012/2041

Sarah Mcphee 7) 3,671 796 100 2,785 3,102

Morten unneberg 1,951 1,390 133 602 8,951 3,909 2,75/3,65% 2021/2036

geir Holmgren 1,511 936 138 401 5,726 3,155 2,75% 2021

Arne Hove 1,268 133 537 652 3,402 2,75/3,25/4,65% 2021/2040/2041

total 2011 19,854 11,917 1,007 8,220 76,349 38,171

total 2010 22,349 5,147 1,489 8,315 65,037 34,568

NOK thousand number of equities held 4) bonus acquired in 2011 5) bonus disbursal 2012  addition bonus bank 2012

idar kreutzer 121,294 860 430 430

odd Arild grefstad 42,446 658 329 329

Lars Aa. Løddesøl 36,748 91 46 46

Sarah Mcphee 40,400 693 277 416

Morten unneberg 40,394 378 189 189

geir Holmgren 3,137 192 96 96

Arne Hove 8) 85

total 2011 284,504 2,873 1,367 1,506

total 2010 371,254 13,488 487 6,763
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NOK thousand Renumeration

number of

equities held 4) lending

Interest rate

at 31.12.11

Repayment

period

board of directors

idar kreutzer 121,294 13,441 2,75/3,84/4,39% 2018/2025/2037

Jacob Andreas Waage enger 9) 124

else-Lill grønli 193 2,033 2,720 2,75/4,65% 2016/2041

gorm Leiknes 9) 92 1,883

inger Johanne bergstøl 189

egil thompson 24,839 2,647 2,75/3,85% 2021/2038

tove Margrete Storrødvann 189

peik nordenberg 64

erik Haug Hansen 97 6,206 3,165 2,75/3,65% 2025/2036

total 2011 948 156,255 21,973

total 2010 763 125,780 18,207

control commitee 10)

elisabeth Wille 315 163

Harald Moen 225 595

ida Hjort kraby 110

ole klette 225

tone M. reierselmoen 225 1,734 504 4,25% 2021

finn Myhre 275 8,249 3,84/3,94% 2014/2025/2030/2036

total 2011 1,375 2,492 8,753

total 2010 1,295 3,076 8,972

1) bonus paid - liquidation of bonus bank: As a consequence of the new remuneration regulations, Storebrand made the necessary adjustments to the  group’s bonus model 

with effect from 2011. in this connection, the existing bonus bank was liquidated in the first half of 2011. payments for 2011 are therefore considerably higher than the normal 

bonus payment level. this is to be seen as a one-time occurrence. the bonus bank’s assets comprised retained bonuses earned in previous years. 50 per cent of amounts paid 

after tax were used to purchase Storebrand shares with a lock-in period of 18 months. based on current market conditions, no raises in salary or bonuses were resolved for 

Storebrand’s senior management in 2012, and a moderate local adjustment in salaries is to be implemented in the rest of the organisation, slightly over 1 per cent in norway 

and 2 per cent in Sweden. 
2) Comprises of company car, telephone, insurance, concessionary interest rate, other contractual benefits. 
3) All are members of Storebrand pension scheme. from 1 January 2011, the defined benefits pension scheme was closed to new members. on that date, a defined contribution 

scheme was established that applies to new employees from 1 January 2011 and those who elect to transfer from the defined benefits to defined contribution schemes. for a 

more detailed description of the pension schemes see note 20.
4) the summary shows the number of equities owned by the individual, as well as his or her close family and companies where the individual exercises significant influence  

(cf. Accounting Act § 7-26). 
5) earned bonus at 31.12.11. Senior executives are contractually entitled to performance related bonuses. 50 per cent of the earned bonus is paid in cash. the remaining amount 

is converted to synthetic shares based on the market price. these are registered in a share bank with a lock-in period of  three years. At the end of the three year period, the 

value of the synthetic share is calculated at a new market price. Half of the amount paid from the share bank shall, after tax, be used to purchase shares in Storebrand ASA at 

market price, with a new three-year lock -in period.
6) the cost of employment benefits of Lars Aa. Løddesøl is allocated proportionately between Storebrand Livsforsikring AS and Storebrand ASA. the share of these costs  

allocated to Storebrand Livsforsikring AS is nok 1.5 million.
7) the retirement age for Spp‘s Ceo is 62 years. Spp‘s Ceo is covered by a defined contribution based scheme in addition to a defined benefits scheme.
8) for positions with specific responsibilities, 70 per cent of the bonus allocated is paid in cash. the remaining 30 per cent is used to purchase shares in Storebrand ASA at the 

market price and with a three-year lock-in period.
9) Left the board in 2011.
10 Control Committee covers all the norwegian companies in the group which are required to have a control committee. 

note 22  | remuneration paid to auditors

Remuneration paid to deloitte aS and related companies:

Storebrand livsforsikring aS Storebrand livsforsikring Group

NOK million 2011 2010 deloitte Other Sum 2011 2010

Statutory audit 1.7 1.5 7.9 7.9 6.7

other reporting duties 0.1 0.5 0.2 0.7 0.2

taxation advice 0.7 0.3 2.0 0.1 2.1 1.3

other non-audit services 0.1 0.4 0.1 0.4 1.0

total 2.5 1.9 10.8 0.4 11.2 9.1

the amounts above is excluding vat.
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note 23 | tax costs
Storebrand livsforsikring aS Storebrand livsforsikring Group

NOK million 2011 2010 2011 2010

tax payable for the period -12 -42

Change in deferred tax -811 -718 430

total tax costs -811 -730 388

Reconciliation of expected and actual tax charge

NOK million 2011 2010 2011 2010

ordinary pre-tax profit 1,211 1,288 751 1,067

expected tax on income at nominal rate -339 -358 -210 -299

tax effect of:

   realised/unrealised equities -834 853 -784 856

   dividends received 102 102

   associated companies 11 -6

   permanent differences -88 269 -193 382

   write-down of deferred tax assets 295 -1,161 295 -1,237

Change from earlier years 53 397 50 692

total tax costs -811 -730 388

calculation of deferred tax assets and deferred tax on temporary differences and losses carried forward

NOK million 2011 2010 2011 2010

tax increasing temporary differences

Securities 1,356 3,220 1,356 3,264

real estate 8,306 7,143 8,350 7,143

operating assets 13 13 263 267

pre-paid pensions 2

other 568 610

total tax increasing temporary differences 1) 9,675 10,375 10,540 11,283

tax reducing temporary differences Storebrand livsforsikring aS Storebrand livsforsikring Group

NOK million 2011 2010 2011 2010

Securities -1,717 -1,593 -1,717 -1,593

provisions -154 -1,684 -154 -1,684

Accrued pension liabilities -820 -738 -930 -823

gains/losses account -21 -26 -22 -26

other -190 -119

total tax reducing temporary differences 1) -2,712 -4,041 -3,013 -4,245

Losses carried forward -4,262 -7,602 -4,436 -7,717

Allowances carried forward -220 -503 -220 -503

total losses and allowances carried forward -4,482 -8,105 -4,656 -8,220

basis for net deferred tax/tax assets 2,481 -1,771 2,872 -1,181

Write-down of basis for deferred tax assets 1,771 1,785

net basis for deferred tax/tax assets 2,481 2,872 603

net deferred tax asset/liability in the statement of financial position 695 804 169

booked in the statement of financial position

tax assets 26

tax liabilities 695 830 169

deferred tax asset not included in the statement of financial position

NOK million 2011 2010 2011 2010

deferred tax asset not included in the statement of financial position 496 500

total deferred tax asset not included in the statement of financial position 496 500

1)  tax increasing and tax reducing temporary differences related to investment property and other items for 2010, are adjusted compared to the annual report of 2010. 

this resulted in a net increase in tax increasing temporary differences of  nok 1.7 billion compared to previous presented figures for Storebrand Livsforsikring group. 
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on 1 January 2012, the Ministry of finance distributed, for consultation purposes, its proposal to limit the exemption method for equities etc. owned by life insurance 

companies and pension companies. this refers primarily to equities that are included in the norwegian life insurance companies’ customer portfolios. under the proposal, 

any amendment to the legislation will have effect from 1.1.2012. the exemption method for equities as currently formulated, including the deduction for provisions to the 

insurance reserve, implies that life insurance companies may have a profit for tax purposes in the case of a decline in values and a loss for tax purposes in the case of an

increase in value of equities within the eeC area. in the event that the proposed amendment is implemented, new calculations will be made of the norwegian group’s tax 

positions. not all aspects of the proposed amendments are clear as yet and the proposal has not yet been adopted. the current tax regulations have been applied when 

preparing the accounts that are presented at 31.12.2011.

the Storebrand group has a significant tax-related deficit linked to the norwegian life insurance activities. this is because there are major differences between income 

and losses for accounting purposes and for tax purposes associated with investments in equities within the eeC area. under norwegian tax regulations, realised gains are 

virtually tax free, whilst realised losses are not deductible for taxation purposes. However, an increase or reduction in insurance provisions allows tax deductions or repre-

sents taxable income. in 2011, the carry forward tax losses were reduced, inter alia because of a loss on the share portfolios and as a result of other temporary differences 

between recorded values and values for taxation purposes. the group’s tax-increasing temporary differences also include temporary differences linked to the group’s 

investment properties. these properties are for the most part recorded in the norwegian life insurance company’s customer portfolios and recorded in the accounts of 

Storebrand eiendom Holding AS, which is owned by Storebrand Livsforsikring AS. even though these property companies are included in the customer portfolio, and can be 

sold virtually free of tax, the tax-increasing temporary differences linked to the underlying properties are included in the group’s temporary differences, where deferred 

tax is calculated at a 28 per cent nominal tax rate. As a result of changes in temporary differences, and the effect of permanent differences for accounting and taxation 

purposes, and the fact that that tax-increasing temporary differences relating to the investment properties referred to are included in the basis on which deferred tax is 

calculated, a tax charge has arisen for the group in 2011, comprising changes in deferred tax. the calculation of tax is based on estimates. Actual figures may differ from 

the estimates used in the calculation of tax. the value of the group’s existing tax-related deficit is included in the calculation of deferred tax.

note 24 | intangible assets and goodwill 

StORebRand lIVSFORSIkRInG aS

NOK million It-systems 2011 2010

Acquisition cost 01.01 125 125 55

Additions in the period:

   developed in-house 27 27 31

other changes 39

acquisition cost 31.12 152 152 125

Accumulated depreciation & write-downs 01.01 -43 -43 -6

Amortisation in the period -17 -17 -13

other changes -24

accumulated depreciation & write-downs 31.12 -60 -60 -43

booked value 31.12 91 91 82

NOK million lifetime

depreciation

rate

depreciation

method

booked

value 2011

it-systems 5 years 20% Linear 91
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StORebRand lIVSFORSIkRInG GROuP

Intangible assets

NOK million brandname It- systems

customer 

lists VIF

Rights 

SPP Fonder Goodwill 2011 2010

Acquisition cost 01.01 173 132 503 8,559 9 740 10,116 9,405

Additions in the period:

   developed in-house 27 27 31

Currency differences from converting 

foreign units
1 3 59 5 69 640

other changes 39

acquisition cost 31.12 174 158 507 8,618 9 745 10,211 10,116

Accumulated depreciation &  

write-downs 01.01
-52 -48 -151 -3,623 -3 -3,877 -3,255

Amortisation in the period 2) -17 -19 -50 -290 -2 -379 -364

re-statement differences from  

converting foreign units
-1 -1 -27 -30 -234

other changes -24

accumulated depreciation &  

write-downs 31.12
-70 -67 -203 -3,940 -5 -4,285 -3,877

booked value 31.12 104 91 304 4,678 3 745 5,926 6,239

Specification of intangible assets

NOK million lifetime depreciation rate depreciation method booked value 2011

brand name Spp 10 years 10% Linear 104

it-systems 5 years 20% Linear 91

Customer lists Spp 10 years 10% Linear 304

value of business in force Spp 10 years 5% Linear 4,678

rights to withdraw fees from Spp fonder 10 years 10% Linear 3

total 5,182

Goodwill distributed by business acquisition

NOK million acquisition cost 01.01 booked value 01.01 Supply/disposal booked value 31.12

Spp 732 732 5 737

Storebrand baltic 4 4 4

evoco uAb 4 4 4

total 740 740 5 745

goodwill is not amortised but tested annually for impairment.

ImPaIRment IntanGIble aSSetS and GOOdwIll
Storebrand Livsforsikring AS purchased in 2007 Spp Livförsäkring Ab and subsidiaries. the majority of the intangible assets associated with Spp are assets of vif (value of busi-

ness in force), for which a separate sufficiency test has been performed as per the requirements of ifrS 4. in order to determine whether goodwill and other intangible assets 

connected with Spp has been the subject of a drop in value, estimates are made of the recyclable amount for the relevant cash-flow generating units. recyclable amounts are 

established by computing the enterprise’s utility value. Spp is regarded as a single cash flow generating unit and the development of future administration results, risk results 

and financial results for Spp will affect its utility value. in the computation of this utility value, the management have made use of board-addressed budgets and prognoses for 

the coming three-year period. 

the prognoses for the various elements of the result are based on the development in recent years, effects of measures during the prognosis period, as well as assumptions 

about the normalised development of the financial markets based on the current financial strategy and applicable market interest rates. the administration result is expected 

to develop positively due to the cost-efficiency measures, and the growth in sales of products and services that are cost-effective to administer and have lower capital requi-

rements. in addition to the coming three-year period, cash flows are projected for the period 2015 to 2019 based on growth in the various result elements of between minus 

2 per cent and 4 per cent per annum. A stable growth rate of 3 per cent has also been assumed in the calculation of the terminal  value. growth is generally expected in the 

occupational pensions market due to growth factors such as demography with the expected increase in the number of pensioners, higher employment rate, and regulatory 

conditions, including the transition from defined benefits to defined contribution pensions. the utility value is calculated by using a rate of return after tax of 8 per cent. the 

required rate of return is computed on the basis of risk-free interest and added to a premium that reflects the risk in the enterprise.

the management have assessed the recyclable amount of goodwill as per 31 december 2010 and concluded that a write-down is not necessary. Sensitivity analyses are 

conducted with respect to the assumptions regarding the development of the result and required rate of return. the management are of the opinion that it is improbable that 

possible reasonable changes in the key presumptions would bring about a need for a write-down.
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note 25 | Classification of financial assets and liabilities

StORebRand lIVSFORSIkRInG aS

 

NOK million

loans and

receivables

bonds held  

to maturity

Fair value, 

trading Fair value

available 

for sale

liabilities 

amortised 

cost total

Financial assets

bank deposits 3,394 3,394

equities and units 38,230 38,230

bonds and other fixed-income securities 64,310 8,152 50,586 5,162 128,210

Lending to customers 3,015 3,015

Customer receivables and other short-

term receivables
1,821 1,821

derivatives 538 538

total financial assets 2011 72,540 8,152 538 88,816 5,162 175,207

total financial assets 2010 57,300 2,405 105,749 8,331 173,785

Financial liabilities

Subordinated loan capital 6,813 6,813

derivatives 1,518 1,518

other current liabilities 4,943 4,943

total financial liabilities 2011 1,518 11,756 13,273

total financial liabilities 2010 679 9,802 10,481

StORebRand lIVSFORSIkRInG GROuP

NOK million

loans and

receivables

bonds held  

to maturity

Fair value, 

trading Fair value

available 

for sale

liabilities 

amortised 

cost total

Financial assets

bank deposits 8,535 8,535

equities and units 85,248 85,248

bonds and other fixed-income securities 64,310 8,152 137,878 5,162 215,501

Lending to customers 3,015 3,015

Customer receivables and other short-

term receivables
3,221 3,221

derivatives 5,466 5,466

total financial assets 2011 79,082 8,152 5,466 223,126 5,162 320,987

total financial assets 2010 62,527 4,217 236,072 8,331 311,146

Financial liabilities

Subordinated loan capital 6,813 6,813

derivatives 2,197 2,197

other current liabilities 10,448 10,448

total financial liabilities 2011 2,197 17,261 19,457

total financial liabilities 2010 880 13,786 14,666
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note 26 | fair value of financial assets and liabilities at amortised cost

StORebRand lIVSFORSIkRInG GROuP

2011 2010

NOK million booked value Fair value booked value Fair value

assets

loans and receivables:

Lending to customers, amortised cost 3,015 3,000 3,219 3,195

bonds held to maturity 8,152 8,484

bonds at amortised cost 64,310 65,735 48,194 48,926

Financial liabilities

Subordinated loan capital, amortised cost 6,813 6,816 6,825 6,938

the fair value of lending to customers subject to variable interest rates is stated as booked value. However, the fair value of lending to corporate customers with margin 

loans is slightly lower than booked value since some loans have lower margins than they would have had had they been taken out at year-end 2011. the shortfall is calcu-

lated using a discounted difference between the agreed margin and the day’s market price over the remaining term to maturity.

As a general rule, the fair value of bonds is based on prices obtained from reuters and bloomberg. bonds that are not quoted regularly will normally be valued on the 

basis of recognised theoretical models. the latter is particularly true for bonds denominated in nok. these sorts of valuations are based on discount rates consisting of 

swap interest rates plus a credit premium. the credit premium will often be issuer specific and normally based on a consensus of

credit spreads quoted by a selected brokerage house.

the fair value of subordinated loan capital is determined on the basis of registered sales of the bonds and quoted prices from brokers. All prices are quality assured in 

relation to eoM (end of month) reports from brokers.

note 27 | real estate

booked value of investment real estate 1)

NOK million 2011 2010

booked value  01.01 27,059 24,160

Supply due to purchases 2,078 2,503

Supply due to additions 573 476

disposals -1,244 -152

net write-ups/write-downs 265 50

re-statement differences 5 22

booked value 31.12 28,735 27,059

1) Consists of investment real estate in Storebrand Livsforsikring group

Real estate type

NOK million
2011 2010

duration of

lease (years) m2

leased amount 

in% 1)

office buildings (including parking and storage)

oslo-vika/filipstad brygge 6,044 4,930 7 135,677 95%

rest of greater oslo 7,746 6,180 5 408,492 93%

rest of norway 2,719 3,856 12 197,941 98%

Shopping centres (including parking and storage) 10,321 10,656 3 547,400 100%

Multi-storey car parks 654 696 5 27,393

office buildings in Sweden 853 387 8 40,426 60%

Cultural/conference centres and commercial in Sweden 399 355 20 18,690 89%

total investment real estate 28,735 27,059 1,376,019

real estate for own use 1,800 1,668 7 44,267 95%

total real estate 30,535 28,727 1,420,286

1) the leased amount is calculated in relation to floor space.
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Geographical location

NOK million 2011 2010

oslo- vika/fillipstad brygge 6,698 5,625

rest of greater oslo 9,652 7,560

rest of norway 12,594 14,512

Sweden 1,252 742

other 340 289

total real estate 30,535 28,727

it is not agreed further purchases or sales of real estate in 2011. nok 309 million in Storebrand and Sek 894 million in Spp has been committed but not drawn on in 

international real estate funds.

calculatIOn OF FaIR Value FOR Real eState
investment real estate are valued at fair value. fair value is the amount an asset could be sold for in a transaction at arm’s length between well informed, voluntary par-

ties. investment properties consists mainly of office buildings and shopping centres. 

caSh FlOw 
An internal cash flow model is used to calculate fair value. the individual real estates net cash flows are discounted by an individual required rate of return. in the case of 

office buildings, a future income and costs picture is estimated for the first 10 years, and a final value calculated at the end of that 10 year period, based on market rents 

and normal operating costs for the real estate. the net income cash flow takes into account existing and future reductions in income resulting from vacancy, necessary 

investments and an assessment of the future changes in market rents. Storebrands average occupancy rate in its office real estate portfolio is 95-98 per cent. Most 

contracts are for 5 or 10 years. the cash flows from these tenancy agreements (contractual rent) are included in the valuations. A forecast model has been developed to 

estimate long-term, future non-contractual rent. the model is based on historical observations from dagens næringsliv’s real estate index (adjusted by Cpi) and market 

estimates. A long-term, time-weighted average is calculated for the annual observations in which the oldest observations are afforded the least weight. Short-term, non-

contractual rent forecasts are based on current market rents and conditions. 

RequIRed Rate OF RetuRn
An individual required rate of return is set for each real estate. the required rate of return should be viewed in relation to the real estate’s cash flow. Cash flows are deter-

mined on the basis of data about the market’s required rate of return, including transactions and valuations.

Composition of the required rate of return:

risk free interest rate

risk mark up, adjusted for:

•	 type of real estate

•	 Location

•	 Structural standard

•	 environmental standard

•	 Contract duration

•	 Quality of tenant

•	 All other information about real estate values, the market and the individual real estate

 

in the case of shopping centres, the real estate’s value is calculated based on a market yield. in cases where it is known significant  changes will occur to the expected 

cash flow in later years, this is taken account of in the valuation. 

exteRnal ValuatIOnS:
to ensure that every real estate will be taxated as a minimum every third year, there is a methodic approach in order to choose a representative selection of real estate to 

taxate every quarter. As per 31 december 2011, valuations had been obtained for approximately 35 percent of Storebrands preal estate portfolio in norway.

the real estates are valued on the basis of the following effective required rate of return (incl. 2.5% inflation):

Segment Required rate of return% Fair value (nOk million)

2011 2010 2011 2010

office buildings (including parking and storage)

   oslo-vika/filipstad brygge 7.20 - 8.70 7.50-8.50 6,698 5,625

   rest of greater oslo 7.70 - 9.79 8.25-10.00 9,206 7,559

   rest of norway 8.40 - 9.75 8.75-9.75 2,719 3,856

Shopping centre portfolio 7.74 - 9.25 8.00-9.25 10,321 10,656

Cultural/conference centres and commercial Sweden 7.00 - 9.00 7.00-9.00 1,252 742

other  340 289

SenSItIVItIeS 
valuations are particularly sensitive to changes in the required rate of return and assumed future cash flows. A change of 0.25 per cent in the required rate of return, 

where everything else remains the same, would result in a change in value in the real estate portfolio of approx. nok 989 million, which corresponds to 3.42 per cent. 

Around 25 per cent of the property’s cash flow is linked to signed leases. this means that changes in the uncertain parts of the cash flow of 1 per cent result in a 0.75 per 

cent change in value.

AnnuAL report 2011

76 | AnnuAL report StorebrAnd LivSforSikring AS



     

note 28 | parent company’s holding of equities in subsidiaries and associated companies

NOK million Interest in% Voting interest in% booked value 31.12

company 2011 2010

Aktuar Systemer AS, professor kohts vei 9, 1327 Lysaker 100.0 100.0 6 5

Storebrand pensjonstjenester AS, professor kohts vei 9, 1327 Lysaker 100.0 100.0 5 5

AS værdalsbruket,  7660 vuku 74.9 74.9 54 45

Storebrand eiendom AS,  professor kohts vei 9, 1327 Lysaker 100.0 100.0 12 7

Storebrand Holding Ab, Stockholm 100.0 100.0 5,942 6,027

Storebrand finansiell rådgivning AS, professor kohts vei 9, 1327 Lysaker 100.0 100.0 194 184

Storebrand eiendom Holding AS, professor kohts vei 9, 1327 Lysaker 100.0 100.0 30,811 29,609

Storebrand eiendom indirekte AS, professor kohts vei 9, 1327 Lysaker 100.0 100.0 2,699

Storebrand realinvesteriger AS, professor kohts vei 9, 1327 Lysaker 100.0 100.0 1 1

Storebrand baltic uAb, Litauen 50.0 50.0 5 5

benco insurance Holding bv 90.0 90.0 825 62

foran real estate, Latvia 95.8 95.8 543 479

Subsidiaries 41,096 36,427

evoco uAb, Litauen 50.0 50.0 4 4

Jointly-controlled companies 4 4

norsk pensjon AS, Hansteensgate 2, 0253 oslo 25.0 25.0 4 4

associated companies Storebrand livsforsikring aS 4 4

total investment in subsidiaries and associated companies
41,103 36,435

Subsidiaries classified as equities at fair value in the collective portfolio

SbL direct investments 2006-2008 Ltd - Class b-1 100 100 183 355

SbL vintage 1999 Ltd - Class b-1 100 100 109 171

SbL vintage 2001 Ltd - Class b-1 100 100 14 26

associated companies Storebrand livsforsikring Group

NOK million Interest in%

aquisition 

cost

booked 

value 01.01

addition/   

disposal

Share of

profit

Share 

of other 

income and 

expences

booked 

value 31.12

norsk pensjon AS 25.0 5 4 4

inntre Holding AS 34. 3 2 44 2 -3 -1 42

formuesforvaltning AS 14.2 78 76 4 79

Handelsboderna i Sverige fastighets Ab 50.0 6 8 -1 15 22

nrep Logistics ab (publ) 47.5 6 50 5 28 83

visit karlstad Ab 15.0 1 1 -1 1

associated companies  

Storebrand livsforsikring Group 99 184 5 0 42 231

  

Receivables for associated companies

NOK million 2011 2010

formuesforvaltning AS 69 39

Handelsboderna i Sverige fastighets Ab 124 96

nrep Logistics ab (publ) 304 131

total 497 265

Income from associated companies

NOK million 2011 2010

Share of profit 3

interest income 25 13

unrealised change in value 43 46

total 68 62
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note 29 | bonds at amortised cost

loans and receivables

2011 2010

NOK million

nominal 

value

acquisition

cost

booked 

value

Fair

value

booked

value

Fair

value

government and government guaranteed bonds 24,847 25,658 25,619 26,063 21,871 22,202

Credit bonds 12,484 12,461 12,638 12,901 10,689 10,755

Mortage and asset backed bonds 17,894 16,290 16,555 16,873 10,673 10,759

Supranational and agency 9,624 9,211 9,499 9,898 4,961 5,210

total bonds classified as loans and receivables 64,849 63,619 64,310 65,735 48,194 48,926

Modified duration (interest rate sensitivity)  5.1  4.5 

Average effective yield  5.7  4.5  5.4  4.6 

bonds held to maturity

2011

NOK million

nominal 

value

acquisition

cost

booked 

value

Fair

value

Mortage and asset backed bonds 7,993 7,990 8,152 8,484

total bonds held to maturity 7,993 7,990 8,152 8,484

Modified duration (interest rate sensitivity)  7.4 

Average effective yield  4.9  4.4 

the effective yield for each security is calculated using the carrying amount and the observed market price (fair value) the effective yield of securities without observed 

market prices is calculated on the basis of the fixed interest rate period and classification of the individual security with respect to liquidity and credit risk. Calculated ef-

fective yields are weighted to give an average effective yield on the basis of each security’s share of the total interest rate sensitivity.

note 30 | equities and other units

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value

nORweGIan FInance InduStRy

Abg Sundal Collier 44 31 44 31

Convexa Capital iv - -b-aksjer 3 4 3 4

Convexa Capital iv - -C-aksjer 3 3 3 3

Convexa Capital iv - d-aksjer 3 3

dnb 145 122 145 122

gjensidige forsikring ASA 13 14 13 14

Help forsikring AS 27 20 27 20

nMi AS under stiftelse 8 8 8 8

nMi frontier fund kS under stiftelse 18 18 18 18

nMi global fund kS under stiftelse 29 29 29 29

Sparebanken Midt-norge g 1 1 1 1

total 294 250 294 250

OtheR nORweGIan equItIeS

Aker 9 9 9 9

Aker Solutions 30 26 31 27

Algeta 13 11 13 11

Atea ASA 15 17 15 17

Austevoll Seafood 13 8 13 8

bouvet 6 8 6 8

Cermaq 13 12 13 12

Clavis pharma 11 14 11 14
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det norske oljeselskap ASA 6 10 6 10

dno international ASA 11 12 11 12

electromagnetic geoservices 6 7 6 7

fred. olsen energy 13 14 13 14

glava 35 106 35 106

kongsberg gruppen 19 16 19 16

kr.A byggeselskap for Småleil. 10 10

Lerøy Seafood 11 8 11 8

Marine Harvest 13 10 13 10

nordic Capital partner ii 44 43 44 43

nordic Semiconductor 8 8 8 8

norsk Hydro 86 69 88 70

norsk tillitsmann 1 26 1 26

norwegian property 10 7 10 7

opera Software 10 10 10 10

orkla 109 102 113 105

petroleum geo-Services 41 41 41 41

Q-free 7 6 7 6

raufoss næringspark AnS 164 174

SalMar 10 5 10 5

Schibsted 26 26 26 26

Statoil ASA 372 411 387 426

Statoil fuel & retail ASA 30 27 30 27

Storebrand infrastruktur ASA 11 10 11 10

Storebrand optimer ASA 7 7 7 7

Storebrand privat investor ASA 26 30 26 30

telenor 175 186 177 189

tgS-nopeC geophysical Company 27 28 27 28

tomra Systems 9 8 9 8

Wilh. Wilhelmsen Holding ASA 6 6 6 6

Yara international 151 131 153 133

other 95 44 99 48

total 1,484 1,527 1,680 1,731

total norwegian equities 1,778 1,777 1,974 1,981

of which listed norwegian equities 1,517 1,453 1,517 1,453

auStRalIa

AgL energy 3 3 5 6

Amcor 4 5 6 8

Amp Ltd. 5 4 9 7

Asciano 3 3 7 7

ASX Ltd. 3 3 5 5

Aust & nz bank group 21 19 40 41

bHp billiton Aud 46 40 90 86

brambles Ltd 5 6 9 10

Coca-Cola Amatil 5 5 7 8

Commonwealth bank of Australia 27 28 55 61

CSL (Au0000CSLdA0) 6 6 11 12

fortescue Metals group 3 3 7 6

general property trust 2 3 5 5

Macquarie gp Ltd 6 4 10 6

national Australian bank 20 20 40 40

newcrest Mining 10 8 10 8

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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newcrest Mining 10 9

orica Ltd 4 5 6 8

origin energy 6 6 12 11

Qbe insurance group 7 5 14 10

rio tinto Ltd 12 10 22 20

Santos 5 5 9 9

Stockland 4 4 8 7

Suncorp group Holding 4 4 7 7

telstra Corp 5 6 9 11

transurban group 4 5 7 8

Westfield group 6 6 12 11

Westfield retail t 6 4 11 7

Westpac banking Corp 25 22 51 48

Woodside petroleum 9 7 19 14

Woolworth Australia 14 14 30 30

other 26 22 69 59

total 307 283 611 587

auStRIa

omv 4 3 6 5

other 3 1 15 8

total 7 4 22 13

belGIum

Anheuser-busch inbev 17 19 34 41

delhaize 4 3 7 5

groupe bruxelles Lambert 6 4 7 6

umicore 4 3 5 6

other 15 12 33 19

total 45 42 86 77

beRmuda

bW offshore 20 17 20 17

everest re group  reit 5 5 7 7

Marvell technology group 3 3 6 6

Seadrill Ltd 116 127 119 131

other 5 5 13 13

total 149 157 165 173

canada

Agnico 5 3 11 7

Agrium 8 7 17 16

bank of Montreal 13 12 27 27

bank of nova Scotia 20 19 40 41

baytex energy Corp 5 6 7 8

bce 5 6 9 12

bombardier b 4 3 7 6

brookfield Asset Management 7 7 14 15

Cameco Corp 5 3 9 6

Canadian imperial bank of Commerce 10 11 21 22

Canadian nat. resources CAd 16 16 31 34

Canadian national railway 14 17 26 35

Canadian pacific 5 5 9 11

Canadian utilities Ltd A 6 7 9 11

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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Cenovus energy inc 11 13 20 27

Crescent point energy 6 6 11 13

eldorado gold Corp 6 6 12 11

enbridge 11 16 21 33

encana Corp 8 5 19 11

enerplus Corp 3 3 6 5

fairfax financial Holdings inc 4 5 7 8

first Quantum Minerals 4 4 9 10

goldcorp inc 15 16 31 33

Husky energy 5 5 10 9

iamgold Corp 9 8 14 13

imperial oil 6 6 13 14

investors group inc 3 3 5 5

ivanhoe Mines 3 3 5 5

kinross gold 10 7 22 14

Loblaw 3 3 5 5

Lundin Mining Corp - Se 14 8

Magna A 4 3 8 6

Manulife financial 10 7 25 13

Metro inc 7 8 10 13

national bank of Canada 5 5 9 10

nexen inc 4 3 10 7

osiko Mining 4 3 8 5

penn West petroleum ltd 5 4 8 8

power Corp. of Canada 4 4 8 7

power financial Corp 4 3 7 6

rogers Communications b 7 7 13 14

royal bank of Canada 26 25 55 53

Saputo 5 5 8 9

Shaw Communications b 3 3 6 7

Shoppers drug Mart Corp 5 5 11 11

Sun Life financial inc 6 4 14 8

Suncor energy 20 16 43 35

talisman energy 8 5 15 11

teck resources Ltd b 11 8 19 17

telus Corporation - non vote 4 6 6 9

tim Hortons inc CAd 4 5 6 9

toronto - dominion bank CAd 23 23 45 50

valeant pharmaceuticals international 4 5 10 11

Weston 4 4 7 8

Yamana gold inc. 4 6 10 12

other 19 14 71 61

total 433 410 893 873

cyPRuS

prosafe 8 8 8 8

other 7 5 9 5

total 14 12 17 13

cayman ISlandS

SbL direct investments 2006-2008 Ltd - Class b-1 136 183

SbL vintage 1999 Ltd - Class b-1 89 109

SbL vintage 2001 Ltd - Class b-1 29 14

total 253 305

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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denmaRk

A.p Moeller - Maersk A/S 7 6 10 9

Carlsberg b 6 5 9 7

den danske bank 5 3 10 6

nordenergie renewables AS 60 64 60 64

novo-nordisk b 15 17 27 40

novozymes b 3 4 4 6

other 9 6 24 13

total 105 104 145 144

FInland

fortum 4 3 7 5

kone oyj 4 5 7 9

nokia A 11 6 35 13

nokian renkaat 2 3 5 6

Sampo Leonia plc 5 5 7 7

Wartsila oyj-b 3 3 5 6

other 41 9 56 20

total 70 33 122 66

FRance

Air Liquide 13 14 28 32

Axa 12 8 31 18

bnp paribas 23 14 55 31

bouygues 5 3 9 6

Cap gemini 4 3 8 5

Carrefour 6 5 13 10

Christian dior 4 4 9 10

Cie de St gobain 9 7 17 13

danone 15 16 32 34

dassault Systeme 3 4 5 7

essilor international 6 7 11 12

france telecom 17 13 42 27

gaz de france 16 12 42 28

L oreal 12 12 26 26

Lafarge 6 3 13 6

Michelin b 7 5 12 10

pernod-ricard 8 9 15 17

ppr 5 5 8 8

publicis groupe 3 4 6 6

renault 6 4 14 10

Sanofi 28 31 68 71

Schneider electric 14 11 25 22

Societe generale 15 6 32 11

Sodexho 4 5 6 7

technip SA 5 6 8 11

unibail-rodamco Se 8 8 15 14

vallourec 5 3 9 6

vinci 13 11 23 19

vivendi 13 11 29 23

other 39 28 110 81

total 325 271 722 582

FaROe ISlandS

bakkafrost p/f 8 7 8 7

total 8 7 8 7

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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GeRmany

Adidas Ag 5 6 10 11

Allianz Se (Societas europeae) 19 15 49 38

bASf Se 21 22 44 50

bayer Ag namens-Actien o.n 19 18 47 43

bayerische Mot Werke 10 11 19 23

Continental 4 3 7 5

deutsche bank 16 11 43 27

deutsche boerse interim 6 5 17 10

deutsche post 7 6 12 10

deutsche telecom 14 12 35 29

eon 19 13 56 31

fresenius Medical Care Ag and kgAA 5 6 8 10

fresenius Se 4 4 6 8

gea group 3 3 5 6

Henkel Ag + Co. kgAA 6 6 8 9

infineon 3 3 6 7

k and S new 5 3 9 6

Linde 9 9 18 21

Muenchener rueckversicherungs rg 9 8 21 17

rwe 10 6 25 11

Sap Ag 16 17 36 39

Siemens 31 28 65 62

thyssenkrupp 5 4 10 7

volkswagen p 8 9 16 20

other 18 14 45 33

total 272 242 616 534

GReat bRItaIn

Aggreko 1 6 3 12

AMeC 3 3 5 5

Anglo American plc 19 17 44 38

Arm Holdings 5 5 9 10

Associated british foods 5 5 7 8

Astrazeneca gbp 22 21 51 51

Astrazeneca Sek 110 113

Aviva pLC 8 6 15 12

barclays bank 18 10 45 23

bg group 22 24 51 56

bHp billiton gbp 25 21 53 49

bp plc 49 46 125 103

british Land 4 4 6 6

british Sky broadcasting group 5 6 9 10

bt group 6 8 14 16

burberry group 4 4 6 7

Capita plc 4 3 7 6

Centrica 13 12 22 22

Cobham 5 4 7 6

Compass group 7 9 12 15

diageo 21 25 44 54

enquest Sek 6 5

glaxoSmithkline 33 39 79 91

HSbC Holdings gb 60 46 139 101

international power 4 4 7 7

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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kingfisher 3 3 6 7

Land Securities 4 4 8 7

Lloyds banking group pLC 15 5

Lloyds banking group pLC 12 5 13 6

Marks & Spencer 3 2 6 5

Morrision WM Supermarkets 10 11 15 16

national grid plc 10 13 26 29

next 2 3 4 6

old Mutual 4 4 7 8

pearson 6 7 10 12

prudential 9 9 17 17

reckitt benckiser 17 16 36 34

reed elsevier plc 4 4 8 8

rio tinto plc 29 23 63 54

rolls royce 9 12 15 25

royal Sun & Alliance insurance 5 4 8 7

SabMiller pLC 17 19 30 37

Sainsbury 5 4 8 7

Severn trent Water 7 8 10 12

Smith & nephew 3 3 6 6

SSe pLC 10 11 18 18

Standard Chartered 21 18 45 40

Subsea 7 S A 110 95 112 97

tesco 24 24 57 54

tullow oil plc 6 7 11 12

unilever gb 17 20 38 44

vodafone group 45 50 102 113

other 43 36 104 92

total 775 744 1,672 1,603

GueRnSey

resolution 3 3 7 6

total 3 3 7 6

hOnG kOnG

AiA group Ltd 8 9 17 19

bank of east Asia 3 3 5 5

boC Hong kong Holdings 4 4 7 7

Cheung kong Holdings 8 7 15 13

China Light & power Holding 9 9 14 15

Hang Lung properties 4 3 8 6

Hang Seng bank 4 3 9 7

Hong kong & China gas 6 6 9 10

Hong kong exchanges & Clearing 7 6 14 12

Hutchison Whampoa 7 7 14 14

Li & fung 4 4 9 9

Link real estate investment 2 3 4 7

Mass transit railway Corporation 3 3 5 5

power assets holdings 5 6 8 10

Sun Hung kai properties 8 7 16 14

Swire pacific 4 4 8 8

Wharf 4 3 7 6

other 24 9 49 29

total 113 95 218 194

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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IReland

Accenture pLC 11 13 20 26

Covidien pLC 8 8 17 18

CrH 6 6 14 12

experian 5 7 9 12

ingersoll-rand pLC 4 3 8 6

Lgt Crown european buyout opportunities ii 166 165

Seagate technology 3 3 6 6

Shire pLC 5 7 8 12

Wpp pLC 4 4 9 9

other 4 2 15 13

total 51 54 272 280

ISRael

teva pharmaceutical ind Ltd 17 13 17 13

other 8 6 8 6

total 25 19 25 19

Italy

Assicurazioni general 9 7 17 12

Atlantia SpA 4 3 7 5

enel 12 9 28 20

eni 21 20 59 52

fiat industrial Sp 3 3 4 6

intesa Sanpaolo 8 6 21 11

Saipem 4 5

Saipem 6 6 6 6

uniCredit SpA 13 6 33 11

other 14 8 47 24

total 89 67 226 152

JaPan

Aeon Co. Ltd 3 4 6 7

Aisin Seiki 6 6 11 11

Ajinomoto 5 5 9 10

Asahi glass 4 3 9 8

Asahi group Holdings Ltd 5 6 10 12

Asahi kasei Corporation 4 4 6 7

Astellas pharmar 6 7 15 16

bank of Yokohama 3 3 6 6

Canon 19 19 40 42

Central Japan railway 5 5 9 10

Chiba bank 3 3 6 6

Chubu electric power 5 4 11 10

dai nippon printing 4 3 8 6

daihatsu Motor 3 6 7 11

dai-ichi Life insurance 5 3 9 6

daiichi Sankyo 6 6 12 12

daikin industries 3 3 7 6

daito trust Const 2 4 4 6

daiwa House industry 3 3 4 5

denso 9 8 19 17

dentsu 3 3 5 6

east Japan railway 8 8 19 19

eisai 3 4 7 8

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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fanuc Corporation 9 11 17 24

fast retailing 3 4 6 8

fuji Heavy industries 3 3 5 7

fujifilm 7 5 13 9

fujitsu Ltd 4 4 9 8

Hino Motors 2 3 4 6

Hitachi 9 9 17 20

Hoya  Corporation 4 4 8 8

inpex Holdings inc 6 6 10 10

itochu Corp 5 6 10 13

Jfe Holdings 6 4 13 7

JX Holding 4 5 11 12

kansai elec power 6 4 13 9

kao 6 7 12 14

kddi Corp 5 7 11 13

keikyu 4 5 6 6

keyence 5 5 9 9

kintetsu Corporation 3 4 5 6

kirin Holdings Company Limited 6 5 13 11

komatsu 11 9 19 19

kubota 6 6 11 10

kyocera 6 5 11 10

kyushu electric power 3 2 7 5

Marubeni 4 4 7 8

Mazda Motor Corp 4 3 8 5

Mitsubishi 12 10 26 22

Mitsubishi Chemical Holdings 4 4 7 7

Mitsubishi electric 8 7 14 15

Mitsubishi estate 8 7 17 15

Mitsubishi Heavy industries 6 6 10 11

Mitsubishi Motors 5 5 11 9

Mitsubishi ufJ Holdings group 24 20 58 44

Mitsui 11 10 22 22

Mitsui fudosan 5 5 11 10

Mizuho financial group 13 11 34 24

MS Ad insurance group Hld 5 3 12 8

Murata Manufacturing 5 5 10 10

ngk Spark plug 3 3 6 6

nidec 4 4 7 8

nikon 4 4 7 8

nintendo 10 5 23 11

nippon Steel and Sumiotomo 7 5 16 11

nissan Motor 11 12 22 25

nisshin Seifun group 3 3 5 5

nkSJ Holding inc 4 2 9 6

nomura Holdings 7 3 17 7

nSk 3 3 6 6

ntt 7 9 16 19

ntt doCoMo 8 9 18 21

odakyu electric railway 5 5 7 8

oji paper 3 3 4 5

omron 3 3 5 5

ono pharma 3 4 5 6

oriental Land 2 2 4 5

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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orix 4 4 8 8

osaka gas 6 7 10 10

otsuka Holdings Co Ltd 4 5 7 8

panasonic corp 11 7 25 15

rakuten 3 4 5 8

ricoh 4 3 8 5

Secom 4 5 9 9

Seven and i holdings 8 10 17 20

Sharp 4 4 9 7

Shin-etsu Chemical 9 8 19 18

Shiseido 3 3 6 6

Shizuoka bank 3 4 7 8

SMC 4 5 7 9

Softbank Corp 9 9 17 18

Sony 12 7 25 14

Stanley electric 3 3 7 6

Sumitomo 6 7 11 12

Sumitomo Chemical 3 3 7 6

Sumitomo electric 6 6 13 11

Sumitomo Metal industries 4 3 9 6

Sumitomo Metal Mining 3 3 6 5

Sumitomo Mitsui financial group 15 13 36 28

Sumitomo Mitsui trust Holdings 5 4 9 7

Sumitomo realty & dev 3 2 6 5

Sumitomo rubber industries 3 4 5 7

Suzuki Motor 6 6 13 12

takeda pharmaceutical 13 12 29 29

terumo 4 3 7 6

tokio Marine Holdings 7 6 17 13

tokyo electron 3 3 6 6

tokyo gas 9 9 12 14

tonengeneral Sekiyu 2 3 4 5

toray industries 4 5 8 10

toshiba 8 6 16 12

toyota industries 6 6 10 10

uni-Charm 4 6 7 10

uSS Co Ltd 3 4 5 6

West Japan railway 7 8 10 11

Yahoo! Japan 3 2 5 5

Yamada denki 3 3 6 6

Yamaha Motor 4 4 7 6

Yamato Holdings 4 4 7 9

other 92 76 271 217

total 764 720 1,625 1,500

JeRSey

randgold resources 4 5 6 7

total 4 5 6 7

luxembOuRG

ArcelorMittal 11 6 23 12

Millicom intl. Cellular Sdr 81 82

oriflame Cosmetics 26 16

SeS - fdr 4 4 6 7

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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tenaris 4 4 6 6

other 0 0 1 1

total 19 15 145 124

macaO

Sands China Ltd 3 3 5 7

other 2 2 4 3

total 5 5 9 10

malta

unibet group pLC-Sdr 8 7

total 8 7

netheRlandS

Akzo nobel 5 4 8 7

ASML Holding nv 5 6 10 13

Heineken 7 6 11 11

ing-group 14 10 33 22

koninklijke Ahold 6 6 11 11

koninklijke kpn 10 8 20 16

philips electronics (koninklijke) 10 8 20 15

reed elsevier 4 4 6 6

royal dutch Shell A London 41 48 89 106

royal dutch Shell A ord 2 2 8 9

royal dutch Shell b shares 25 31 56 70

unilever nL 17 20 40 46

other 31 25 53 42

total 177 179 364 374

new Zealand

taumata plantations Ltd. 638 627 638 627

other 4 4

total 638 627 642 631

PORtuGal

energias de portugal 3 3 6 5

portugal telecom 6 4 9 5

other 3 2 10 6

total 12 8 25 16

RuSSIa

Alliance oil 18 16

total 18 16

SInGaPORe

City developments 4 4 6 6

development bank Singapore 8 6 14 12

flextronics intl Ltd 3 2 6 5

genting Singapore plc 5 4 7 7

keppel Corp 5 6 8 10

overseas-Chinese bank 8 7 13 12

Singapore telecom 8 8 15 16

united overseas bank 7 6 13 12

Wilmar intl Ltd 6 5 9 8

other 17 13 37 34

total 70 61 130 121

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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SPaIn

banco Santander 31 21 87 50

bbvA (bilbao vizcaya Argentaria) 17 14 47 30

iberdrola 10 9 26 20

industria de deseno textil 6 7 9 12

repsol Ypf 10 11 22 25

telefonica 33 25 84 58

other 21 18 42 34

total 129 105 318 229

SwItZeRland

Abb CH 18 16 40 35

Abb Se 134 112

ACe Ltd 7 9 15 19

Aryzta Ag ord 3 3 5 6

Compagnie financie 10 11 17 22

Credit Suisse group rg 15 9 38 20

geberit Ag reg 3 3 4 5

Holcim 7 5 11 9

Julius baer Holding reg 3 3 5 5

nestle 58 64 127 154

noble Corp 4 4 8 7

novartis 42 45 42 45

novartis 50 57

roche Holding genuss 34 40 82 91

Schindler be 4 4 5 6

SgS 3 4 5 5

Swatch group 5 6 8 9

Swiss re Ltd 6 7 11 12

Swisscom 9 9 11 11

Syngenta 9 9 18 20

te Connectivity 6 6 11 12

transocean ltd CHf 9 5 17 9

tyco international 7 8 15 18

ubS 20 15 49 34

Wolseley 3 5 6 8

Xstrata 14 12 29 24

Zurich financial Services Ag 12 11 27 25

other 22 19 42 38

total 335 331 831 818

Sweden

Af Ab  - b 6 8

Alfa Laval 4 4 52 79

Assa Abloy b 3 4 68 100

Atlas Copco A 7 9 103 176

Atlas Copco b 56 84

Atrium Ljungberg 5 6

Autoliv 25 26

Autoliv inc 4 3 8 8

Axfood 8 10

bergvik Skog Ab 252 887

betsson 6 8

boliden Limited b 35 45

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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Castellum 20 25

electrolux b 3 2 59 51

elekta b 19 43

ericsson b 12 11 378 364

fabege 9 11

getinge industrier b 43 59

Hakon invest Ab 11 10

Hennes & Mauritz b 12 12 361 413

Hexagon b Sek 68 45

Hoeganes b 9 8

Holmen b 19 19

Hufvudstaden A 12 15

Husqvarna b 31 21

industrivaerden A 35 33

industrivaerden C 13 13

intrium Justitia 13 16

investor Ab-A 34 33

investor Ab-b 5 5 100 100

JM 13 14

kinnevik investment b 38 48

kungsleden 10 9

Loomis Ab b 12 15

Lundbergforetagen b 13 15

Lundin petroleum 19 67

Meda Ab-A 29 27

Modern times group b 25 27

nC6 Capio Ab 20 20

nC6 Convatec 18 15

nC6 Luvata(eco) 7 5

nC6 nefab Ab 5 6

nC6 thule Ab 28 7

nordea bank Ab 9 7 312 250

ratos b 35 33

Sandvik 7 5 7 5

Sandvik 144 151

Scania b 4 3 57 57

Securitas b 38 33

Skandinaviska enskilda banken A 4 3 125 113

Skanska b 4 3 69 76

Skf Svenska kullager fabrikker b 4 4 75 100

SSAb Ab 35 18

SSAb b 10 5

Svenska Celloulosa b 4 5 94 104

Svenska Handelsbanken A 6 5 145 149

Swedbank Ab A-shares 5 5 105 145

tele2  b 49 63

teliasonera - Se 7 7 177 175

volvo A 64 69

volvo b 8 6 180 175

Wallenstam byggnads Ab-b shs 7 12

Wihlborgs fastigheter Ab 7 11

other 8 3 90 65

total 119 107 3,922 4,800

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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uSa

3M Co 20 20 42 43

Abbott Laboratories 27 31 60 66

Activision blizzard 3 3 6 6

Adobe Systems 6 6 12 11

Aetna 5 7 10 13

Aflac inc. 8 7 17 15

Agilent technologies 5 5 9 10

Air products & Chemicals 8 8 17 19

Airgas inc. 3 4 5 7

Alcoa 5 3 13 7

ALeXion pHArMACeutiCALS inC 5 5 10 10

Allergan inc 8 10 15 21

Allstate Corp 6 5 12 10

Altera Corp 4 5 7 9

Amazon Com 20 23 36 47

Ameren Corp 4 5 7 9

American elec power 6 8 14 17

American express 16 17 32 37

American international group 5 4 10 8

American tower reit 8 10 14 20

Ameriprise financial 4 4 8 9

Amerisourcebergen 4 4 7 9

Amgen 18 21 39 46

Amphenol Corp Cl A 4 4 7 7

Anadarko petroleum 11 13 23 28

Analog devices 4 4 7 8

Annaly Capital Mngmt (reit) 5 5 11 10

Aon Corp 5 5 10 11

Apache Corp 14 12 27 25

Apollo group A 3 3 6 5

Apple inc 91 127 156 271

Applied Materials 6 5 13 11

Archer-daniels-Midland 8 8 16 15

At&t inc 54 60 122 131

Autodesk 4 3 6 6

Automatic data processing 9 11 19 24

Avalonbay Communities  (reit) 3 4 5 8

Avon products 5 3 12 6

baker Hughes 8 8 15 16

ball Corp 3 3 6 7

bank of America Corp 47 19 121 40

bank of new York Mellon 11 8 26 17

bard (C.r.) 3 3 6 6

baxter international 11 10 25 22

bb&t Corp 8 7 14 13

beam inc 3 4 5 7

becton dickinson & Co 6 6 14 13

bed bath & beyond inc 5 6 8 12

berkshire Hathaway b 25 24 52 52

best buy 5 3 9 5

biogen idec inc 6 11 12 22

blackrock 6 6 12 11

bMC Software 3 3 6 6

borgwarner 2 3 4 6

boston properties 4 5 8 10

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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boston Scientific 5 3 11 7

bristol-Myers Squibb 19 25 37 51

broadcom 6 5 11 10

bunge 4 3 9 7

C.H. robinson Worldwide inC 6 6 11 12

CA inc 4 4 8 8

Cameron international 5 5 8 10

Campbell Soup 7 7 11 11

Capital one financial 6 6 13 13

Cardinal Health 5 6 10 13

Carnival uSd 6 5 12 11

Caterpillar 19 21 34 45

CbS Corp class b 4 6 7 12

Celanese Corp 3 4 6 8

Celgene Corp 9 11 19 23

Centerpoint energy 4 5 6 8

Centurylink inc 6 6 11 12

Cerner Corp 3 4 5 8

Cf industries Holdings inc 3 4 7 8

Chesapeake energy Corp 6 5 13 11

Chevron Corp 58 73 120 158

Chubb Corp 7 9 14 18

Church & dwight Co inc 6 7 9 11

Cigna Corp 4 5 8 10

Cincinnati finc. Corp 3 3 6 6

Cisco Systems 42 34 92 74

Citigroup 41 26 97 55

Citrix 4 5 7 10

Cliffs natural resources inc 4 3 6 8

Clorox Corp 4 5 8 9

CMe group inc. 5 5 13 10

Coach 6 7 10 15

Coca-Cola 45 53 90 110

Coca-Cola enterprises 4 4 7 8

Cognizant tech Solutions 7 8 12 16

Colgate palmolive 19 22 36 41

Comcast Corp A 12 13 26 32

Comcast Corp-Special 7 9 11 14

Conagra 5 6 9 11

Conocophilips 28 33 62 72

Consol energy 4 3 8 7

Consolidated edison 9 11 15 19

Constellation energy 4 5 9 9

Cooper industries 3 3 5 6

Corning 10 7 22 15

Crown Castle intl Corp 5 6 9 11

Crown Holdings inc 3 3 5 6

CSX 8 8 15 18

Cummins 5 5 8 11

CvS/Caremark 16 20 35 41

danaher Corp 9 11 18 22

darden restaurants 3 4 6 7

deere & Co 12 13 22 27

dell inc. 9 9 20 19

dentsply iinternational 3 3 6 6

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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devon energy 9 8 21 18

directv 10 11 18 24

discover financial 3 4 6 9

discovery Communications inc ser A. 4 4 5 6

dollar tree inc 4 4 6 8

dominion resources 10 13 21 27

dover 5 5 8 10

dow Chemical 13 12 27 26

dr. pepper Snapple 3 4 6 8

dte energy Corp 4 5 7 9

duke energy Corp 8 11 19 24

dupont (e.i) de nemours 15 16 30 35

eastman Chemical Company 3 3 6 7

eaton Corp 6 7 11 14

ebay 11 12 21 25

ecolab 7 8 12 15

edison international 5 6 10 11

edwards Lifescienc 4 4 6 7

el paso Corporation 4 8 8 17

electronic Arts 2 3 5 5

eMC 16 16 29 33

emerson electric 13 12 25 25

entergy 4 4 10 10

eog resources 9 9 18 20

eQt Corporation 3 3 5 7

equifax 3 3 4 5

equity residental properties 5 6 8 13

estee Lauder Cos A 4 6 6 12

exelon 10 11 27 23

express Scripts Common 8 7 15 16

exxon Mobil 115 139 256 301

f5 networks inc 3 4 6 6

family dollar Stores 5 7 10 15

fastenal Co 4 6 6 12

fedex Corp 10 9 19 20

fidelity national informatio 3 3 5 5

fifth third bancorp 5 5 9 9

firstenergy 6 8 16 16

fiserv 3 4 7 7

fluor Corp 4 4 8 8

fMC technologies 5 6 8 13

ford Motor Co 17 14 30 28

forest Labotatories 4 4 7 7

franklin 6 5 12 11

freeport-Mcmoran Copper & gold inc 15 12 32 26

gap 3 4 6 7

general electric 63 65 142 140

general Mills 13 14 22 27

general Motors Co 8 5 16 10

genuine parts 3 4 6 8

gilead Sciences inc 12 12 27 25

goldman Sachs 25 15 57 33

goodrich Corp 8 12 18 32

google Class A 50 59 100 121

Halliburton 12 12 22 25

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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Hancock timberland viii inc 288 206 288 206

Harley-davidson 3 3 5 6

Harris Corporation 3 2 6 5

Hartford financial Services 4 3 11 5

HCp    (reit) 5 7 9 13

Heinz (H.J) 10 12 17 21

Helmerich & payne 3 3 5 6

Henry Schein inc. 3 3 6 6

Hershey foods Common 8 10 12 16

Hess Corp 7 6 14 13

Hewlett-packard Co 31 18 68 40

Home depot 20 25 38 52

Hormel foods 6 7 8 9

Host Hotels & resorts  (reit) 4 4 6 7

Humana inc 4 6 7 12

illinois tool Works 9 9 18 18

integrYS energY group inC 3 3 5 6

intel 37 43 79 94

international business Machine (ibM)) 58 76 115 164

international paper 5 6 9 11

intuit 5 6 10 13

intuitive Surgical 5 7 9 14

invesco Ltd uSA 4 4 7 7

iron Mountain 2 3 5 5

J.C. penney 3 4 7 9

J.p Morgan Chase and Co 53 43 117 94

Johnsen & Johnsen 59 63 128 134

Johnson Controls 10 9 18 18

Joy global 4 5 7 9

Juniper networks 7 4 11 8

kellogg Co 9 10 17 17

kimberly-Clark 14 16 26 30

kimco realty Corp 3 3 6 6

kinder MorgAn MAnAgeMent LLC 10 13 16 22

kohls Corp 7 7 16 15

kraft foods 18 22 38 48

kroger 12 13 23 24

Laboratory Corporation of America 3 3 6 6

Las vegas Sands Corp 3 5 6 11

Liberty global A 4 5 4 5

Liberty Media-interactive Series A. 5 5 8 9

Life technologies Corp 3 3 7 6

Lilly eli 16 19 32 37

Limited 3 5 5 11

Linear technology 3 3 5 5

Loews Corp 6 6 11 12

Lowe's Cos inc 11 12 23 26

Macerich Co  reit 4 4 6 7

Macys inc. 5 7 9 15

Marathon oil Corp. 5 7 11 15

Marathon petroleum 5 5 9 11

Marriott intl 4 4 6 6

Marsh & Mclennan Cos 6 7 11 14

Mastercard inc - Class A 9 14 18 29

Mattel 3 3 5 6

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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Maxim integrated products 3 4 6 8

McCormick & Co 8 8 8 8

Mcdonalds 31 42 58 85

Mcgraw Hill 4 5 8 10

Mckesson 7 8 13 16

Mdu resources 3 3 5 5

Mead Johnson nutrition Co.-A 5 6 9 13

Medco Health Solutions 7 7 16 16

Medtronic 15 15 34 32

Merck & Co 38 41 80 87

Metlife 14 11 15 11

Metlife 15 11

Microchip tecnology 3 3 5 6

Microsoft 68 67 150 144

Molson Coors brewing uSA 3 3 6 6

Monsanto 13 14 33 30

Morgan Stanley 13 7 29 15

Motorola Mobility Hold-W 2 4 3 9

Murphy oil 4 4 9 8

national oilwell varco inc. 7 10 15 22

netapp inC 7 5 8 6

newmont Mining 9 11 20 24

news Corporation A 11 14 21 28

nextera energy inc 8 9 19 21

nike b 10 12 19 26

noble energy 5 6 10 13

nordstrom 4 4 6 9

norfolk Southern Corp 7 9 14 19

nothern trust 4 3 8 6

nStAr 6 6 8 10

nucor Corp 5 5 6 5

nvidiA 4 3 7 6

occidental petroleum 24 26 48 56

omnicom group 5 5 10 11

oneok inC 4 7 7 13

oracle Corporation 40 37 76 78

o'reilly Automotive inc 3 5 6 9

paccar 6 5 11 10

parker Hannifin 5 5 9 11

paychex 6 6 12 12

peabody energy 5 3 10 7

pepco Holdings 3 3 5 7

pepsico inc 38 39 80 82

pfizer 47 58 101 125

pg&e Corp. 6 5 13 13

pinnacle West Capital 3 4 5 7

pioneer natural resources 3 4 4 7

pitney bowes 3 3 7 6

plum Creek timber 4 3 6 6

pnC financial Services 10 11 20 22

pp&L resources 6 7 15 14

ppg industries 5 6 10 13

praxair 12 14 25 31

precision Castparts 13 16 25 35

price (t. rowe) group 6 6 12 12

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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priceline.Com 6 8 11 17

principal financial grp 4 3 7 6

procter & gamble 63 68 130 142

progress energy 8 10 14 18

progressive Corp 5 5 10 11

prologis inc reit 6 5 11 10

prudential financial inc 10 9 20 18

public Service enterprise gp 7 7 16 16

public Storage Common reit 5 7 11 16

Qualcomm 27 33 58 69

Quest diagnostics 3 4 6 7

range resources Corp 3 4 6 8

red Hat inc 4 4 6 7

republic Services 3 3 6 6

rockwell Automation 3 4 6 8

rockwell Collins 12 12 27 27

roper industries 4 4 6 8

ross Stores 4 6 7 12

royal Caribbean Cruises nok 39 34 40 35

Safeway 6 6 12 12

Salesforce.Com  inc 6 5 9 10

Sandisk Corp 4 5 6 10

Sara Lee 4 5 7 10

Schlumberger 33 32 65 69

Schwab (Charles) 6 5 14 9

Sempra energy 5 5 10 11

Sherwin-Williams Co 4 5 8 10

Simon property group reit 10 15 19 31

SLM Corp 2 2 5 5

Smucker (JM) Co 7 8 10 12

Southern 15 19 28 37

Southwestern energy Co 5 4 11 8

Spektra energy Corp 9 12 18 26

Sprint nextel group 5 3 10 6

St Jude Medical inc 5 4 11 9

Stanley black and decker inc 4 4 6 7

Staples 6 4 11 7

Starbucks Corp 9 15 16 30

Starwood Hotels and resorts 5 4 7 7

State Street 7 7 17 14

Stryker Corp 6 6 12 12

Suntrust banks 5 4 11 7

Symantec 6 5 11 10

Synthes-Stratec 8 9 9 11

Sysco Corp 7 7 14 15

target Corporation 14 14 31 32

terAdAtA Corp 4 4 6 7

texas instruments 12 12 24 25

the travelers Companies  inc 9 10 18 20

thermo fisher Scientific inc 8 7 15 13

thomson reuters Corp 4 3 9 6

tiffany & Co 3 4 5 7

time Warner 12 14 26 30

time Warner Cable Common Stock 7 8 12 16

tJX Companies 7 11 14 23

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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total System Services 3 3 4 5

union pacific Corp 14 18 26 38

united Health group 14 19 28 40

united parcel Services 18 20 37 43

uS bancorp 16 18 35 38

valero energy 5 5 10 10

varian Medical Systems 3 3 6 7

ventas inc    (reit) 5 6 8 10

verizon Communications 33 42 68 86

vertex pharmaceuticals inc 3 3 6 6

vf Corp 3 4 5 9

viacom inC Classb 8 9 15 19

virgin Media inc 4 3 5 6

visa inc - Class A shares 13 18 27 37

vornado realty trust 5 5 10 10

vulcan Materials 3 3 6 5

Wallgreen 12 11 25 23

Walt disney 22 23 42 48

Waste Mangement 6 6 12 12

Waters Corp 4 4 6 7

Wellpoint inc 8 9 16 18

Wells fargo 48 46 107 99

Western digital Corp 4 4 7 7

Western union 4 4 8 8

Weyerhauser reit 3 3 6 7

Whole foods Market 3 6 7 14

Williams Companies 5 7 11 16

Wisconsin energy Corp 3 4 6 8

Wynn resorts 5 4 7 8

Xcel energy 5 6 10 12

Xerox 5 4 12 9

Xilink 3 3 5 6

Xylem inc 2 2 5 6

Yahoo 6 6 13 13

Yum brands 10 12 17 25

Zimmer Holdings 4 4 8 8

other 131 98 417 370

total 4,077 4,243 8,028 8,691

Other foreign equities not specified 11 4 1,380 1,503

total foreign equities 9,403 9,262 23,247 24,090

of which listed international equities 8,105 8,053 21,436 21,783

total equities 11,181 11,038 25,221 26,070

Fund unItS 

Aberdeen european Shopping property fund 302 179

Aipp Active - partial draw down 405 127

Aipp Asia 182 166

Alliancebernstein Japan Strategic value uSd 22 22 22 22

Apax france v 1 15 1 15

Apax france vi 32 14 32 14

Api eiendomsfond Asia 7 7

AXA Alternativ property incomer venture 189 178

bain Capital fund vii p581&p985 28 11 28 11

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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belair (Lux) uSd side pocket 2 20 16 39 32

black rock india fund 10 8 10 8

black rock World energy 6 6 6 6

blackrock global Allocation 103 103

blackrock global Small Cap 63 61

blackrock new energy 35 25

blackrock uS Small and Mid Cap opportunities fund 82 82

blackrock World energy 15 14

blackrock World gold 8 8

blackrock World Mining fund 81 72

bridgepoint - the Second european pe fund e 30 10 30 10

Carlye europe real estate partners L.p. 33 14

Carlye europe real estate partners L.p. ii 201 88

Carlye europe real estate partners L.p. iii 183 178

CS infra SiCAr 639 648

delphi europa 98 90 98 90

delphi norden 138 113 138 113

delphi norge 271 237 271 237

delphi verden 982 1,025 982 1,025

east Capital eastern europe 18 14 18 14

east Capital russian fund 23 17 23 17

east Capital ryssland 74 62

east Capital Östeuropa 26 20

eiSer infrastructure Capital equity partners 1-b 378 349 378 349

enter Sverige 42 42

epiSo 179 151

eQt iv iSS Co-investment Lp 40 50 40 50

european office income venture 141 88

european property invesators 72 46

european retail income venture 203 127

fidelity Asian Special Situations 356 372

fidelity China focus fund 108 101

fidelity emerging europe, Mid east & Africa 31 31

frogmore real estate partners L.p. 161 50

fSn Capital  Limited partnership ii 30 63 30 63

grainger unitholder no.1 Limited 199 125

HealthCap iii Sidefund kb 9 6 9 6

HealthCap iii, kb 68 15 68 15

Heitman european property partners iii 137 76

Henderson pfi 146 133

Herkules private equity (gp-i) Limited 9 19 9 19

Holberg norden 17 14 17 14

Holberg norge 29 24 29 24

invesco gt prC (kina) 63 54 63 54

J.W. Childs iii, L.p. 25 29 25 29

Jp Morgan europe dynamic Small Cap 6 6

Jp Morgan global focus fund 369 313

Jp Morgan Japan Select equity 14 13

JpMorgan infrastructure investments fund (iif) 529 476 529 476

Jupiter global financials 951 904

knighthead offshore fund Ltd 26 27 26 27

Lannebo Mixfond 65 64

Lannebo Småbolag 1 1 285 280

Lasalle euro growth ii 94 81

Macquarie european infrastructure fund ii - eqfund 386 368 386 368

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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Macquarie global property Advisors  Asia fund iii 119 112

Menlo ventures iX 67 27 67 27

Mobilis fokus 74 64

Msdw Sicav Latin America 32 31 32 31

nLi eiendomsinvest 8 8

odin europA SMb 10 8 10 8

odin offshore 9 8 35 31

outlet Mall fund 324 443

prior Hærland eiendom kS 5 11

rural impulse fund ii S.A., SiCAv-Sif - class A 4 4 9 7

Schroder briC 16 13 16 13

Schroder frontier Markets 77 80

Selvaag bolig  AS 216 101

SHb Amerikafond 183 184

SHb europa Selektiv 176 136

SHb indienfond 19 19

SHb it-fond 228 243

SHb Latinamerikafond 71 72

SHb Läkemedelsfond 33 31

SHb norden Aggressiv 179 169

SHb nordiska småbolagsfond 209 225

SHb rysslandsfond 117 119

SHb tillväxtmarknadsfond 170 153

SHb Östeuropafond 382 389

Skagen global fund 614 675 1,133 1,192

Skagen kon-tiki 976 957 1,685 1,689

Spp Aktiefond Sverige 508 450

Spp Aktieindexfond europa 191 173

Spp Aktieindexfond global Sustainability 105 81

Spp Aktieindexfond Japan 1,138 1,163

Spp Aktieindexfond Sverige 461 458

Spp Aktieindexfond uSA 7,008 6,645

Spp bygga 146 136

Spp emerging Markets Sri 1,621 1,411 2,558 2,194

Spp generation 50-tal 7,534 6,849

Spp generation 60-tal 2,797 2,621

Spp generation 70-tal 199 187

Spp generation 80-tal 120 107

Spp Leva 36 36

Storebrand Aksje innland 874 889 874 889

Storebrand Alpha SiCAv-europe Class M 386 365 582 549

Storebrand Alpha SiCAv-global energy Class M 288 273 365 346

Storebrand Asia pacific indeks i 702 727 702 727

Storebrand delphi europa 115 109

Storebrand delphi norden 28 26

Storebrand delphi verden 38 41

Storebrand emerging private equity Markets 2007 b3 300 316 300 316

Storebrand emerging private equity Markets b3 140 182 140 182

Storebrand europa i 1,530 1,348 1,530 1,348

Storebrand global 218 189 218 189

Storebrand global indeks i 3,287 3,570 3,287 3,570

Storebrand global Quant equity 742 686 742 686

Storebrand Horizon C3 233 233

Storebrand indeks Alle Markeder 206 205 206 205

Storebrand indeks nye Markeder 160 146 160 146

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value
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Storebrand international private equity iii kb 0 8 0 8

Storebrand international private equity iv - b2 281 500 281 500

Storebrand international private equity iX - b3 40 55 128 172

Storebrand international private equity v Ltd - b3 575 650 575 650

Storebrand international private equity vi Ltd -b3 724 866 724 866

Storebrand international private equity vii Ltd-b1 8 8 8 8

Storebrand international private equity vii Ltd-b3 720 789 720 789

Storebrand international private equity viii Ltdb3 360 423 622 726

Storebrand international private equity X - b-2 7 6

Storebrand international private equity X - b-3 95 87 130 117

Storebrand international private equity Xi - b-3 84 81 101 97

Storebrand Multi Strateg Limited - class b-0 10 10 10 10

Storebrand Multi Strategy Limited - class C-4 107 108

Storebrand Multi Strategy Limited - class C-5 583 613

Storebrand Multi Strategy Limited - XXL 304 346 304 346

Storebrand nord Amerika i 2,468 2,842 2,468 2,842

Storebrand nordic private equity iii Ltd. 51 50 62 61

Storebrand norge 178 163 178 163

Storebrand norge i 926 869 926 869

Storebrand norge institusjon 1,291 1,188 1,291 1,188

Storebrand norwegian private equity 2006 Ltd. - b3 193 191 193 191

Storebrand norwegian private equity 2007 Ltd. - b3 98 104 98 104

Storebrand privat investor ASA 156 186

Storebrand Selecta Limited - class b-0 5 5 5 5

Storebrand Selecta Limited - Class C-0 23 24 23 24

Storebrand Selecta Limited - Class C-3 290 377 290 377

Storebrand Selecta Limited - Class C-6 43 43

Storebrand Selecta Limited - Class C-7 325 362

Storebrand Special opportunities ii Ltd. - b3 851 829 851 829

Storebrand Special opportunities ii Ltd. - b4 86 100 86 100

Storebrand Special opportunities Ltd. - C3 585 684 585 684

Storebrand vekst 23 25 23 25

Storebrand verdi 298 311 466 479

Storebrand WgA Health Care 88 98 88 98

t. rowe price uS Large Cap value equity 30 28

t.rowe price Asian ex-Japan equity 42 47 42 47

t.rowe price global em mkt. eq. - class 1 185 162 185 162

t.rowe price-uS Lg Cp vAL-A 69 69 69 69

transeuropean property ltd.partnership iii 110 83

trygghet 75 273 273

verdane v b k/S 19 16 19 16

Wand partners 64 50 64 50

total 26,508 27,148 60,644 58,734

Other fund units not specified 74 43 649 444

total fund units 26,582 27,192 61,293 59,178

total equities and fund units 37,763 38,230 86,514 85,248

NOK million 

Storebrand 

livsforsikring aS

Storebrand 

livsforsikring Group

acquisition cost Fair value acquisition cost Fair value

AnnuAL report 2011

100 | AnnuAL report StorebrAnd LivSforSikring AS



     

note 31 | bonds and other fixed income securities at fair value

StORebRand lIVSFORSIkRInG aS

2011 2010

NOK million acquisition cost Fair value Fair value

government and government guaranteed bonds 3,596 3,651 16,190

Credit bonds 8,850 8,810 31,956

Mortage and asset backed bonds 8,008 8,021 6,099

Supranational and agency 857

bond funds 34,982 35,266 21,634

total bonds and other fixed income securities 55,436 55,748 76,737

StORebRand lIVSFORSIkRInG GROuP

2011 2010

NOK million acquisition cost Fair value Fair value

government and government guaranteed bonds 44,383 46,104 57,795

Credit bonds 19,908 19,872 41,026

Mortage and asset backed bonds 31,803 31,907 23,131

Supranational and agency 2,276 2,202 2,797

bond funds 42,526 42,955 26,821

total bonds and other fixed income securities 140,896 143,040 151,571

Storebrand 

livsforsikring aS

SPP 

livförsäkring ab

euroben 

life & Pension ltd.

Modified duration (interest rate sensitivity) 2.4 2.4 5.2

Average effective yield 3.3 1.6 1.4

the effective yield for each security is calculated using the observed market price. Calculated effective yields are weighted to give an average effective yield on the basis 

of each security’s share of the total interest rate sensitivity.

note 32 | financial derivatives

Storebrand Livsforsikring makes active use of financial derivatives. derivative contracts are used in particular to make effective use of exposure to investment risk in 

order to create the potential for a sound long-term risk-adjusted investment return. derivatives often provide a quicker, simpler and cheaper way to increase or reduce 

exposure to specific risks, and can also be used to protect the investment portfolio against adverse developments. the individual share and bond portfolios use financial 

derivatives to manage the overall risk exposure within the limits applied. definitions of the various derivatives contracts used can be found in the “terms and expres-

sions” section.

nOmInal VOlume  
financial derivative contracts are related to underlying amounts which are not capitalised in the statement of financial position. in order to quantify a derivative position, 

reference is made to underlying concepts such as nominal principal, nominal volume, etc. nominal volume is arrived at differently for different classes of derivatives, and 

gives an indication of the size and of the position and risk the derivative creates. gross nominal volume principally indicates the size of the exposure, whilst net nominal 

volume gives an indication of the risk exposure. However nominal volume is not a measure which necessarily provides a comparison of the risk represented by different 

types of derivatives. unlike gross nominal volume, the calculation of net nominal volume also takes into account which direction of market risk exposure the instrument 

represents by differentiating between long (asset) positions and short (liability) positions. A long position in an equity derivative produces a gain in value if the share 

price increases. for interest rate derivatives, a long position produces a gain if interest rates fall, as is the case for bonds. A long position in a currency derivative produ-

ces a gain if the currency strengthens against nok. figures for average gross nominal volume are based on daily calculations of gross nominal volume.

StORebRand lIVSFORSIkRInG aS

Gross nominal  

volume 1)

average nominal 

volume 2)

net nominal 

volume 1)

Fair

value 1)

NOK million assets liabilities

equity derivatives 3,996 3,237 -2,856

interest rate derivatives 13,837 35,866 3,812 409 -378

Currency derivatives 49,043 80,866 4,271 124 -1,136

Credit derivatives 579 785 -460 6 -4

total derivatives 2011 67,454 120,754 4,766 538 -1,518

total derivatives 2010 123,090 264,127 -62,784 2,405 -679

1) values as per 31.12.
2) Average for the year.
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StORebRand lIVSFORSIkRInG GROuP

Gross nominal  

volume 1)

average nominal 

volume 2)

net nominal 

volume 1)

Fair

value 1)

NOK million assets liabilities

equity derivatives 8,814 6,837 -7,067

interest rate derivatives 101,493 194,588 45,625 5,240 -1,049

Currency derivatives 60,698 91,759 11,912 220 -1,143

Credit derivatives 579 785 -460 6 -4

total derivatives 2011 171,584 293,970 50,010 5,466 -2,197

total derivatives 2010 179,245 308,100 -20,636 4,217 -880

1) values as per 31.12.
2) Average for the year.

 note 33 | Currency exposure

Financial assets and liabilities in foreign currencies

 

 

 

 

 

 

NOK mill.

Storebrand livsforsikring aS Storebrand livsforsikring Group

balance sheet 

items excl. 

currency 

derivatives

currency

derivatives net position

balance sheet 

items excl. 

currency 

derivatives

currency

derivatives net position

net on  

statement 

of financial 

position

net sales
in 

currency

in 

nOk

net on  

statement  

of financial 

position

net sales
in 

currency

in 

nOk

Of whitch 

SPP konsern and 

benco in nOk

Aud 50 -90 -40 -247 102 -120 -18 -112 135

CAd 73 -132 -59 -345 151 -177 -26 -154 191

CHf 46 -76 -31 -195 125 -76 48 307 502

dkk 40 -62 -23 -24 183 -62 120 125 149

eur 666 -836 -170 -1,259 1,267 -1,284 -18 -80 1,186

gbp 89 -183 -94 -873 237 -271 -34 -312 561

Hkd 131 -216 -85 -65 266 -216 50 38 104

LtL 3 3 9 3 3 9

JpY 13,316 -24,389 -11,073 -859 23,720 -30,171 -6,451 -506 353

nZd 135 -146 -12 -54 136 -146 -11 -50 4

Sek 18,347 -8,909 9,437 7,988 153,594 298 153,891 133,743 125,755

Sgd 12 -21 -9 -39 25 -21 4 18 57

uSd 2,153 -3,306 -1,153 -6,897 3,435 -4,097 -662 -3,965 2,932

nok 1) 9,172 9,172 9,172 9,172 9,172 9,172

insurance liabilities Spp 

group and benCo in 

currency
-125,184 -125,184

total net position 

foreign currency 2011 6,312 13,051 6,745

total net position  

foreign currency 2010
3,608 2,022 -1,615

1) equity and bond funds denominated in nok with foreign currency exposure, including in eur and uSd, amount to nok 9 billion.

 

cuRRency

StORebRand lIVSFORSIkRInG
the group actively hedges the major part of its foreign currency risk. Currency risk arises from investments in international securities, and to a lesser extent from subordina-

ted loans denominated in foreign currencies. Currency risk is hedged through forward foreign exchange contracts at the portfolio level, and currency positions are regularly 

monitored within specified total limits. Short positions are closed no later than the business day following the date on which they arise. in addition, there are separate limits for 

creating active currency positions. these positions are included in the note relating to short-term debt instruments and bonds. Storebrand uses a principle of currency hedging, 

termed block hedging, which increases the efficiency of the implementation of currency hedging. Currency hedging of the investment in the subsidiary Storebrand Holding Ab 

was reduced in 2011 and from 2011, the subsidiary benCo is no longer hedged.
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SPP
Spp practices currency hedging to a certain extent with respect to its international investments. in the case of equities the currency hedging will be between

50 per cent and 100 per cent, and for other classes actively hedges the major part of its foreign currency risk.

note 34 | other financial assets
Storebrand livsforsikring aS Storebrand livsforsikring Group

NOK million 2011 2010 2011 2010 

bank deposits in company portfolio 139 254 192 317

bank deposits collective customer portfolio 1,036 2,538 4,542 4,898

bank deposits investment choice customer portfolio 841 995 905 1,020

Other financial assets 2,016 3,787 5,639 6,235

note 35 | real estate for own use and tangible fixed assets

StORebRand lIVSFORSIkRInG aS

NOK million equipment Vehicles Fixtures & fittings 2011 2010

booked value 01.01 45 16 34 95 118

Additions 5 5 25

disposals -14 -14 -6

depreciation -20 -1 -5 -26 -27

other changes -16

booked value 31.12 30 1 29 60 95

Acquisition cost opening balance 94 27 44 165 189

Acquisition cost closing balance 100 2 44 146 165

Accumulated depreciation and write-downs opening balance -49 -11 -10 -70 -71

Accumulated depreciation and write-downs closing balance -69 -1 -16 -86 -70

depreciation plan and financial lifetime:

equipment 4 years

vehicles 6 years

fixtures & fittings 4 years

real estate 50 years

StORebRand lIVSFORSIkRInG GROuP

tangible fixed assets 

NOK million equipment Vehicles Fixtures & fittings 2011 2010

booked value 01.01 50 16 43 109 129

Additions 11 2 13 32

disposals -14 -15 -6

Acquired via mergers, acquisitions, etc 3 3

depreciation -23 -1 -9 -32 -31

other changes -3 -3 -15

booked value 31.12 37 1 37 76 109

Acquisition cost opening balance 106 28 80 212 228

Acquisition cost closing balance 117 3 93 213 212

Accumulated depreciation and write-downs opening balance -56 -12 -37 -103 -99

Accumulated depreciation and write-downs closing balance -80 -2 -56 -137 -103

depreciation plan and financial lifetime:

equipment 4 years

vehicles 6 years

fixtures & fittings 4 years

real estate 50 years
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Real estate for own use 1) 

NOK million 2011 2010

booked value 01.01 1,668 1,718

Additions 82 65

disposals -1

revaluation booked in balance sheet 31 5

depreciation -68 -47

Write-ups due to deprecation in the period 49 47

Write-downs in the period 27 -105

re-statement differences from converting foreign units 12 -14

booked value 31.12 1,800 1,668

Acquisition cost opening balance 1,773 1,718

Acquisition cost closing balance 1,897 1,773

Accumulated depreciation and write-downs opening balance -105

Accumulated depreciation and write-downs closing balance -97 -105

1) real estate for own use, also see note 27.

note 36 | tangible fixed assets – operational leasing

StORebRand lIVSFORSIkRInG aS

minimum future payments on operational leases for fixed assets are as follows:

NOK million

minimum lease  

payment < 1 year

minimum lease  

payment 1-5 year

minimum lease  

payment > 5 year

Leases 1 - 5 years 5 1

Leases for over 5 years 49 197 139

total 54 198 139

amount through profit and loss account

NOK million 2011 2010

Lease payments through profit and loss account 55 73

this primarily concerns the lease for Storebrand’s head office in Lysaker, and the rental of operating equipment.

StORebRand lIVSFORSIkRInG GROuP

minimum future payments on operational leases for fixed assets are as follows:

NOK million

minimum lease payment < 

1 year

minimum lease payment 

1-5 year

minimum lease payment > 

5 year

Leases less than 1 year 34

Leases 1 - 5 years 13 15

Leases for over 5 years 56 226 154

total 103 241 154

amount through profit and loss account

NOK million 2011 2010

Lease payments through profit and loss account 104 118

this primarily concerns the lease for Storebrand’s head office in Lysaker and in Stockholm, and the rental of operating equipment. duration of external leases regarding 

office buildings lasts from 2012 until 2019 , with an optional renewal.
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note 37 | other assets – biological assets

NOK million 2011 2010

booked value 01.01 589 552

Additions due to purchases/new planting (forest) 29 36

disposals -1

re-statement differences -3 -28

Change in fair value less sales expenses 1 29

booked value 31.12 616 589

other assets booked in the balance sheet consist of forests in the subsidiaries AS værdalsbruket and foran real estate SiA in Latvia.

note 38 | insurance liabilities by class of business     

Group 

pension 

private 

insu-

rance

Group 

pension 

public 

insu-

rance

Group 

life 

insurance

endow-

ment 

insurance

annuity/

pension 

insurance

non-

life 

insu-

rance

Storebrand livs-

forsikring aS benco SPP

Storebrand livs-

forsikring Group

NOK million 2011 2010 2011 2010 2011 2010 2011 2010

premium 

reserve
134,668 20,945 498 9,778 17,274 183,163 178,369 12,357 12,040 105,774 100,897 301,294 291,306

- of which rbnS 408 98 90 25 7 628 623 628 623

- of which ibnr 233 -5 201 25 11 464 554 464 554

- of which pre-

mium income 

received in 

advance
737 63 56 3 858 737 858 737

Additional sta-

tutory reserves 4,138 639 220 445 5,442 5,439 5,442 5,439

Market value 

adjustment 

reserve
1,971 1,971

premium fund 3,142 778 3,921 4,018 3,921 4,018

deposit fund 277 277

pensioners' 

surplus fund 8 8 24 8 24

Claims reserve
58 7 339 280 7 690 737 1 2 83 83 774 810

- of which rbnS 38 7 263 140 3 451 507 451 507

- of which ibnr 20 76 140 3 239 212 1 2 83 83 323 304

Conditional 

bonus 2,622 2,991 7,417 8,504 10,038 11,503

other technical 

reserves 648 648 559 648 577

total insuran-

ce liabilities
142,015 22,369 837 10,278 17,725 648 193,872 191,394 14,980 15,033 113,274 109,483 322,125 315,926

endowment insurance

NOK million Profit allocation

not eligible for 

profit allocation Investment choice 2011 2010

premium reserve 5,383 779 3,616 9,778 10,511

Additional statutory reserves 220 220 227

Market value adjustment reserve 25

Claims reserve 188 92 280 260

total insurance liabilities 5,791 871 3,616 10,278 11,024
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annuity/pension insurance

NOK million Profit allocation Investment choice 2011 2010

premium reserve 14,514 2,760 17,274 18,362

Additional statutory reserves 445 445 577

Market value adjustment reserve 60

Claims reserve 6 1 7 10

total insurance liabilities 14,964 2,761 17,725 19,009

Group pension private insurance

NOK million

defined benefit  

without investment 

choice

defined benefit with 

investment choice

Paid-up 

policies

defined contribution 

with investment choice

not eligible for 

profit allocation 2011 2010

premium reserve 51,478 4,735 62,899 14,990 565 134,668 127,307

Additional statutory reserves 2,160 179 1,799 4,138 3,905

Market value adjustment reserve 1,544

premium fund 2,958 159 25 3,142 3,175

deposit fund 277

pensioners' surplus fund 8 8 24

Claims reserve 27 13 18 58 99

total insurance liabilities 56,632 5,073 64,737 14,990 582 142,015 136,331

Group pension public insurance 

NOK million

defined benefit without  

investment choice

defined benefit with 

investment choice 2011 2010

premium reserve 18,840 2,105 20,945 21,657

Additional statutory reserves 584 54 639 730

Market value adjustment reserve 329

premium fund 648 130 778 844

Claims reserve 7 7 33

total insurance liabilities 20,079 2,290 22,369 23,592

the table below shows the anticipated compensation payments (excl. repurchase and payment). the residual balance after 5 years is equal to the obligations.

trend in claims and benefits disbursed

NOK billion

Storebrand 

livsforsikring aS benco SPP

0-1 years -9 -2 -6

1-5 years -18 -2 -11

More than 5 years -162 -4 -96

P & c insurance
Storebrand

livsforsikring aS

NOK million 2011 2010

reinsurance share of technical insurance reserves 203 176

total assets 203 176

premium reserve 13 15

Claims reserve 479 412

- of which rbnS 44 48

- of which ibnr 435 364

Security reserve 156 150

total assets 648 577

Market value adjustment reserve 3

total insurance liabilities 648 580

 

market value adjustment reserve

NOK million 2011 2010 change 2011

equities and units 1,404 -1,404

bonds and other fixed income securities 567 -567

total 0 1,971 -1,971
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note 39 | Change in insurance liabilities

Insurance obligations – contractual obligations

NOK million

Premium-

reserve

additional 

statutory 

reserves

market  

value 

adjustment 

reserve

claims 

allocation

Premium-, 

deposit-, and 

pension surplus 

fund

Other 

technical 

reserves non-

life insurance

Storebrand 

livsforsikring 

aS 2011

Storebrand 

livsforsikring 

aS 2010

booked value 01.01 153,607 5,173 1,971 718 3,700 577 165,746 155,574

changes in insurance obligations recognised in the Profit and loss account

2.1 net realised 

reserves 1,904 98 -1,971 -28 95 44 141 9,859

2.2 profit on the 

return 9 247 256 304

2.3 the risk profit  

allocated to the insu-

rance agreements 23 140 163 70

2.4 other allocation 

of profit 90 90 133

2.5 Changes in 

insurance obligations 

from comprehensive 

income -3 -3 1

2.6 re-statement  

differences

total changes in 

insurance obliga-

tions recognised in 

the Profit and loss 

account

2,026 98 -1,971 -28 478 44 647 10,367

non-realised changes in insurance liabilities

3.1 transfers between 

funds -685 -30 425 -290 5

3.2 transfers to/from 

the company 7 -32 -963 27 -960
-201

total non-realised 

changes in insurance 

liabilities -678 -62 -538 27 -1,251 -196

booked value 31.12 154,956 5,208 689 3,640 648 165,142 165,746

Insurance obligations - contractual obligations continue

NOK million

benco  

2011

SPP  

2011

Storebrand

 livsforsikring 

Group 2011

Storebrand 

livsforsikring 

Group 2010

booked value 01.01 13,700 77,464 256,910 238,294

changes in insurance obligations recognised in the Profit and loss 

account

2.1 net realised reserves 386 4,073 4,599 11,908

2.2 profit on the return 256 304

2.3 the risk profit allocated to the insurance agreements 163 70

2.4 other allocation of profit 90 133

2.5 Changes in insurance obligations from comprehensive income -3 -846

2.6 re-statement differences 93 562 656 5,758

total changes in insurance obligations recognised in the Profit and 

loss account
479 4,635 5,761 17,328

non-realised changes in insurance liabilities

3.1 transfers between funds -290 1,732

3.2 transfers to/from the company -550 -720 -2,230 -443

total non-realised changes in insurance liabilities -550 -720 -2,520 1,288

booked value 31.12 13,629 81,379 260,151 256,910
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Insurance obligations - investment choice portfolio separately

NOK million

Premium-

reserve

additional 

statutory 

reserves

claims 

allocation

Premium-, 

deposit-, and 

pension 

surplus fund

Storebrand 

livsforsik-

ring aS 2011

Of which 

with multi-

annual 

guarantee 

return

Storebrand 

livs-forsik-

ring aS 2010

booked value 01.01 24,762 266 1 620 25,648 5,029 20,466

changes in insurance obligations recognised in the 

Profit and loss account

2.1 net realised reserves 2,743 -64 51 2,730 -220 5,091

2.2 profit on the return 4 4 4 135

2.3 the risk profit allocated to the insurance agreements 7 7 4 7

2.4 Other allocation of profit 2,743 -64 62 2,741 -212 5,233

2.5 Re-statement differences

total changes in insurance obligations recognised in the 

profit and Loss account
702 -412 290 -5

non-realised changes in insurance liabilities 32 19 51 -27 -47

3.1 transfers between funds 702 32 -393 341 -27 -52

3.2 transfers to/from the company 28,207 233 1 289 28,730 4,790 25,648

total non-realised changes in insurance liabilities

booked value 31.12

Insurance obligations - investment portfolio choice separately continue

NOK million benco 2011 SPP 2011

Storebrand 

livsforsikring 

Group 2011

Storebrand 

livsforsikring

 Group 2010

booked value 01.01 1,342 32,026 59,016 48,962

changes in insurance obligations recognised in the 

Profit and loss account

2.1 net realised reserves -353 43 2,420 9,887

2.2 profit on the return 4 135

2.3 the risk profit allocated to the insurance agreements 7 7

2.4 other allocation of profit

2.5 re-statement differences 9 218 227 1,692

total changes in insurance obligations recognised in 

the Profit and loss account
-343 261 2,658 11,721

non-realised changes in insurance liabilities

3.1 transfers between funds 290 -1,732

3.2 transfers to/from the company 352 -392 10 64

total non-realised changes in insurance liabilities
352 -392 301 -1,667

booked value 31.12 1,350 31,895 61,974 59,016

note 40 | other liabilities
Storebrand livsforsikring aS Storebrand livsforsikring Group

NOK million 2011 2010 2011 2010

other liabilities 81 40 173 71

Minority real estate fund 1) 1,540 1,108

premium depot from reinsurance 38

received collateral 227 296 4,340 1,782

debt broker 2,841 288 468 288

other liabilities 306 321 824 1,034

total 3,454 945 7,346 4,319

1) from January 2014 participants can present a demand for redemption every year. redemption is conditional on a total demand of nok 100 million. ithe redemption 

sum is set at 98.75 per cent of vek. Also see note 8.
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note 41 | Hedge accounting

StORebRand lIVSFORSIkRInG aS

FaIR Value hedGInG OF InteReSt RISk  
Storebrand Livsforsikring uses fair value hedging for interest risk. the hedged items are financial assets and financial liabilities measured at amortised cost. derivatives are 

recognised at fair value over the income statement (fvo) . Changes in the value of the hedged item that relate to the hedged risk are applied to the carrying amount of 

the item and are recognised in the profit and loss account. Hedge effectiveness is monitored at an individual security level. each portfolio consists of swaps and hedging 

items that mature within the same half-year period.

Storebrand Livsforsikring AS uses fair value hedging of currency risk linked to the Storebrand’s equities in Storebrand Holding Ab. it is used 3-month rolling currency deri-

vatives, the spot element of these is used as a hedging instrument. there will be a partial hedge of equities in Storebrand Holding Ab and it is therefore expected that the 

hedging effectiveness going forward will be about 100 per cent. Hedging of the equities is ended in the 4th quarter of 2011. 

hedging instrument/items hedged – fair value hedging

2011 2010

booked value 1) booked value 1)

NOK million

contract/ 

nominal value assets liabilities

Recognised

in profit/loss

contract/ 

nominal value assets liabilities

Recognised

in profit/loss

interest rate swaps 3,366 309 -14 3,339 323 32

Subordinated loan capital -3,366 -3,608 8 -3,339 3,653 -28

Currency derivatives -4,686 100

equities in Storebrand Holding Ab 6,027

1) booked value at 31.12.

StORebRand lIVSFORSIkRInG GROuP 

FaIR Value hedGInG OF InteReSt RISk 
Storebrand Livsforsikring uses fair value hedging for interest risk. the hedged items are financial assets and financial liabilities measured at amortised cost. derivatives are 

recognised at fair value over the income statement (fvo). Changes in the value of the hedged item that relate to the hedged risk are applied to the carrying amount of the 

item and are recognised in the profit and loss account. Hedge effectiveness is monitored at an individual security level. each portfolio consists of swaps and hedging items 

that mature within the same half-year period.

hedging instrument/items hedged – fair value hedging

2011 2010

booked value  1) booked value  1)

NOK million

contract/ 

nominal value assets liabilities

Recognised

in profit/loss

contract/ 

nominal value assets liabilities

Recognised

in profit/loss

interest rate swaps 3,366 309 -14 3,339 323 32

Subordinated loan capital -3,366 -3,608 8 -3,339 3,653 -28

1) booked value at 31.12.

cuRRency hedGInG OF net InVeStment In SPP 
in 2011, Storebrand utilised cash flow hedging for the currency risk linked to Storebrand’s net investment in Spp. 3 month rolling currency derivatives were used, in which 

the spot element in these is used as the hedging instrument. the effective share of hedging instruments are recognised in comprehensive income. the net amount recog-

nised in comprehensive income in 2011. there will be a partial hedge of net investment in Spp and it is therefore expected that the hedging effectiveness going forward

will be about 100 per cent.

hedging instrument/items hedged – cash flow hedging

2011 2010

booked value  1) booked value  1)

NOK million

contract/ 

nominal value assets liabilities

Recognised

in profit/loss

contract/ 

nominal value assets liabilities

Recognised

in profit/loss

Currency derivatives -6,364 -136 -12,573 222 33

underlying items 12,761 13,239

1) booked value at 31.12.
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note 42 | Collateral

Storebrand livsforsikring aS Storebrand livsforsikring Group

NOK million 2011 2010 2011 2010

Collateral pledged in connection with derivatives trading -717 -137 -2,047 -1,840

Collateral received in connection with derivatives trading 4,113 978

received collateral for Security Lending programme J.p. Morgan 343 391 343 391

total collateral -374 253 2,409 -471

Collateral pledged in connection with futures and options are regulated on daily basis in the daily margin clearing on individual contracts.    

received collateral for Security Lending programme will be made up by the return of the loaned securities.    

note 43 | Contigent liabilities

Storebrand livsforsikring aS Storebrand livsforsikring Group

NOK million 2011 2010 2011 2010

undrawn amounts of committed lending facilities 1,990 1,794 1,990 1,794

uncalled residual liabilities concerning limitied partnership 3,597 3,193 5,898 5,635

total contigent liabilities 5,587 4,987 7,888 7,429

Spp Livförsäkring Ab (Spp), a wholly owned subsidiary of Storebrand Holding Ab, which in turn is 100% owned by Storebrand Livsforsikring AS, is being sued under a writ 

of summons dated 16 June 2010, by Svenskt näringsliv (Confederation of Swedish enterprise) et al. with a demand for compensation in the amount of Sek 3.7 million plus 

interest and costs. the allegation is that Spp is obliged to pay supplementary pensions (värde-säkringsbelopp) pursuant to the provisions in the so-called ”itp plan”, and 

”associated agreements”, as well as the Alecta board resolution on such index regulation. the plaintiffs also allege that Spp is obliged to index regulate paid-up contract 

pensions (fribrevsuppräkna) for the period 2003 – 2006 in accordance with what Alecta has done (but which Spp has not done).

 

the case is being heard by Stockholm district Court from 7 -17 february 2012. the case deals with matters of principal that are important above and beyond the case in 

question, and the consequences of a possible negative outcome on the portfolios are expected to have a significant economic value. based on an overall assessment of 

the case, and based on external legal reviews, it is regarded as very unlikely that the judgment will be in favour of the plaintiffs. no provisions have been made relating to 

this lawsuit.  

note 44 | Securities lending
Storebrand livsforsikring aS Storebrand livsforsikring Group

NOK million Fair value 2011 Fair value 2010 Fair value 2011 Fair value 2010

total securities lending 330 372 330 372

received collateral for security lending 343 391 343 391

received collateral reinvested in bonds 227 296 227 296

received collateral reinvested in bonds – nominal value 227 296 227 296

Re-PuRchaSe aGReementS 
Storebrand Livsforsikring has a securities lending agreement with J.p.Morgan. the agreement only applies to international equities. the agreement gives J.p. Morgan the 

right to lend out equities from this portfolio. J.p. Morgan is responsible for ensuring the lent equities are returned to Storebrand Livsforsikring’s portfolio immediately 

Storebrand investments sells an equity. J.p. Morgan receives collateral from the equity borrower and the collateral can be placed in defined fixed income securities. Store-

brand investments receives daily summaries of the securities that have been lent out. income linked to lending equities is settled monthly and is shared according to the 

agreement between Storebrand Life insurance and J.p. Morgan. 

note 45 | transactions with connected parties

Companies in the Storebrand Livsforsikring group have transactions with other companies in the Storebrand group, senior employees and shareholders in Storebrand ASA. 

these are transactions that are a part of the products and services offered by the companies in the group to their customers. the transactions are entered into on com-

mercial terms and include occupational pensions, private pensions savings, leasing of premises, and lending.

internal transactions between group companies are eliminated in the consolidated financial statements, with the exception of transactions between the customer portfolio 

in Storebrand Livsforsikring AS and other units in the group. See further description in note 1 Accounting principles. Also see note 21 remuneration of senior employees 

and elected officers and note 28 parent company’s holding of equities in subsidiaries and associated companies.
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2011

NOK million Sale/purchase of services Interest 1) Receivables/liabilities 2)

Group companies:

Storebrand ASA 87 -11 -1,165

Storebrand bank ASA 78 7

Storebrand kapitalforvaltning AS -71 -20

Storebrand fondene AS -20 14

Storebrand Skadeforsikring AS 58 2

Other:

Liability minority real estate fund -1,540

1) interest on lending provided by Storebrand ASA to Storebrand Holding Ab
2) it is allocated nok 200 million in group contribution to Storebrand ASA. See note 40 for discussion on minority in real estate funds.

note 46 | Capital adequacy

Storebrand livsforsikring aS Storebrand livsforsikring Group

NOK million 2011 2010 2011 2010

Share capital 3,430 3,430 3,430 3,430

other equity 12,854 12,614 12,070 12,124

equity 16,285 16,044 15,500 15,554

Hybrid tier 1 capital 1,500 1,500 1,500 1,500

Conditional bonus 1) 3,024 3,359

goodwill and other intangible assets -91 -82 -6,062 -6,317

risk equalisation fund -469 -287 -469 -287

Capital adequacy reserve 2) -121 -399

deduction for investments in other financial institutions -13 -3 -44

other -7 -61 66 125

core (tier 1) capital 17,205 17,115 13,435 13,492

Hybrid tier 1 capital 5,024 5,039 5,024 5,039

perpetual subordinated loan capital -121 -399

Capital adequacy reserve 2) -13 -55 -3 -44

deduction for investments in other financial institutions 5,011 4,984 4,900 4,597

tier 2 capital 22,216 22,100 18,336 18,088

net primary capital

228,622 216,308 356,501 343,228

Calculation base by class of risk weighting 49,187 49,048 87,456 87,823

risk weight 0% 31,382 13,776 54,037 30,534

risk weight 10% 33,144 47,751 53,048 62,869

risk weight 20% 4,465 6,567 7,003 9,120

risk weight 50% 86,156 77,165 95,335 96,752

risk weight 100% 5,347 5,353 5,971 6,119

risk weight 150% 18,940 16,648 53,651 50,012

Assets held in respect of life insurance contracts with investment choice

104,516 101,392 125,453 127,723

Weighted assets in the statement of financial position 4,084 4,780 7,582 7,738

Weighted interest rate and fX contracts -26 -110 -247 -885

Cross holding deduction for shares in other financial institutions -1,412 -1,412

unrealised gains on financial current assets 108,574 104,650 132,787 133,164

risk weighted calculation base

20.46% 21.12% 13.81% 13.58%

capital adequacy ratio 15.85% 16.35% 10.12% 10.13%

core (tier 1) capital ratio

1) in connection with Storebrand Life insurance’s 2007 acquisition of Spp, the financial Supervisory Authority of norway placed a condition on its approval by giving a time 

limited approval to include parts of the conditional bonus as primary capital. this approval ends on 1.4.2012. the capital adequacy ratio and core (tier 1) capital ratio as of 

31.12.2011 would have been 11.5% and 7.8% respectively when the conditional bonus is excluded. this will not affect the group’s solvency capital or the solvency margin of 

Storebrand Life insurance.
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2) Storebrand Livsforsikring AS has some 10 to 15 per cent ownership interests in undertakings that invest in real estate. A capital adequacy reserve of 100 per cent of the 

carrying amount has previously been allocated in primary capital for these investments. An authority approved calculation method was adopted as per the close of 3Q in 

which proportional consolidation is used for these investments. the new calculation method provides a more comprehensive picture of the underlying risk. the change 

results in a marginal improvement in capital adequacy and an improvement of 5 per cent in the solvency margin in the figures as per 30 december 2011 compared

with the previously used method.

note 47 | Solvency margin
Storebrand livsforsikring aS Storebrand livsforsikring Group 

NOK million 2011 2010 2011 2010

Solvency margin demand 7,198 7,094 11,376 10,766

Solvency margin capital 23,800 23,522 18,322 17,644

Solvency margin 330.7% 331.6% 161.1% 163.9%

Specification of solvency margin capital 

Storebrand livsforsikring aS Storebrand livsforsikring Group 

NOK million 2011 2010 2011 2010

net primary capital  22,216  22,100  18,336  18,088 

50% of additional statutory reserves  2,721  2,719  2,721  2,719 

50% of risk equalisation fund  235  143  235  143 

Counting security reserve  54  52  54  52 

Conditional bonus  -3,024  -3,359 

reduction in tier 2 capital eligible for inclusion in solvency capital  -1,426  -1,492 

Solvency capital  23,800  23,522  18,322  17,644 

See footnote 2 in note 46.

note 48 | return on capital

StORebRand lIVSFORSIkRInG aS

2011 2010 2009 2008

booked 

return

market 

return

booked 

return

market 

return

booked 

return

market 

return

booked 

return

market 

return

Contractual obligations total 4.6% 3.4% 4.9% 6.1% 4.6% 4.6% 2.0% -0.2%

as portfolio:

group defined benefit extra 

cautious
4.2% 4.9% 7.1% 4.7%

group defined benefit low 6.4% 4.5% 4.5% 5.5% 4.2% 4.6% 4.0% 1.7%

group defined benefit standard 4.5% 2.8% 4.6% 6.5% 5.0% 4.8% 2.0% -0.2%

group defined benefit high 4.7% 2.2% 4.9% 7.4% 5.3% 5.4%

Swedish branch 5.9% 4.8% 3.8% 4.9%

paid-up policies 4.7% 3.8% 4.9% 6.0% 4.6% 4.5% 0.9% -1.3%

individual 3.6% 3.2% 6.0% 6.0% 4.0% 4.3% 2.6% -0.1%

Return on capital historical numbers

2007

booked return 8.9%

Market return 7.3%

Average yield 8.8%

booked return: realised financial income including revaluation of investment properties    

Market return: As booked return but also including changes in market value adjustment reserve    

2011 2010 2009 2008

return on capital company portfolio 5.1% 5.8% 5.2% 3.0%
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note 49 | number of employees
Storebrand livsforsikring aS Storebrand livsforsikring Group

2011 2010 2011 2010

number of employees 31.12 900 878 1,717 1,656

Average number of employees 899 872 1,686 1,675

fulltime equivalent positions 31.12 880 857 1,676 1,615

Average number of fulltime equivalents 869 850 1,646 1,612
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Actuary report

Storebrand Livsforsikring AS
INSURANCE FUND AND RISK EQUALISATION FUND

With reference to the annual report for 2011 I confirm that the entered “Premium 
reserve”, “Additional statutory reserves” and “Insurance obligations in life insurance” in 
the Statement of financial position have all been calculated in accordance with the Act 
on Insurance Activity and satisfy the requirements of the Financial Services Authority of 
Norway. This is also valid for the “Risk equalisation fund”. From these calculations the 
corresponding allocations have been made in the Profit and Loss Account. The proposed 
allocations are in accordance with the Act on Insurance Activity. 

Lysaker, 6 February 2012

Translation - not to be signed

Arne Kristian Hove
Chief Actuary 

AnnuAL report 2011

114 | AnnuAL report StorebrAnd LivSforSikring AS



decleration by the members 
of the board and the Ceo

Storebrand Livsforsikring AS and Storebrand Livsforsikring Group
- DECLARATION by ThE MEMbERS OF ThE bOARD AND ThE CEO

On this date, the Board and CEO have discussed and approved the annual report and annual financial 
statements for Storebrand Livsforsikring AS and Storebrand Livsforsikring Group for the 2011 finan-
cial year and as per 31 December 2011.

The annual financial statements were prepared in accordance with the Norwegian Annual Accounts 
Regulations for Insurance Companies and the additional requirements of the Securities Trading Act.
 
In the best judgment of the Board and CEO the annual financial statements and consolidated finan-
cial statements for 2011 have been prepared in accordance with applicable accounting standards, and 
the information in the financial statements provides a fair and true picture of the assets, liabilities, 
financial standing and results as a whole of the parent company and the group as per 31 December 
2011. In the best judgment of the Board and CEO the annual report provides a fair and true overview 
of important events during the accounting period and their effects on the annual financial statements 
and consolidated financial statements. In the best judgment of the Board and CEO the descriptions of 
the most important risk and uncertainty factors the group faces in the next accounting period, as well 
as the descriptions of related parties’ significant transactions, also provide a fair and true overview.

Lysaker, 13 February 2012
The Board of Directors of Storebrand Livsforsikring AS

Translation – not to be signed

     Idar Kreutzer
 Chairman of the Board

Odd Arild Grefstad
Chief Executive Officer

Peik Norenberg

Erik Haug Hansen

Tove Margrete Storrødvann

Inger Johanne Bergstøl

Else-Lill Grønli

Egil Thompson
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Audit report
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Control committeés statement

Storebrand Livsforsikring AS 
CONTROL COMMITTEE’S STATEMENT – 2011

At its meeting on 28 February 2012, the Control Committee of Storebrand Livsforsikring 
AS has reviewed the Board of Director’s proposed Annual Report and Accounts for 2011 
of Storebrand Livsforsikring AS.

With references to the auditor’s report of 16 February 2012 the Control Committee 
recommends that the Annual Reports and Accounts proposed be adopted as the Annual 
Report and Accounts of Storebrand Livsforsikring AS for 2011. 

Lysaker, 28 February 2012

Translation - not to be signed

Elisabeth Wille
Chairman of the Control Committee
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board of representatives statement

Storebrand Livsforsikring AS
bOARD OF REpRESENTATIvES’ STATEMENT – 2011

The Board of Directors’ proposal for the Annual Report and Accounts, together with 
the Auditor’s report and the Control Committee’s statement have, in the manner required 
by law, been presented to the Board of Representatives. 

The Board of Representatives recommends that the Annual General Meeting approve 
the Board of Directors proposal for the Annual Report and Accounts of Storebrand 
Livsforsikring AS and Storebrand Livsforsikring Group.

The Board of Representatives has no observations regarding the Board’s proposed 
allocation of Storebrand Livsforsikring AS’ profit for the year.

Lysaker, 8 March 2012

Translation - not to be signed

Terje Venold
Chairman of the Board of Representatives
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terms and expressions

GeneRal

SubORdInated lOan caPItal
Subordinated loan capital is loan capital which ranks 

after all other debt. Subordinated loan capital forms 

part of tier 2 capital in the calculation of capital 

adequacy.

duRatIOn
the average remaining term of cash flow on interest-

bearing securities. Modified duration is calculated on 

the basis of duration and is an expression of sensiti-

vity to changes in underlying interest rates.

equIty
equity consists of paid in capital, retained earnings 

and minority interests. paid in capital includes share 

capital, the share premium reserve and other paid in 

capital. retained earnings include other equity and 

other funds.

caPItal adequacy

PRImaRy caPItal
primary capital is capital eligible to fulfil the capital 

requirements under the authorities’ regulations. 

primary capital may comprise of core (tier 1) capital 

and tier 2 capital.

caPItal RequIRementS
individual assets and off-balance sheet items are 

given a risk weighting based on the estimated credit 

risk they represent. the capital requirement is 8 per 

cent.

caPItal adequacy RatIO
primary capital must at least equal the calculated 

capital requirement. the capital adequacy ratio is cal-

culated by measuring total primary capital in relation 

to the capital requirement of 8 per cent.

cORe (tIeR 1) caPItal
Core (tier 1) capital is part of primary capital and 

consists of the primary capital less the minimum 

requirement for reinsurance provisions in p&C insu-

rance, goodwill, other intangible assets, net prepaid 

pensions, 50 per cent of any capital adequacy reser-

ve, and cross-ownership deductions in other financial 

institutions. issued hybrid tier 1 capital can account 

for 15 percent of the core (tier 1) capital, while any 

excess can be included in the supplementary capital. 

A proportion of the conditional bonus is included in 

core (tier 1) capital pursuant to the conditions set by 

the norwegian fSA.

tIeR 2 caPItal
tier 2 capital is part of primary capital and consists 

of subordinated loan capital and that proportion of 

hybrid tier 1 capital that is not counted as core (tier 

1) capital. 50 percent of any capital adequacy reserve 

and cross-ownership deduction in other financial 

institutions is deducted. in order to be eligible as 

primary capital, tier 2 capital cannot exceed core 

(tier 1) capital. perpetual subordinated loan capital, 

together with other tier 2 capital, cannot exceed 100 

percent of core (tier 1) capital, whilst dated subordi-

nated loan capital cannot exceed 50 percent of core 

(tier 1) capital. to be fully eligible as primary capital, 

the remaining term must be at least five years. if the 

remaining term is less, the eligible portion is reduced 

by 20 percent per annum.

SOlVency II
Solvency ii is a common set of european regulatory 

requirements for the insurance industry. under 

Solvency ii, the size of the capital requirement will 

be determined by the amount of risk the company is 

exposed to.

InSuRance

Reinsurance (Reassurance)
the transfer of part of the risk to another insurance 

company.

IbnR reserves (incurred but not reported)
reserves for the compensation of insured events 

that have incurred but not yet been reported to the 

company.

RbnS reserves (reported but not settled)
reserves for the compensation of reported but not 

yet settled claims.

lIFe InSuRance

RetuRn On caPItal
the booked return on capital shows net realised 

income from financial assets and changes in the value 

of real estate and exchange rate changes on financial 

assets, expressed as a percentage of the year’s av-

erage capital in customer funds with guarantees and 

in the company portfolio, respectively. the market re-

turn shows the total of realised income from financial 

assets, changes in the value of real estate and the 

year’s change in unrealised gains or losses, expressed 

as a percentage of the year’s average total capital in 

customer funds with guarantees and in the company 

portfolio, respectively, at market value.

GROuP cOntRactS

defined benefit pensions (db)
guaranteed pension payments from a specified age 

for as long as the insured person lives. Alternatively it 

can be agreed that the pension will end at a specified 

age. the product is offered in both the private and 

the public sectors. the cover includes retirement, 

disability and survivor pensions.

Group defined contribution pensions (de-

fined contribution – dc)
in group defined contribution pensions the premium 

is stated as a percentage of pay, while the payments 

are unknown. the customer bears all the financial risk 

during the saving period.

Group one-year risk cover
these products involve guaranteed payments upon 

death or disability, and a waiver of premiums in the 

event of disability.

Paid-up policies (benefit) and pension 

capital policy (contribution)
these are contracts with earned rights that are issued 

upon withdrawal from or the termination of pension 

contracts.

Group life insurance
group life insurance in which an insured sum is 

payable on the death of a member of the group. 

Such insurance can be extended to cover disability 

insurance.

unit linked
Life insurance offering an investment choice whereby 

the customer can influence the level of risk and return 

by selecting in which funds assets are to be invested. 

Applies to both individual policies and group defined 

contribution pensions.

IndIVIdual cOntRactS
individual allocated annuity or pension insurance

Contracts with guaranteed payments for as long 

as the insured -person lives. Alternatively it can be 

agreed that the pension will end at a specified age.

Individual endowment insurance
Contracts involving a single payment in the event of 

attaining a specified age, death or disability.

Individual unit linked insurance
endowment insurance or allocated annuity in which 

the customer bears the financial risk.

contractual liabilities
Allocations to premium reserves for contractual 

liabilities shall, as a minimum, equal the difference 

between the capital value of the company’s future 

liabilities and the capital value of future net premiums 

(prospective calculation method). Additional benefits 

due to an added surplus are included.

ReSult

administration result
the administration result is the difference between 

the premiums paid by customers pursuant to the tariff 

and the company’s actual operating costs. the income 

consists of fees based on the size of customer assets, 

premium volumes or number in the form of unit price. 

operating costs consist of, among other things, per-

sonnel costs, marketing, commissions and it costs.

Financial result
the financial result consists of the net financial 

income from financial assets for the group portfolio 

(group and individual products without investment 

choice) less the guaranteed return.

Risk result
the risk result consists of premiums the company 

charges to cover insurance risks less the actual costs 

in the form of insurance reserves and payments for 

insured events such as death, pensions, disability and 

accidents.

profit sharing and result allocated to owner

See note 2. 

OtheR teRmS
insurance reserves - life insurance

for a more detailed description of the technical insu-

rance reserves and accrual accounting for premiums 

and compensation see note 1 - accounting policies. 

Solidity capital
the term solidity capital includes equity, subordinated 

loan capital, market value adjustment reserve, additio-

nal statutory reserves, conditional bonuses, surplus/

deficit related to bonds at amortised cost and accrued 

profit. the solvency capital is also calculated as a per-
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centage of total customer funds excluding additional 

statutory reserves and conditional bonus.

Solvency margin requirements
An expression of the risk associated with the 

insurance-related liabilities. Calculated on the basis of 

the insurance fund and the risk policies total for each 

insurance sector.

Solvency margin capital
primary capital as in capital adequacy plus 50 percent 

of additional statutory reserves and risk equalisation 

fund, plus 55 percent of the lower limit for the contin-

gency funds in p&C insurance. 

buffer capital 
buffer capital consists of the market value adjustment 

reserve, additional statutory reserves and conditional 

bonuses. 

FInancIal deRIVatIVeS
the term “financial derivatives“ embraces a wide 

range of financial instruments for which the current 

value and future price movements are determined by 

equities, bonds, foreign currencies or other traditional 

financial instruments. derivatives require less capital 

than is the case for traditional financial instruments 

such as equities and bonds, and are used as a flexible 

and cost -effective supplement to traditional instru-

ments in portfolio management. financial derivatives 

can be used to hedge against unwanted financial risks, 

or to create a desired risk exposure in place of using 

traditional financial instruments.

ShaRe OPtIOnS
the purchase of share options confers a right (but not 

an obligation) to buy or sell shares at a pre-determi-

ned price. Share options may be related to stock mar-

ket indices as well as to specific individual stocks. the 

sale of share options implies the equivalent one-sided 

obligation. in the main, exchange traded and cleared 

options are used.

StOck FutuReS (StOck Index FutuReS)
Stock futures contracts can be related to individual 

shares, but are normally related to stock market indi-

ces. Stock futures contracts are standardised futures 

contracts, which are exchange traded, and are subject 

to established clearing arrangements. profits and los-

ses on futures contracts are recognised daily, and are 

settled on the following day.

baSIS SwaPS
A basis swap is an agreement to exchange principle 

and interest rate terms in different currencies. At the 

maturity of the contract, the principal and interest rate 

terms are exchanged back to the original currency. 

basis swaps are used for currency hedging of loans.

FORwaRd Rate aGReementS (FRa)
frAs are agreements to pay or receive the difference 

between an agreed fixed rate of interest and the 

actual rate for a fixed amount and period of time. this 

difference is settled at the start of the future interest 

period. frA contracts are particularly appropriate to 

the management of short-term interest rate exposure.

cRedIt deRIVatIVeS
Credit derivatives are financial contracts that transfer 

all or part of the credit risk associated with loans, 

bonds or similar instruments from the purchaser of the 

protection (seller of the risk) to the seller of the pro-

tection (purchaser of the risk). Credit derivatives are 

tradable instruments that make it possible to transfer 

the credit risk associated with particular assets to a 

third party without selling the assets.

InteReSt Rate FutuReS
interest rate futures contracts are related to govern-

ment bond rates or short-term reference interest 

rates. interest rate futures are standardised contracts 

which are exchange traded and are subject to estab-

lished clearing arrangements. profits and losses on 

futures contracts are recognised daily, and are settled 

on the following day.

InteReSt Rate SwaPS/aSSet SwaPS
interest rate swaps/asset swaps are agreements 

between two -parties to exchange interest rate terms 

for a specified period. this is normally an agreement 

to exchange floating rate payments for fixed rate pay-

ments, and this instrument is used in the management 

of long term interest rate risk.

InteReSt Rate OPtIOnS
interest rate options can be related to either bond 

yields or money market rates. the purchase of interest 

rate options related to bonds (also known as bond 

options) confers a right (but not an obligation) to buy 

or sell bonds at a pre-determined price. interest rate 

options can be used as a flexible instrument for the 

-management of both long and short-term interest 

rate exposure.

FORwaRd FOReIGn exchanGe cOntRactS/ 

FOReIGn exchanGe SwaPS
forward foreign exchange contracts/foreign exchange 

swaps relate to the purchase or sale of a currency for 

an agreed price at a future date. these contracts are 

principally used to hedge the currency exposure arising 

from currency denominated securities, bank deposits, 

subordinated loans and insurance reserves. these con-

tracts also include spot foreign exchange transactions.

FOReIGn exchanGe OPtIOnS
A foreign exchange option confers a right (but not an 

obligation) to buy or sell a currency at a predetermined 

exchange rate. foreign exchange options are used for 

hedging subordinated loans.
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cOmPany InFORmatIOn:

adress:
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telephone: +47 22 31 50 50
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