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Key figures

- Storebrand Bank Group

NOK million and percentage 20M 2010
Profit and Loss account: (as % of avg. total

Net interest income 3! . 1.13% 1.10%
Other operating income 4! 0.27% 0.21%
Main balance sheet figures:

Total assets 38,717.7 39,370.9
AR s mmm— 39,106.5 41,577.7
WalEde e @semEs L mmmmmm—— 33,474.5 34,460.1
Bepesis fom @eamEs T mmmmm— 18,485.5 18,807.6
Deposits from customers as % of gross Iendiné """"""""""""" 55.2% 54.6%
Ey L mmmmmmmm—m——— 2,304.8 2,260.6
Other key figures:

Total non-interest income as % of total incomé """"""""""""" 19.2% 15.8%
Loan losses and provisions as % of average to't‘c'“i‘lul'o‘a“ﬁ‘('j‘ing of -0.03% 0.08%
Individual loan loss provisions as % of gross Io;s”—‘é;[‘)'ésed T 1.0% 2.0%
Gostieome i bEnsim et o) mmmm—— 65.9% 68.0%
REwmen ciy beere e T mmmmmm— 8.3% 5.9%
Corecapitaliation 11.4% 10.6%

Definitions:

1) Average total assets is calculated on the basis of monthly total assets for the quarter and for the year to date respectively.
2) Annualised profit before tax for continued operations adjusted for hedging ineffectiveness as % of average equity.

3) Annualised net interest income adjusted for hedging ineffectiveness.
4) Other operating income includes net fee and commission income. Other operating income in the parent company has been

adjusted by write-downs of shares in subsidiaries.

5) Banking activities consists of Storebrand Bank ASA, Storebrand Boligkreditt AS and Storebrand Eiendomskreditt AS, which is being wound up.
6] Loan losses and provisions for Storebrand Bank Group includes the item Loan losses for the period and losses real estate

at fair value, assets repossessed, in the profit & loss account.
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Storebrand Bank

The Board of Directors' report for 2011

(Figures for 2010 are shown in parentheses)

MAIN TRENDS

Storebrand Bank ASA is a wholly owned
subsidiary of Storebrand ASA, and is

one of four business units in Storebrand
Group. Storebrand Bank is a commercial
bank with licenses under the Securities
Trading Act. Its head office is in Lysaker, in
the municipality of Baerum.

The bank achieved a profit before taxes of
NOK 190 million for 2011 compared with
NOK 135 million in 2010 for continued
operations. Storebrand Bank continues

on a positive trend and the results for the
banking business in 2011 have improved
across a range of key areas compared with
2010. In 2011 the bank group has decided
to sell its ownership interest in Ring Eien-
domsmegling and the profit after taxes for
the sold/discontinued operations is pre-
sented on a separate line in the accounts.

Through the Group's new retail market
strategy, Storebrand Bank's role as part of
a unified value proposition to retail market
customers has been clarified and speci-
fied. In the retail market, the bank aims

to establish itself as Norway's best direct
bank and during the course of 2011 it has
launched new and innovative services such
as My Consumption and My Budget which
have been very well received. With a new
price and product strategy and a clearer
focus on home mortgages as a recruit-
ment product for retail market customers,
the negative trend for home mortgage
volumes has been turned around during
2011 and there is now positive customer
capture.

In the corporate market, Storebrand Bank
is a customer-focused partner for crea-
ting value, supplying a broad spectrum

of services to corporate customers in the
commercial real estate industry. The bank
holds a strong position in the commercial
real estate market and during the course
of 2011 it has participated in a series of
transactions that have set the pace in the
Norwegian market. Activities in the corpo-
rate customer segment also include project
brokering, valuation and financing services.
These services are a key part of the bank's
focused efforts on increasing other reve-
nues by providing services across more of
the constituent parts of the value chain
for both new and current customers.

GROUP STRUCTURE AND SUBSIDIARIES
Hadrian Eiendom AS represents the bank
group's specialised expertise in property
development and commercial property
brokerage and is a wholly owned subsi-
diary. The company also provides valuation
services and feasibility studies. The busi-
ness is run from the company's office in
Oslo.

The bank decided to discontinue its
ownership stake in Ring Eiendomsmegling
AS in 2011. The bank owns 100 per cent of
the shares in the company, and the com-
pany has been run from the Group's head
office in Lysaker in Baerum. For accounting
purposes, the estate agency business is
therefore presented in a separate line

in the annual financial statements under
"Sold/discontinued operations" and the
corresponding figures for 2010 have been
restated. As part of the decision, the sha-
res in Ring's subsidiaries that are opera-
ting in Stavanger and Bode have been sold
back to the staff who run the business.

In the other subsidiaries the businesses
are in the process of being discontinued.
Provisions for expenses relating to the
discontinued operations have been made
in the consolidated financial statements
for 2011, to limit the effect on the income
statement in the years ahead.

In connection with pledged assets taken
over relating to a corporate market loan
loss,Storebrand Bank in 2010 sold pro-
perty under development to the subsidiary
Bjorndalen Panorama AS which will com-
plete the project. The company is run from
the bank's head office in Lysaker.

Together with Storebrand Livsforsikring
AS, Storebrand Bank owns the company
Storebrand Baltic UAB which is located
in Vilnius in Lithuania. The bank owns 50
per cent of the company. The activities
in this company are integrated into the
rest of the Storebrand Bank organisation
and it supplies services through much of
the value chain, including staff and sup-
port functions. The company is a centre
of expertise for support services for the
entire Storebrand Group, and plays a key
role in continuous improvement efforts
and work to boost efficiency.

The subsidiary Storebrand Boligkreditt AS
holds a licence to issue covered bonds
secured by mortgages in residential pro-
perty. Storebrand Eiendomskreditt AS

Trends in profit before losses

200,0
150,0
100,0
50,0
‘o & & & & &
O S SO S

W Profit before loan losses and losses real estate at fair value

The results for 2010 and 2011 have been restated as
a result of the decision to discontinue the ownership
stake in Ring Eiendomsmegling.
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(being discontinued) has not had any
activity in 2011 and returned its licence
to issue covered bonds to the Financial
Supervisory Authority of Norway in the
first half of 2011. The company will be dis-
continued in the first half of 2012.

EARNINGS PERFORMANCE

The bank achieved a profit before taxes

of NOK 190 million for 2011 compared with
NOK 135 million in 2010 for continued ope-
rations. The effect of sold/discontinued
operations, Ring Eiendomsmegling, on the
income statement was minus NOK 6o mil-
lion for 2011 compared with minus NOK

5 million in 2010. Storebrand Bank Group
achieved a profit after taxes of NOK g9 mil-
lion in 2011 compared with NOK 38 million
in 2010.

NET INTEREST INCOME

Net interest income for the bank group
amounted to NOK 443 million compared
with NOK 457 million in the previous year.
Net interest income as a percentage of
average total assets was 1.13 per cent in
2011, 0.03 per cent higher than it was in
2010. Turbulent financial markets have lead
to increased funding costs, which together
with the competitive environment have cau-
sed a reduction in lending margins and an
increase in deposit margins. Based on the
international financial instability, the banks
have increased customer lending margins
towards the end of 2011.

OTHER INCOME

Net commission income represented NOK
73 million, almost unchanged compared with
2010 while other income has increased by
NOK 20 million to NOK 32 million in total.
About half of the increase in other income
relates to the sale of an ownership interest
in @ development project. Revaluations of
financial instruments recorded at fair value
were NOK 2 million compared with minus
NOK 11 million in 2010. Interest rate and
foreign exchange services supplied to the
bank's customers made a positive contri-
bution to the income statement, while the
return on the bank’s liquidity portfolio and
funding-related expenses have made a
negative contribution in both 2010 and 2011.
Revenues from the subsidiaries Hadrian
Eiendom AS and Hadrian Utvikling AS are
included in other income. In prior years
the business activities of Ring Eiendoms-
megling AS have been included in this part
of the income statement, but have now
been reported under sold/discontinued
operations.

OPERATING EXPENSES

The operating expenses in the bank group
totalled NOK 372 million (NOK 394 mil-
lion). The operating expenses for the

year include write-downs on investment
properties of NOK 4 million (NOK 14 mil-
lion) related to loan losses that the bank
has taken over. The cost income ratio for
the banking business was 66 per cent in
2011 (68 per cent). The underlying increase
in expenses has been counteracted by
further cost measures implemented during
the year.

LOSSES AND NON-PERFORMING LOANS
The international financial turbulence has
not yet lead to problems in the bank's
loan portfolio. Total net loan losses recog-
nised in the income statement including
loan loss provisions on repossessed loans
amount to NOK 14 million compared with
a net amount of NOK 15 million recog-
nised as costs in 2010. The total volume
of non-performing loans has decreased,
both non-performing loans that are not
impaired which amount to NOK 160 mil-
lion (NOK 262 million) and impaired non-
performing loans which total NOK 171
million (NOK 436 million). The total volume
of non-performing loans represent 1.0
per cent of gross lending (2.0 per cent).
Of this amount, loan loss provisions on
investment properties linked to reposses-
sed loans (presented as a separate line
item under operating expenses) amount to
NOK 4 million compared with NOK 14 mil-
lion in 2010.

Loan loss provisions on groups of loans
in 2011 have been reduced from NOK 84
million in 2010 to NOK 53 million at the
end of 2011 for Storebrand Bank Group.
The main reason for the reduction is that
during the year the bank has changed its
process for loan loss provisions, which is
now in line with current market practice.
The changes mean that parts of the port-
folio of unsecured loans are now valued
individually rather than as a group, loans
are transferred to long term monitoring
and are written off for accounting purpo-
ses when it is not considered possible to
collect the receivable, and that the bank
has sold parts of an old non-performing
loan portfolio. This change in practice,
viewed in isolation, has lead to a reduction
in loan loss provisions on groups of loans
of about NOK 15 million. Furthermore,
positive developments in the risk of the
bank’s loan portfolio is contributing to a
decrease in loan loss provisions on groups
of loans.

The annual result for the parent bank
Storebrand Bank ASA was minus NOK
40 million (NOK 34 million), mainly due
to write-downs of shares in subsidiaries
totalling NOK 151 million.



STATEMENT OF FINANCIAL POSITION

At the end of 2011 the bank group ha

NOK 38.7 billion in total assets. Gross len-
ding to customers was NOK 33.5 billion at
year-end. This is a reduction of NOK 1 bil-
lion, representing a decrease of 3 per cent
from the end of 2010. The retail market
portfolio has developed positively over the
last three quarters of the year, while the
corporate market portfolio has increased
during the final quarter.

The bank group's retail market portfolio
represents 67 per cent of total lending,
and chiefly comprises low risk home
mortgages. The average weighted loan to
value ratio is about 54 per cent. Corporate
market lending accounts for 33 per cent of
the portfolio and at the end of 2011 about
80 per cent of these loans are to income-
generating properties and 20 per cent of
the loans are to construction projects.

The bank has signed a syndication agre-
ement with Storebrand Livsforsikring for
high-quality commercial property loans.
Loans to income-generating properties are
secured by mortgages in rental properties
which at the portfolio level are characte-
rised by a well-diversified tenant profile
and long term lease contracts. Few of the
customers are in default and the portfolio
has a low level of loan losses.

The bank has a balanced funding structure
and bases its borrowing on customer
deposits, the issuance of securities and
covered bonds both directly in the market
and through a swap scheme with Norges
Bank, as well as borrowing in the Norwe-
gian and international capital markets. In
201 the bank has also prioritised maintai-
ning a good deposit to loan ratio, and at
year-end the deposit to loan ratio was 55
per cent (55 per cent).

The bank group has issued a total of NOK
700 million in senior bonds and NOK 1.5
billion in covered bonds during the course
of 2011. During 2011 borrowing conducted
through the swap scheme with Norges
Bank was reduced by NOK 2.4 billion.

The bank group takes an active stance in
managing liquidity and market makers and
over the course of 2011 has bought back
outstanding borrowings prior to the matu-
rity date.

The parent bank Storebrand Bank ASA had
total assets of NOK 33.4 billion at year-
end. Gross lending in the parent bank has
decreased by NOK 1.5 billion due to loan
repayments and the sale of a set of retail
market loans to the subsidiary Storebrand
Boligkreditt AS.

BUSINESS SEGMENTS

RETAIL MARKET

The bank has markedly strengthened its
competitive power in the retail market in
2011 and was named the third best full
service bank by Norsk Familieekonomi in
2011, an improvement of 82 places from
2010. The bank has turned the negative
trend on loans and deposits compared
with the two previous years. Total lending
has shown a positive development in the
last three quarters, while deposits have
recorded a small increase during the year.
At the end of 2011, the bank had about
72,000 active retail market customers, a
slight reduction from the 2010 figure. At the
same time, the profitability has remained
unchanged.

Storebrand Group has established a new
integrated retail market strategy in 2011.

As a consequence of the new retail market
strategy the bank is being more closely
integrated into the Group's overall strategy
for the retail market. Sales and customer
relationship management take place jointly
on behalf of Storebrand Group's business
areas. The new retail -market strategy, new
price and product concept and increased
marketing have been important elements in
the positive development.

The development on the internet has conti-
nued in 2011 and during the second quarter
the bank launched the new and innovative
services "My Consumption” and "My Bud-
get". In 2012 internet banking will be more
closely integrated into the Group's other
online solutions and the banking custo-
mers will gain access to a complete suite of
financial services in the internet bank.

CORPORATE MIARKET

The bank's efforts in the corporate market
are primarily focused on the commercial
real estate market. The bank's competitive
advantage is connected to its many years of
experience and specialised expertise within
the market segment, as well as its ability to
provide comprehensive solutions and good
service. In addition, the corporate market,
together with other units in the Store-
brand Group, provides services to selected
niches which include investors and the
SMB segment.

The volume of transactions in commercial
properties has been lower than expected
in 2011. The international financial insta-
bility has decreased the volume of sales
and thereby also reduced the customer
capture for Storebrand Bank. Property
development has shown increased volume
and activity in 2011. As a whole, total len-
ding volume has decreased by NOK 0.8
billion during the course of 2011, but there
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is @ good pipeline of new projects that are
expected to moderately increase total len-
ding volume in 2012. The portfolio quality
has improved substantially during the year
and there are no new sizeable problem
loans. The volume of deposits is slightly
reduced by NOK 250 million from 2010.
Margins have increased on both lending
and deposit products during 2011.

CAPITAL MARKET PRODUCTS

From 2011 the Capital market products
(Markets) business area will be reported
on as part of the retail market and the
corporate market. The area supplies pro-
ducts to the business area's customers
including advisory services and sales of
products to hedge foreign exchange risk
and interest rate risk, stockbroking, corpo-
rate advice as well as arranging and selling
savings products. Stockbroking focuses
on performing transactions at competi-
tive prices on both the Oslo Bers and the
majority of foreign stock exchanges. Secu-
rities trading over the internet has shown
a positive development in the number of
customers in 2011.

Storebrand Bank also provides equity gua-
rantees in connection with equity issues
within the business area's customer base.

STOREBRAND BOLIGKREDITT AS

At the end of 2011 Storebrand Boligkreditt
AS had 12,287 home mortgages and flexi-
ble mortgages secured by property equiva-
lent to almost NOK 17 billion on its balance
sheet. The quality of the portfolio is very
good and covered bonds with a net nomi-
nal value totalling NOK 12 billion have been
issued with maturities from 6 months to 8
years. NOK 5 billion of these bonds have
been invested in the market, while the
remaining NOK 7 billion are being held on
Storebrand Bank ASA's balance sheet. The
bank has used NOK 3.5 billion of a swap
scheme administered by Norges Bank.

At year-end, there were 18 customers in
default, equivalent to NOK 29 million. This
amounted to 0.2 per cent of the portfolio.
The average loan to value ratio is about
48 per cent compared with 46 per cent in
2010. The established loan programme is
Aaa rated by Moody's rating agency.

STOREBRAND EIENDOMSKREDITT AS
UNDER AVVIKLING

Storebrand Eiendomskreditt AS Under
awvikling was established to issue covered
bonds secured by mortgages in commer-
cial real estate. In January 2011 the deci-
sion was made to discontinue operations
in Storebrand Eiendomskreditt AS Under
awikling due to the closure of the swap
scheme with Norges Bank and Storebrand
Bank therefore acquired the subsidiary's

loan portfolio. The transaction has not
had an effect on the income statement

in the consolidated financial statements.
The subsidiary Storebrand Eiendomskreditt
AS Under awvikling was authorised by the
Financial Supervisory Authority of Norway
on 12 April 2011 to discontinue its opera-
tions as @ mortgage company, and return
its licence. The company will be disconti-
nued in the first half of 2012.

RING EIENDOMSMEGLING AS

As part of its long term strategy, Sto-
rebrand Bank has decided that estate
agency is not a future focus area and

has therefore decided to discontinue its
ownership of Ring Eiendomsmegling. The
local staff who run the business have
been given the opportunity to take over
the offices as owners. The offices in which
this has not been possible are now being
discontinued. A collaboration with the Eie
chain of estate agents has been estab-
lished and a separate group has been
assembled which has responsibility for
completing all settlements and winding up
all client accounts. The profit after taxes
for Ring Eiendomsmegling is presented in
the accounts on the line for sold/discon-
tinued operations. Necessary provisions
relating to the costs of discontinuing Ring
of approximately NOK 20 million have
been reserved in the fourth quarter. In
addition, goodwill and other intangible
assets have been written down to zero.

Ring Eiendomsmegling sold a total of 1,743
properties in 2011 compared with 2,183
properties in 2010 and total revenues
were NOK 76 million in 2011 (NOK 89 mil-
lion). The effect of Ring Eiendomsmegling
on the income statement for the bank
group was minus NOK 6o million after
taxes for 2011 compared with minus NOK 5
million in 2010.

RISK MANAGEMENT

A bank's core activities are linked to crea-
ting value through exposure to acceptable
risks. Storebrand Bank is proactive in
managing the risks in its business activi-
ties and continuously works to develop
its routines and processes for risk mana-
gement. The current overall risk profile is
regarded as being satisfactory and the
company expects to make only minor
adjustments to its risk profile during 2012.

For Storebrand Bank credit risk and liqui-
dity risk are the principal forms of risk. The
bank group is also exposed to operational
risk, compliance risk and market risk to a
lesser extent.

The risks in Storebrand Bank are closely
monitored in accordance with guidelines



for risk management and internal control
that have been approved by the Board.
The bank’s appetite for risk is expressed
through the risk strategy that is designed
to support the goals of the business.
Policy documents defining risk parameters
are prepared for each of the forms of risk
defined in the guidelines. Developments in
these parameters are followed up through
risk reporting to the Board of the Bank.

CREDIT RISK

Storebrand Bank's gross credit exposure is
almost unchanged in 2011 and represents
NOK 42 billion as at 31 December 2011.

Loans to the corporate market total just
over NOK 11 billion while equivalent loans
to the retail market amount to slightly
over NOK 22 billion. The volume of non-
performing and impaired loans has been
reduced by NOK 367 million in 2011, and
accounts for 1.0 per cent of gross loans.

As we enter 2012, we are seeing gro-
wing uncertainty about future market
developments and to what extent the
international financial instability will

affect the Norwegian economy. Based on
developments during the year, total group
write-downs have decreased in the first
three quarters, but increased in the fourth
quarter to NOK 53 million at the end of
2011. Group write-downs have decreased,
partly due to the bank in 2011 changing its
accounting practice for unsecured loans as
described above.

The credit quality of the corporate market
portfolio is considered to be good. Appro-
ximately 8o per cent of the portfolio's
loans are property loans and about 20

per cent relate to development and con-
structions loans. The property loans are
characterised by a well-diversified tenant
profile and good lease durations. The bank
is secured a cash flow from tenants with
these types of loans, in addition to having
security in the property itself. A well-diver-
sified set of tenants ensures similar diver-
sification of cash flows, which reduces the
overall risk inherent in the portfolio.

The greatest risk in the portfolio is con-
sidered to be connected with develop-
ment projects where the bank has a total
exposure of approximately NOK 2.5 billion.
This segment is largely composed of loans
to construction projects in the housing
and office sector in and around the central
Oslo area. Loans to new property projects
are contingent upon a high proportion of
advance sales, and the risk is deemed to
be satisfactory.

The credit risk has improved during the
year as new lower risk loans have been
made, and the current loans have develo-
ped in a positive direction. The concentra-
tion risk connected with large loans has
decreased over the last several years.

The credit quality of the retail market
portfolio is considered to be very good.
Almost the entire portfolio is secured by
way of property mortgages. The portfolio's
high security coverage indicates a limited
risk of loss. The loan to value ratio of the
property loans is relatively low and only a
limited number of loans have been made
which exceed 8o per cent of the market
value.

The average weighted loan to value ratio
in the bank group is approximately 54 per
cent on retail mortgages. Approximately 94
per cent of retail mortgages have a loan to
value ratio within 8o per cent and about
97 per cent are within a 9o per cent loan
to value ratio. In the bank group, about 58
per cent of retail mortgages are within a
60 per cent loan to value ratio.

The retail market portfolio has had low
losses historically. For the bank as a
whole, a high share of retail market loans
is considered important in reducing the
bank’s total risk. The proportion of loans
in the retail market as a percentage of the
bank's total lending is 67 per cent at the
end of 2011, up from 65 per cent in 2010.

The flexible mortgage product has deli-
vered strong growth over the last several
years and is expected to grow at a slightly
lower rate in the future. This will result in
a slight increase in portfolio risk, but the
risk will be counteracted by stricter loan
criteria for flexible mortgages, monitoring
customers with a high degree of utilisation
and those who do not pay interest and
instalments on a regular basis.

Storebrand Bank's guarantee portfolio
amounted to almost NOK 300 million at
year-end. The majority of the guarantees
have been made for customers in connec-
tion with property development projects in
Oslo and Akershus.

At year-end, the bank group had depo-
sited securities with a fair value of NOK

2.2 billion as collateral for drawing rights to
overnight loans and F-loans in Norges Bank.
In addition, NOK 3.5 billion has been pledged
as collateral in connection with the swap
scheme with Norges Bank.

According to the licence to the estate

agency, Hadrian Eiendom AS has signed the
statutory insurance and guarantee agre-

STOREBRAND BANK | 11



ANNUAL REPORT 2011

During 2011 Storebrand Bank
has reported 16 cases to

the police. We are seeing

a reduction in the number
of credit card fraud at-
tempts. There have been
four attempts at fraud using
document forgery, of which
one has resulted in a loss for
the bank.

Storebrand Bank is part of
Storebrand, which works
systematically to reduce its
impact on the environment,
through its own business
activities, investments, procu-
rement and property manage-
ment. The Group's head office
in Lysaker is a building with
high environmental standards.
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ements. Through its activities, the company
has limited credit risk but as with other areas
of Storebrand Bank, it is exposed to develop-
ments in the Norwegian property market in
the commercial real estate segment.

LIQUIDITY RISK

The proportion of long term funding over 1
year has been between 95 per cent and 103
per cent throughout 2011. The deposit-to-
loan ratio of 55 per cent has remained the
same during 2011. The bank attaches great
importance to having a balanced funding
structure in relation to the different matu-
rities and issuances in different markets.

The average remaining maturity for external
funding excluding subordinated loans is 2.5
years, a reduction from 2.7 years in 2010. The
proportion of total deposits over NOK 2 mil-
lion amounts to 32 per cent, a decrease from
2010 (33 per cent).

The bank has established good liquidity buf-
fers. Credit facilities/agreements have been

established with other banks that Storebrand
Bank can draw down as required. Storebrand
Bank is rated by S&P and Moody's.

MARKET RISK

Storebrand Bank's aggregate market risk
through interest rate and exchange rate
exposure and the maximum risk of loss on
the liquidity portfolio are restricted through
low exposure limits. Also, the bank does not
have an active investment strategy for sha-
res. Limits for shares are only established to
cover requirements relating to the manage-
ment of non-performing loans (repossessed
assets).

OPERATIONAL RISK

Storebrand Bank manages operational risk by
focusing on establishing good work and con-
trol routines, but also works systematically
to create the right attitude among the bank’s
employees. The most important measures to
reduce operational risk are systematic risk
reviews carried out at least quarterly on all of
the bank’s activities, and also when starting
projects or in special circumstances. The last
risk review was performed in autumn 201.
The results of the risk review, including docu-
mentation of identified risks and a descrip-
tion of measures with deadlines are recorded
in the bank’s internal control system.

COMPLIANCE RISK

The risk that the bank incurs public sanctions
or financial losses due to failure to comply
with external and internal regulations is
defined as the bank group's compliance risk.
The company is particularly focused on the
risk relating to compliance and implementa-
tion of changes in the current legislation. The
compliance manager has responsibility for
preparing, documenting, implementing and

maintaining the compliance process in Sto-
rebrand Bank ASA, and is head of the bank's
compliance forum. Furthermore, the com-
pliance manager participates in Storebrand
Group's working groups which regularly meet
to exchange information, discuss common
current problems and prepare common routi-
nes to ensure that the compliance work is as
consistent and effective as possible. Reports
on the compliance work and breaches are
carried out in accordance with approved
guidelines.

LEGAL DISPUTES

During 2011 Storebrand Bank has reported
16 cases to the police. We are seeing a
reduction in the number of credit card fraud
attempts. There have been four attempts at
fraud using document forgery, of which one
has resulted in a loss for the bank. New this
year are two fraud incidents using stolen
BankIDs (electronic proof of identity). BankID
enables customer relationships and new
products to be quickly established. These
types of cases require substantial resource
use and the bank is also exposed to a higher
risk of loss.

In 2011 Storebrand Bank has not received

any new complaint cases requiring a hearing
with regard to retail customers' investments
in various stock index bonds in Storebrand
Bank ASA. A total of 69 private customers
have complained to the Norwegian Financial
Services Complaints Board about their invest-
ments in various stock index bonds in Store-
brand Bank. The Norwegian Financial Services
Complaints Board has obtained a stay in
proceedings for these cases until a legally
binding judgement has been made.

In 2009 an action was brought against Sto-
rebrand Bank seeking damages for economic
loss in respect of investments in one of
Storebrand's stock index bonds. Oslo Dis-
trict Court gave judgement in favour of the
bank and the plaintiffs were ordered to pay
the bank's case costs. The judgement was
appealed and Borgarting Court of Appeal
dismissed the plaintiffs’ appeal in a judge-
ment of 18 April 2011. The plaintiffs have
appealed the case to the Supreme Court as
it deals with a matter of principal interest.
The case was tried in January 2012, but a
judgement has not been handed down at the
date on which the financial statements were
being prepared. In the bank's opinion there
is 3 high probability that the claim for com-
pensation will be denied and it has therefore
not made any provisions in this regard in the
financial statements as at 31 December 2011.

On 29 April 2011 the district court delivered
judgement in a damages suit in favour of the
bank and the plaintiff was ordered to pay
the bank’s case costs. However the bank's



claim against the borrower and the guaran-
tor was reduced by NOK 3.8 million. A pro-
vision was made for the equivalent amount
of the bank’s claim in the second quarter of
201. Storebrand Bank appealed the part of
the judgement which related to the reduc-
tion in the claim to the Borgarting Court of
Appeal. The case has now been settled out
of court. The settlement resulted in a rever-
sal for NOK 3 million.

CAPITAL MANAGEMENT

CAPITAL ADEQUACY

Storebrand Bank Group has net primary
capital of NOK 2.8 billion at the end of 2011,
unchanged from the end of 2010. This gives
a capital adequacy of 13.4 per cent compared
with 13.0 per cent as at 31 December 2010.
The core capital ratio is 11.4 per cent com-
pared with 10.6 per cent as at 31 December
2010. Storebrand Bank considers it neces-
sary to have a core capital ratio of at least
9 per cent at all times, irrespective of the
economic cycle. In good economic times the
core capital ratio will be considerably higher
than this and Storebrand Bank will therefore
aim for a core capital ratio of at least 11 per
cent from 2013. The increase in the core
capital ratio in 2011 is due to higher core
capital from the net income and a reduced
risk weighted balance sheet due to a lower
lending volume.

In May 2011 the Financial Supervisory Aut-
hority of Norway granted the bank approval
for early repayment of a subordinated loan
of NOK 100 million maturing in 2016. The
repayment was completed in December 2011.

Storebrand Bank Group has satisfactory sol-
vency and good liquidity as at 31 December
2011

PERSONNEL, ORGANISATION, CORPORATE
BODIES AND THE ENVIRONMENT

FROM CORPORATE SOCIAL RESPONSIBILITY
TO SUSTAINABILITY

For 15 years Storebrand has used corporate
social responsibility as a phrase that captu-
res the essence of work undertaken within
the environment, social questions and com-
munity involvement. To safeguard the long-
term reason for existence as a company in
terms of financial, social and environmental
parameters requires more than corporate
social responsibility. It requires a sustainable
strategy and it calls for requirements for
sustainability in all internal processes and
decisions. The procurement department
sets a requirement for sustainability as

one of three critical parameters, HR places
ethics and employee satisfaction high on
the agenda and sustainability has been to a
large extent integrated into the company's
core activities. The bank participates in

the Group's general work in this area and

continually works to implement these goals
into the business' activities through its own
processes and decisions.

ENVIRONMENT

Storebrand Bank is part of Storebrand, which
works systematically to reduce its impact on
the environment, through its own business
activities, investments, procurement and
property management. The Group's head
office in Lysaker is a building with high envi-
ronmental standards. Even though the Group
actively works to reduce emissions, it is not
presently possible to eliminate all emissions
of CO2. In order to compensate for this,
Storebrand purchases UN certified emissions
reductions which cover its emissions from
flights and energy use. The Group became
Norway's first climate neutral financial entity
in 2008 and has remained so since that
time.

PERSONNEL AND THE ORGANISATION

At year-end there were 175 employees in the
bank group, compared with 274 at the start
of the year. This represents a difference of
99 employees since last year and is largely
due to discontinuing the ownership interest
in Ring Eiendomsmegling and a new, chan-
ged organisational structure for Storebrand
Group in 2011. Women represent 51 per cent
of the bank's employees. The average age is
44 years old and the average length of ser-
vice is 11 years.

The proportion of women on the Board of
the bank is 57 per cent in 2011. The share of
women in senior management is 16 per cent
compared with 33 per cent in 2011. Among
managerial positions with personnel respon-
sibilities, 39 per cent are held by women.

No injuries to people, property damage, or
accidents of significance were reported in
Storebrand Bank in 2011.

EQUALITY / DIVERSITY

Measures the Group has adopted relating to
executive development for women, flexible
working hours, opportunities to take time
off and full salary if the employee, their
children or their parents become ill, are also
being implemented in the bank.

ABSENCE DUE TO ILLNESS

Health and well-being are incorporated into
the scorecard for all business areas and
health has consistently been high on the
agenda in Storebrand Bank and the Store-
brand Group in 2011. The physical working
conditions are included in the health indica-
tors, and a number of initiatives have been
implemented to make sure that the physical
working conditions are as favourable as
possible.
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Absence due to illness in the bank at the
start of the year was measured at 5.9 per
cent compared with 3.9 per cent in 2011. Like
the Group, the bank is committed to creating
an inclusive workplace.

EXPERTISE

2011 was the year in which training pro-
grammes connected to advisory services
and MIFID were conducted and completed
in Storebrand Bank and Storebrand Group.
Different learning environments and the
individual's responsibility for developing
expertise are firmly rooted in the organisa-
tion. We prioritise having much of the work
on developing expertise take place during
the employees' day-to-day activities.

Storebrand Bank, together with other com-
panies in Storebrand Group, uses a common
e-learning platform. This has increased the
visibility and accessibility of the training
programmes and meant that more people
are taking advantage of the various training
programmes that the company provides.
The Group has developed training plans for
various roles in Storebrand, in which skills
training in all arenas are combined.

ETHICS AND TRUST

Storebrand, and Storebrand Bank live by
trust. We do not sell a3 physical product, but
rather a promise to be there when it mat-
ters, whether it is tomorrow, in ten or forty
years. Therefore we set strict requirements
for high ethical standards in our Group's em-
ployees. All employees are measured by their
performance, conduct and attitude. One of
the Group's core values in 2011 was Reliable
and one of the Group principles was We take
corporate social responsibility.

STATEMENT OF COMPANY MANAGEMENT
Storebrand Bank's systems for internal
control and risk management linked to the
accounting process adhere to Storebrand
Group guidelines. The Board decides upon
the guidelines annually. In addition, the
bank purchases, via its service contracts,

all accounting and reporting services from
Storebrand Livsforsikring. Storebrand Group
established corporate governance policies
in 1998. Storebrand Group reports on the
Group's policies and practice for corporate
governance in accordance with section 3-3b
of the Norwegian Accounting Act and the
Norwegian Code of Practice for Corporate
Governance of 20 October 2011. For further
information on Storebrand Bank's corporate
governance and a statement of company
management in accordance with section
3-3b of the Norwegian Accounting Act, refer
to a separate description in section 10 of the
Storebrand Group annual report regarding
the Group's accounting processes.

The work of the Board is regulated by special
rules of procedure for the Board. The Board
of Storebrand ASA has also established a set
of instructions for the Boards of subsidiary
companies which describe how guidelines,
plans and strategies adopted by the Group's
Board of Directors are expected to be com-
plied with. These instructions do not reduce
the independent management and super-
visory responsibilities for the Boards of the
subsidiary companies. The Board of Store-
brand ASA has two advisory subcommittees,
common to Storebrand Group: the Remune-
ration Committee and the Audit Committee.
In 2011 @ Compensation committee was also
established that is common to Storebrand
ASA, Storebrand Livsforsikring AS, Storebrand
Bank ASA, Storebrand Kapitalforvaltning AS
and Storebrand Finansiell Radgivning AS, in
accordance with section 3, third paragraph
of the Compensation Regulations. The Com-
pensation Committee is in addition to the
Remuneration Committee. The committee
cannot make decisions on behalf of the indi-
vidual board.

The bank has recorded in the articles of
association that the company shall have the
same nomination committee as Storebrand
ASA and will thereby follow Storebrand
Group processes for appointing and repla-
cing board members.

The Bank does not have any provisions in
the Articles of Association and authorisa-
tions granting the Board the authority to
decide that the company shall buy back or
issue its own shares or equity certificates.
Changes in the composition of the Board

At the Board of Representatives meeting
on 1 June 2011, Geir Holmgren, Head of
products and services Norway in Store-
brand Livsforsikring AS was elected to the
Board, and replaces Roar Thoresen who
has left the Group.

CONTINUING OPERATIONS

The Board confirms that the prerequisites
for the going concern assumption exist
and accordingly the Annual Report has
been prepared based on the going con-
cern principle.

EVENTS AFTER THE BALANCE SHEET DATE

During the normal course of its business,

Storebrand Bank is involved in legal procee-
dings and disputes. The Board is not aware
of any events of material importance to the
annual and Group financial statements that
have occurred since the balance sheet date.

ALLOCATION OF THE RESULT FOR THE YEAR
Storebrand Bank ASA (the parent bank)
achieved an annual result for 2011 of minus
NOK 39.9 million.



The Board proposes a tax-free Group contri-
bution be made of NOK 50 million to Store-
brand ASA. The Board considers the Group's
capital situation to be good given the risk
profile and proposes to the bank's Board of
Representatives and Annual General Meeting
the following disposition of the result for
the year:

FIGURES IN NOK MILLION:

Group contribution after taxes 50,0
Transferred from other equity -89,9
Total allocations -39,9

The company's equity available for distribu-
tion was NOK 1.4 billion as of 31 December
2011 which more than covers the primary
capital in respect of the capital requirement
regulations.

STRATEGY AND OUTLOOK FOR 2012

In 2012 Storebrand Bank will continue to
focus on improving the business' profita-
bility combined with moderate growth. The
consequences of the international financial
instability for both the banking industry and
our customers will be closely monitored. The
bank will prioritise maintaining a moderate
risk profile with a good balance sheet and
funding composition.

In the retail market the bank will prioritise
customer recruitment as part of the Group's
retail market strategy. The bank will priori-
tise developing products and ideas that are

adjusted to the life phase concepts of the
Group in other respects. The bank's internet
solution will be integrated into the Group's
other internet solutions, enabling the bank's
customers to gain access to a complete suite
of financial services from the Group.

For the corporate customer segment, Store-
brand Bank will continue its work to provide
value-creating services and solutions based
on the bank group's collective expertise and
range of services in commercial real estate.

The bank will continue the work of imple-
menting internal ratings-based (IRB) models
to calculate capital requirements and develop
the bank’s system for comprehensive risk
management to enable the bank to apply

for permission to use the IRB method during
2012.

In an environment characterised by much
international uncertainty the bank will main-
tain its focus on sound management of the
bank's credit risk, liquidity risk, control of the
operational risk in key work processes and
also continue to closely monitor develop-
ments in non-performing loans and loan
losses.

Developments in the Norwegian and inter-
national capital markets, interest rates,
unemployment and the property market are
regarded as the key risk factors that can
affect the results of Storebrand Bank Group
in 2012.

Lysaker, 13 February 2012
The Board of Directors of Storebrand Bank ASA
Translation - not to be signed.

Idar Kreutzer Anne-Kristine Baltzersen Maria Borch Helsengreen

Chairman Board member

Stein Wessel-Aas Kristine Schei
Deputy chairman Board member

Geir Holmgren
Board member

Board member

Heidi Storruste
Board member

Truls Nergaard
CEO
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Profit and loss account
Storebrand Bank Group

1 January - 31 December

NOK million Note 201 2010
Interest income 1,536.9 1,525.4
Interest expense -1,093.9 -1,068.5
Net interest income 10 443.0 456.9
Fee and commission income from banking services 91.5 91.5
Fee and commission expense for banking services -18.5 -17.8
Net fee and commission income n 73.0 73.7
Net income and gains from associated companies 0.9
Net gains on financial instruments at fair value 2.0

income 29.1
Total other operating income 32.0 12.2
Staff expenses 14, 15 -130.1 -155.0
General administration expenses 14 -85.4 -88.8
Other operating costs 13, 14, 33, 34 -152.2 -135.6
Losses real estate at fair value, assets repossessed 32 -3.9 -14.1
Total operating costs -371.6 -393.6
Operating profit before loan losses 176.4 149.2
Loan losses for the period 16 13.9 -14.5
Profit before tax 190.2 134.7
Tax 17 -31.5 -91.1
Result after tax sold/discontinued operations 49 -59.8 -5.4
Profit for the year 98.9 38.2
Allocated to:
Parent company 98.9 38.1
Minority interests 0.0 0.1
Statement of comprehensive income
NOK million Note 20m 2010
Pension experience adjustments 15 2.8 =B
Profit for the period 98.9 38.2
Total comprehensive income for the period 101.7 24.6

cated to:

Shareholders 101.7 24.5
Minority interests 0.0 0.1
Total 101.7 24.6
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Statement of financial position - balance sheet

Storebrand Bank Group

31 December

Assets
NOK million Note 20M 2010
Cash and deposits with central banks 4,18, 20 508.4 164.7
Loans to and deposits with credit institutions 4,18, 22 268.6 673.4
Financial assets designated at fair value through the profit and loss account:
Equity instruments 8,18, 23 5.2 5.1
Bonds and other fixed-income securities 4, 8,18, 25, 27 2,655.0 3,036.2
Derivatives 4, 8,18, 28 920.6 710.2
Bonds at amortised cost 26 651.2
Other current assets 18, 36 210.3 254.3
Gross lending 4, 8,19, 30 33,474.5 34,460.1
Loan loss provisions 31 -156.6 -257.5
Net lending to customers 4,18, 30 33,317.9 34,202.6
Investments in associated companies 24 2.8 24.6
Tangible assets 34 1.2 15.9
Real estate at fair value 32 1.7 433
Intangible assets and goodwill 33 LLIA 86.7
Deferred tax assets 17 8.1 68.9
Assets sold/discontinued operations 49 35.4 84.7
Total assets 38,717.7 39,370.9
Liabilities and equity
NOK million Note 201 2010
Liabilities to credit institutions 5,8,18,19 6,015.8 8,052.7
Deposits from and due to customers 5,8,18,19, 37 18,485.5 18,807.6
0.0
Other financial liabilities: 0.0
Derivatives 4, 8,18, 28 500.2 371.5
Commercial papers and bonds issued 5,18, 19, 39 10,082.8 8,725.3
Other liabilities 18, 42 501.8 220.7
Liabilities sold/discontinued operations 49 30.0 36.7
Provision for accrued expenses and liabilities 41 0.8 3.7
Pension liabilities 15 103.7 102.0
Subordinated loan capital 5,18, 19, 40 692.3 790.1
Total liabilities 36,412.9 37,110.3
Share capital 960.6 960.6
Other paid-in share capital 556.3 556.3
Retained earnings 7879 740.4
Minority interests 43 0.1 33
Total equity 2,304.8 2,260.6
Total liabilities and equity 38,717.7 39,370.9
LLysaker, 13 February 2012 The Board of Directors of Storebrand Bank ASA
Translation - not to be signed.
Idar Kreutzer Stein Wessel-Aas Kristine Schei Geir Holmgren Maria Borch Anne-Kristine Heidi Storruste Truls Nergaard

Chairman Deputy Chairman
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Changes in equity Storebrand Bank Group

Majority's share of equity

Paid-in equity Other equity
Revenue
Share Other Total and costs Total

Share premium paid-in paid-in  applied to Other other Minority Total
NOK million capital reserve equity equity equity equity equity interest * equity
Equity at 31.12.2009 960.6 156.0 400.3 1516.8 31.2 730.6 761.7 3.4 2,281.9
Profit for the period 38.1 38.1 0.1 38.2
Pension experience adjustments =B =B =6
Total other comprehensive income. 0.0 0.0 0.0 0.0 13.6 0.0 3.6 0.0 13.6
Total compreh';nsive i
income for the period 0.0 0.0 0.0 0.0 -13.6 38.1 24.5 0.1 24.6
Equity transactions with owners:
Receipts of group contribution 118.4 118.4 118.4
Group (ontribuﬁén paid . -164.4 -164.4 -164.4
Other changes i 0.3 0.3 0.2 0.1
Equity at 31.12?5010 i 960.6 156.0 400.3 1,516.8 17.5 722.9 740.5 3.3 2,260.6
Profit for the period 98.9 98.9 0.0 99.0
Pension experience adjustments 2.8 2.8 2.8
Total other co};prehensive incomeu 0.0 0.0 0.0 0.0 2,8 0.0 2.8 0.0 2.8
Total compreh';nsive i
income for the period 0.0 0.0 0.0 0.0 2.8 98.9 101.7 0.0 101.7
Equity transactions with owners:
Purchase of minority interests -1.0 -1.0 -4.0 =51
Group contribuﬁén paid i -50,0 -50.0 -50.0
Other changes . =2 =2 0.8 -2.4
Equity at 31.12:.;011 i 960.6 156.0 400.3 1,516.8 20.3 767.6 787.9 0.1 2,304.8

*ISee note 43 Minority interests

The equity changes with the result for the individual period, equity transactions with the owners and items that are entered directly on the balance sheet. Share
capital, the share premium fund and other equity is evaluated and managed together. The share premium fund may be used to cover a loss, and other equity may be
used in accordance with the provisions of the Public Limited Liabilities Company Act.

Storebrand Bank actively manages the level of equity in the company and the group. The capital level is tailored to the economic risk and capital requirements in which
the composition of its business areas and their growth will be an important driver.The goal of the capital management is to ensure an effective capital structure and
secure an appropriate balance between internal goals in relation to regulatory and the rating companies' requirements. If there is a need for new capital, this must be
issued by the holding company Storebrand ASA.

Storebrand Bank is a financial group subject to statutory requirements regarding primary capital under the capital adequacy regulations. Primary capital encompasses
both equity and subordinated loan capital. For Storebrand Bank, these legal requirements are most important in its capital management.

Storebrand Bank view it as necessary to have a core capital ratio of at least 9 per cent at all times, regardless of macro economic environment. In good economic
conditionas, the core capital ratio should be substantially higher and Storebrand Bank therefore targes at core capital ratio of at least 11 per cent from 2013. In gene-
ral, the equity of the banking group can be managed without material restrictions if the capital requirements are met and the respective legal entities have adequate

solidity.

For further information on the group's fulfilment of the capital requirements, see note 46.
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Cash flow statement Storebrand Bank Group

1 January - 31 December

NOK million Note 20M 2010

Cash flow from operations

Receipts of interest, commissions and fees from customers 1,516.9 1,682.7

Payments of interest, c'<‘)}r'1‘missions and fees to customerw ............................. -498.2 74740
Net disbursement/payn'w‘éats on customer loans S 981.9 ],6511
Net receipts/payments 61"Hdeposits from banking customé;s ........................... -305.9 4727
Net receipts/payments ':;ecurities at fair value S 105.1 1,6890
Net receipts/payments ':‘l:eal estate at fair value T 56.9 957
Payments - taxes 0.0 —52
Payments of operatinggt‘;sts ............................... -355.8 -3989
Net receipts/payments '<‘)';1H0ther operating activities 7 -68.3 7429
Net cash flow from o;aké;'ating activities 1,432.6 4,6701

Cash flow from investment activities

Net payments on purchase/capitalisation of subsidiaries -5.1
Net payments on purchase/sale of fixed assets etc. -43.9 -19.1
Net cash flow from investment activities -49.0 -19.1

Cash flow from financing activities

Payments - repayments of loans and issuing of bond deb -1,481.6
Receipts - new loans al'wﬁc‘luissuing of bond debt 2,801.4
Payments - interest onul'c;z‘ﬂns ............................. -573.1
Payments - repayment;gf subordinated loan capital T -100.0
Payments - interest on';l,'l‘bordinated loan capital T -43.4
Net receipts/payments 'é‘f"liabilities to credit institutions S -2,043.8

Net cash flow from financing activities -1,440.5

Net cash flow in the period -56.9 73.9
Net cash flow in the period -56.9 73.9
Cash and bank deposit'smé;c the start of the period for ne;/‘\; @S mm——
and discontinued operations -4.2

Cash and bank deposit's“;‘s:c the start of the period T 838.1 7642
Cash and bank depos'i‘f; at the end of the period T 777.0 8381
Cash and deposits with central banks 20 508.4 164.7
Loans to and deposits W|th credit institutions T 22 268.6 6734
Total cash and bank &éﬁosits in the balance sheet 777.0 8381

The cash flow analysis shows the group's cash flows for operational, investment and financial activities pursuant to the direct method. The cash flows show the overall change in
means of payment over the year.

Operational activities
A substantial part of the activities in a financial group will be classified as operational.

Investment activities
Includes cash flows for holdings in group companies and tangible fixed assets.

Financing activities
Financing activities include cash flows for equity, subordinated loans and other borrowing that helps fund the group's activities. Payments of interest on borrowing and payments

of group contribution are financial activities.

Cash/cash equivalents
Cash/cash equivalents are defined as claims on central banks and lending to and claims on financial institutions.
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NoTEe 1 | Company information and accounting policies

1. COMPANY INFORMATION
Storebrand Bank ASA is a Norwegian public limited company with bonds listed on Oslo Bers. The consolidated financial statements for 2011 were approved by the Board of
Directors on 13 February 2012.

Storebrand Bank provides traditional banking services such as accounts and loans in the retail market and project financing to selected corporate customers. Storebrand
Bank Group comprises the business areas of corporate market, retail market and treasury. The Group's head office is located at Professor Kohts vei 9, in Lysaker.

2. THE BASIS FOR PREPARATION OF THE FINANCIAL STATEMENTS
The accounting policies applied in the consolidated financial statements are described below. The policies are applied consistently to similar transactions and to other
events involving similar circumstances.

The consolidated financial statements of Storebrand Bank ASA have been prepared in accordance with International Financial Reporting Standards (IFRS) approved by the
EU and appurtenant interpretations, as well as other Norwegian disclosure obligations pursuant to the law and regulations.

USE OF ESTIMATES IN PREPARING THE ANNUAL FINANCIAL STATEMENTS

The preparation of the annual financial statements in accordance with IFRS requires the management to make judgements, estimates and assumptions that affect assets,
liabilities, revenue, expenses, the notes to the financial statements and information on potential liabilities. Actual amounts may differ from these estimates. See note 2 for
further information about this.

3. CHANGES IN ACCOUNTING POLICIES
During the course of 2011 changes were made in certain IFRS standards. However none of these changes have affected the presentation, recognition and measurement of
items in the consolidated financial statements for Storebrand Boligkreditt AS.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR MATERIAL ITEMS ON THE STATEMENT OF FINANCIAL POSITION

The assets side of the Group's statement of financial position primarily consists of financial instruments. The majority of the financial instruments fall under the category
Loans and receivables and are stated at amortised cost. The statement of financial position also includes capitalised intangible assets.

The liabilities side of the Group's statement of financial position primarily consists of financial instruments (liabilities). With the exception of derivatives that are stated at
fair value, the majority of the financial liabilities are stated at amortised cost.

The accounting policies are described in more detail below.

5. CONSOLIDATION

The consolidated financial statements include Storebrand Bank ASA and companies over which Storebrand Bank ASA has a controlling influence. A controlling influence is
normally achieved when the Group owns, either directly or indirectly, more than 5o per cent of the shares in the company and the Group is in a position to exercise actual
control over the company. Minority interests are included in the Group's equity.

COMPANY INTEGRATION
The acquisition method is applied when accounting for business combinations. The acquisition cost is measured at fair value after accounting for any equity instruments
plus any costs directly attributable to the acquisition. Any expenses relating to the issuance of shares are not included in the acquisition cost, and are charged to equity.

Identifiable tangible and intangible assets acquired and liabilities assumed are valued at fair value on the date of acquisition. If the acquisition cost exceeds the value of
identifiable assets and liabilities, the difference is recognised as goodwill. If the acquisition cost is lower than the identifiable assets and liabilities on the date of the trans-
action, the difference is recognised as income. With acquisitions of less than 100 per cent of a business, 100 per cent of the additional value and value shortfall are recog-
nised in the statement of financial position with the exception of goodwill of which only Storebrand's share is included.

The acquisition method is applied when accounting for acquired units. Investments in associated companies (normally investments of between 20 per cent and 50 per cent
of the company's equity) in which the Group exercises significant influence are consolidated in accordance with the equity method. Interests in joint ventures are conso-
lidated in accordance with the proportionate consolidation method, which includes the share of revenues, expenses, assets and liabilities in the appropriate lines in the
financial statements.

When purchasing investments, including investment properties, a decision is made as to whether the purchase is subject to IFRS 3 regulations for business combinations.
When these purchases are not regarded as an acquisition of a business, the acquisition method pursuant to IFRS 3 Business combinations is not applied and therefore a
determination is not made of any additional value and a provision is not allocated for deferred tax as would have occurred in a business combination.

CURRENCIES AND TRANSLATION OF FOREIGN COMPANIES' ACCOUNTS

The Group's presentation currency is Norwegian kroner. Foreign companies included in the Group which use a different functional currency are translated into Norwegian
kroner. The income statement figures are translated using an average exchange rate for the year and the statement of financial position is translated using the exchange
rate prevailing at the end of the financial year. As differences will arise between the exchange rates applied when recording items in the statement of financial position
and the income statement, any translation differences are included in the total comprehensive income. Any translation differences are included in the total comprehensive
income.

ELIMINATION OF INTERNAL TRANSACTIONS

Internal receivables and payables, internal gains and losses, interest, dividends and similar between companies in the Group are eliminated in the consolidated financial
statements. This also includes Storebrand Bank ASA's investments in covered bonds issued by Storebrand Boligkreditt AS.
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6. INCOME RECOGNITION
NET INTEREST INCOME - BANKING
Interest income is recognised in the income statement using the effective interest method.

INCOME FROM PROPERTIES AND FINANCIAL ASSETS
Income from properties and financial assets is described in Sections g and 1o.

OTHER INCOME
Fees are recognised when the income is reliable and earned, fixed fees are recognised as income in line with the delivery of the service, and performance fees are recogni-
sed as income once the success criteria have been met.

7. GOODWILL

Additional value on the acquisition of a business that is not directly attributable to assets or liabilities on the date of the acquisition is classified as goodwill on the sta-
tement of financial position. Goodwill is valued at acquisition cost on the date of the acquisition. Goodwill arising from the acquisition of subsidiaries is classified as an
intangible asset.

Goodwill is not amortised, instead it is tested for impairment. Goodwill is reviewed for impairment if there are indications that its value has become impaired. The review is
conducted at least annually and determines the recoverable amount of goodwill.

If the discounted present value of the pertinent future cash flows is less than the carrying value, goodwill will be written down to its fair value. Reversal of an impairment
loss for goodwill is prohibited even if information later comes to light showing that there is no longer a need for the write-down or the impairment loss has been reduced.
Goodwill is allocated to the relevant cash flow generating units that are expected to benefit from the acquisition so that it can subsequently be tested for impairment.
Cash flow generating units are identified according to operational segments.

Goodwill arising from the acquisition of interests in associated companies is included in investments in associated companies, and tested for impairment as part of the
value of the write-down recognised in the investment.

8. INTANGIBLE ASSETS

Intangible assets with limited useful economic lives are valued at acquisition cost less accumulated amortisation and any write downs. The useful life and amortisation
method are reassessed each year. With initial recognition of intangible assets in the statement of financial position, it must be demonstrated that probable future econo-
mic benefits attributable to the asset will flow to the Group. The cost of the asset must also be measured reliably. The value of an intangible asset is tested for impairment
when there are indications that its value has been impaired. In other respects intangible assets are subject to write-downs and reversals of write-downs in the same man-
ner as described for tangible fixed assets.

Intangible assets with unlimited useful economic lives are not amortised, but are tested for impairment annually or whenever there are indications that the value has been
impaired.

9. INVESTMENT PROPERTIES
Investment properties are valued at fair value. Fair value is the amount for which an asset could be exchanged between knowledgeable, willing parties in an arm's length
transaction.

Investment properties are principally repossessed property projects. Refer to note 32 for further information on investment properties.

10. FINANCIAL INSTRUMENTS

10-1. GENERAL POLICIES AND DEFINITIONS

Recognition and derecognition

Financial assets and liabilities are recognised in the statement of financial position when Storebrand Bank becomes party to the instrument's contractual terms and con-
ditions. Ordinary purchases and sales of financial instruments are booked on the transaction date. When a financial asset or a financial liability is initially recognised in the
financial statements, it is valued at fair value. Initial recognition includes transaction costs directly related to the acquisition or issue of the financial asset or the financial
liability, if it is not a financial asset or a financial liability at fair value in the profit and loss account.

Financial assets are derecognised when the contractual right to the cash flow from the financial asset expires, or when the company transfers the financial asset to
another party in a transaction by which all, or virtually all, the risk and reward associated with ownership of the asset is transferred.

Financial liabilities are derecognised in the statement of financial position when they cease to exist, i.e. once the contractual liability has been fulfilled, cancelled or has
expired.

Definition of amortised cost

Subsequent to initial recognition, hold-to-maturity investments, loans and receivables as well as financial liabilities not at fair value in the profit and loss account, are mea-
sured at amortised cost using the effective interest method. The calculation of the effective interest rate involves estimating all cash flows and all contractual terms of the
financial instruments (for example early repayment, call options and equivalent options). The calculation includes all fees and margins paid or received between the parties
to the contract that are an integral part of the effective interest rate, transaction costs and all other premiums or discounts.

Definition of fair value
Refer to the definition of fair value in section g. The fair value of financial assets listed on a stock exchange or on another regulated market in which regular trading takes
place is determined as the bid price on the last trading day up to and including the reporting date.

If @ market for a financial instrument is not active, fair value is determined by using valuation techniques. Such valuation techniques make use of recent arm's length mar-
ket transactions between knowledgeable and independent parties where available, reference to the current fair value of another instrument that is substantially the same,
discounted cash flow analysis, and options pricing models. If a valuation technique is in common use by participants in the market and this method has proved to provide

reliable estimates of prices actually achieved in market transactions, this method is used.

In calculating the fair value of loans the current market rate on similar loans is used. Changes in credit risk are taken into account.
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Impairment of financial assets

For financial assets carried at amortised cost, an assessment is made at each reporting date whether there is any objective evidence that a financial asset or group of
financial assets is impaired.

If there is objective evidence that impairment has occurred, the amount of the loss is measured as the difference between the asset's carrying amount and the present
value of the estimated future cash flows (excluding future credit losses that have not occurred) discounted at the financial asset's original effective interest rate (i.e. the
effective interest rate calculated at initial recognition). The amount of the loss is recognised in the profit and loss account.

Losses expected as a result of future events, no matter how likely, are not recognised.

10-2. CLASSIFICATION AND MEASUREMENT OF FINANCIAL ASSETS AND LIABILITIES

Financial assets are classified into one of the following categories:

- Financial assets held for trading

+ Financial assets at fair value through the profit and loss account in accordance with the fair value option (FVO)
- Financial assets loans and receivables

Held for trading

A financial asset is held for trading if:

- it has been acquired principally for the purpose of selling or repurchasing it in the near term, or on initial recognition is part of a portfolio of identified financial instru-
ments that are managed together and has evidence of a recent actual pattern of short-term profit-taking, or

- it is a derivative that is not designated and effective as a hedging instrument.

With the exception of derivatives, only a limited proportion of Storebrand Bank's financial instruments fall into this category. Financial assets held for trading are measured
at fair value at the reporting date, with all changes in their fair value recognised in the profit and loss account.

At fair value through the profit and loss account in accordance with the fair value option (FVO)

Storebrand Bank’s liquidity portfolio is classified at fair value through the income statement because:

« such classification reduces the mismatch in the measurement or recognition that would otherwise arise as a result of the different rules for measuring assets and liabi-
lities, or that

+ the financial assets form part of a portfolio that is managed and reported on a fair value basis

- The accounting treatment is equivalent to that for held for trading assets.

Loans and receivables

A significant proportion of Storebrand Bank's financial instruments are classified in the category Loans and receivables. Loans and receivables are non-derivative financial

assets with fixed or determinable payments that are not quoted in an active market, with the exception of such assets that the company intends to sell immediately or in

the near term that are classified as held for trading and those that the company upon initial recognition designates as at fair value through the profit and loss account,

Loans and receivables are carried at amortised cost using the effective interest method.
Loans and receivables that are designated as hedged items are subject to measurement under the hedge accounting requirements.

10-3. DERIVATIVES

Definition of a derivative

A derivative is a financial instrument or other contract within the scope of IAS 39, with all three of the following characteristics:

- its value changes in response to the change in a specified interest rate, financial instrument price, commodity price, foreign exchange rate, index of prices or rates,
credit rating or credit index, or other variable (sometimes called the ‘underlying’)

- it requires no initial net investment or an initial net investment that is smaller than would be required for other types of contracts that would be expected to have a
similar response to changes in market factors

- itis settled at a future date.

Accounting treatment of derivatives that are not hedging
Derivatives that do not meet the criteria for hedge accounting are treated as financial instruments held for trading. The fair value of such derivatives is classified as either
an asset or a liability with changes in fair value through the profit and loss account.

The majority of the derivatives used routinely for balance sheet management fall into this category.

10-4. HEDGE ACCOUNTING

Fair value hedging

Storebrand Bank uses fair value hedging, where the items hedged are financial assets and liabilities measured at amortised cost. Derivatives are recognised at fair value in
the profit and loss account. The gain or loss on the hedged item attributable to the hedged risk adjusts the carrying amount of the hedged item and is recognised in the
profit and loss account.

10-5. FINANCIAL LIABILITIES
Subsequent to initial recognition, all financial liabilities are measured at amortised cost using an effective interest method, or at fair value.

11. PENSION OBLIGATIONS

From 1 January 2011 Storebrand Bank has been offering a defined contribution scheme to employees. Until 31 December 2010 Storebrand Bank had a defined benefit
scheme for its members of staff. The defined benefit scheme was closed to new members on 1 January 2011, and members at the time could voluntarily elect to transfer to
a defined contribution pension plan.

11-1. BENEFIT SCHEME

Pension costs and pension obligations for defined benefit pension schemes are determined using a linear accrual formula and expected final salary as the basis for the
entitlements, based on assumptions about the discount rate, future salary increases, pensions and National Insurance benefits, future returns on pension plan assets as
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well as actuarial estimates of mortality, disability and voluntary early leavers. As Norway does not have an active market for high quality corporate bonds, the discount rate
is determined to be the risk free interest rate (treasury bill) taking into account the average remaining maturity. The net pension cost for the period comprises the total of
the accrued future pension entitlements during the period, the interest cost on the calculated pension liability and the expected return on pension plan assets.

Actuarial gains/losses and the effects of changes in assumptions are included in the total comprehensive income in the income statement for the period in which they
occur. The effects of changes in the pension scheme are recognised on an ongoing basis, unless the changes are conditional upon accrued future pension entitlements. In
which case the benefit is apportioned on a straight line basis until the entitlement has been fully earned. The employer's national insurance contributions are included as
part of the pension liability and are included in the actuarial gains/losses shown in the total comprehensive income.

Storebrand Bank has both an insured and an uninsured pension scheme. The insured scheme is managed by Storebrand Livsforsikring AS.

11-2. DEFINED CONTRIBUTION SCHEME

For the defined contribution pension scheme, involves the Group pays an annual contribution to the employees' collective pension savings. The future pension will depend
upon the size of the contribution and the annual return on the pension savings. The Group does not have any further work-related obligations after the annual contribu-
tion has been paid. No provisions are made for ongoing pension liabilities for these types of schemes. Defined contribution pension schemes are recognised directly in the
financial statements.

12. TANGIBLE FIXED ASSETS
The Group's tangible fixed assets comprise equipment, fixtures and fittings, vehicles and IT systems.

Equipment, fixtures and fittings and vehicles are valued at acquisition cost less accumulated depreciation and any write-downs.

The depreciation period and method are reviewed annually to ensure that the method and period being used both correspond to the useful economic life of the asset. The
disposal value is similarly reviewed.

The value of a tangible fixed asset is tested when there are indications that its value has been impaired. Any impairment losses are charged to the income statement as
the difference between the carrying value and the recoverable amount. The recoverable amount is the greater of the fair value less related costs of sale and the value in
use. On each reporting date a determination is made as to whether to reverse previous impairment losses on non-financial assets.

13. TAX

The tax expense in the income statement comprises current tax and change in deferred tax and is based on the accounting standard IAS 12 Income Taxes. Tax is recognised
in the income statement, except to the extent that it relates to items recognised directly in equity. Deferred tax and deferred tax assets are calculated on the differences
between accounting and tax values of assets and liabilities.

Deferred tax is calculated on the basis of the Group's tax loss carry forwards, deductible temporary differences and taxable temporary differences.

14. PROVISION FOR GROUP CONTRIBUTION
In accordance with IAS 10 on events after the balance sheet date, proposed Group contributions shall be classified as equity until approved by the AGM.

15. LEASING
A lease is classified as a finance lease if it transfers substantially the risk and rewards incident to ownership. Other leases are classified as operating leases. Storebrand
Bank has no finance leases.

16. STATEMENT OF CASH FLOWS

The statement of cash flows is prepared using the direct method and shows cash flows grouped by sources and use. Cash is defined as cash, receivables from central
banks and receivables from credit institutions with no agreed period of notice.

The statement of cash flows is classified according to operating, investing and financing activities.

17. SHARE-BASED REMUNERATION

Storebrand Bank Group has share-based remuneration agreements with key personnel. The fair value of the share options is determined on the date of the allocation.
Valuation is made on the basis of recognised valuation models adjusted to the characteristics of the actual options. The value determined on the date of the allocation is
periodised in the income statement over the option's vesting period with a corresponding increase in equity. The amount is recognised as an expense and is adjusted to
reflect the actual number of share options earned. The vesting period is the period of time from when the scheme is established until the options are fully vested.

NoTE 2 | Critical accounting estimates and judgements

In preparing the Group's financial statements the management are required to make judgements, estimates and assumptions of uncertain amounts. The estimates and
underlying assumptions are reviewed on an ongoing basis and are based on historical experience and expectations of future events and represent the management's best
judgement at the time the financial statements were prepared. Actual results may differ from these estimates.

The Group's critical estimates and judgements that could result in material adjustment of recognised amounts are discussed below.

FINANCIAL INSTRUMENTS AT FAIR VALUE

There will be some uncertainty associated with the pricing of financial instruments not priced in an active market. This is particularly true for the types of securities priced
on the basis of non-observable assumptions, and for these investments various valuation techniques are used to determine fair value. Any changes to the assumptions
could affect recognised amounts.

Please also refer to note 8 in which the valuation of financial instruments at fair value is described in more detail.

FINANCIAL INSTRUMENTS AT AMORTISED COST

Financial instruments valued at amortised cost are assessed on the reporting date to see whether there is any objective evidence that a financial asset or group of financial
assets is impaired.
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A certain degree of judgement must be used in assessing whether impairment has occurred and the amount of the impairment loss. Uncertainty grows when there is tur-
moil in financial markets. The assessments include credit, market and liquidity risk. Changes in assumptions for these factors will affect an assessment of whether impair-
ment is indicated. There will thus be uncertainty concerning the recognised amounts of individual and group write-downs. This will apply to provisions for loan losses in the
retail and corporate markets and bonds carried at amortised cost.

INTANGIBLE ASSETS

Goodwill and intangible assets with undefined useful economic lives are tested annually for impairment. Goodwill is allocated to the Group's cash generating units. The
test's valuation method involves estimating cash flows arising in the relevant cash flow generating unit, as well as applying the relevant discount rate. Tangible fixed assets
and other intangible assets are assessed annually to ensure that the method and time period used correspond with economic realities.

An intangible asset arising from development (or from the development phase of an internal project), should be recognised if all of the following points are documented:
a. the technical prerequisites for completing the intangible asset intended to be available for use or sale
b. the company intends to complete the intangible asset and either use it or sell it
c. the company's ability to either use or sell the intangible asset
d. how the intangible asset will probably generate future economic benefits As examples, the company can demonstrate that a market exists for the products of the
intangible asset or for the intangible asset itself, or if it will be applied internally, the benefits from the intangible asset.
e. the availability of sufficient technical, financial and other resources to complete its development, and to use or sell the intangible asset
f. the company's ability to reliably measure the expenses attributable to the intangible asset while it is being developed

PENSIONS

The present value of pension obligations depends upon the financial and demographic assumptions used in the calculation. The assumptions must be realistic, mutually
consistent and up to date as they should be based on a cohesive set of estimates about future financial performance. The pension liability calculations are undertaken by
actuaries. Any changes to these estimates including forecast salary growth and the discount rate can have a substantial effect on the recognised pension liabilities relating
to own employees. Estimates of future real interest rates, real salary growth, future adjustments to the national insurance base amount and future inflation, are subject to
significant uncertainty.

CONTINGENT LIABILITIES
The companies in Storebrand Bank Group can be a party in legal disputes. Contingent liabilities are assessed in each case and will be based on legal considerations.

NoTE 3 | Risk management

The Board of Storebrand Bank has adopted guidelines for risk management and internal control which ensure that the bank has established effective and robust functions
for risk management, internal control, compliance and internal audit. The guidelines make sure that the bank's strategies are implemented correctly and that the risk-taking
limits are complied with.

Storebrand Bank has identified the following areas of risk: credit risk, liquidity risk, market risk, operational risk, business risk and compliance risk. The company's risk
strategy forms the foundation for managing the risk areas through policies to achieve the bank's target risk profile. The risk strategy is determined by the Board and is

updated at least annually.

The Risk Management unit prepares monthly risk reports in which the areas of risk are monitored in relation to their respective policies. The risk reports are considered by
the balance sheet management committee and the Board of the bank.

NOTE 4 | Credit risk

The risk of loss arising fro client lacking the capacity or intent to fulfil its obligations. This includes the risk that the security is less effective than expected (resi-

dual risk) and concentration risk. Credit risk encompasses counterparty risk.

RISK MANAGEMENT

The risk strategy establishes overall limits for how much credit risk Storebrand Bank ASA is willing to accept. The willingness to accept risk is adjusted to the bank's risk
appetite and target risk profile, solvency, profitability, liquidity and growth, as well as the bank’s strategy in other respects, including the equity requirement for credit
activities. At a more detailed level the bank’s risk strategy will provide limits for the key elements of the credit policies for the corporate and retail market business areas.

Credit policies establish general principles for granting credit. For the corporate market, the policy also relates to special areas such as development projects in commercial
properties and concentration risk.

Storebrand Bank ASA's routines for credit management are set out in credit manuals for the corporate and retail markets. The credit manuals are primarily designed for
account managers and others who are involved in case credit processes. The credit manuals contain common guidelines for the company's credit activities, and shall safe-
guard uniform and consistent credit management practices. The credit manuals and adopted routines provide specific criteria for monitoring non-performance, loan cove-
nants, loss assessments and the annual loan review. Furthermore, the models ensure uniform portfolio risk assessment classifications and reporting on risk development.
Specialised functions have been established for deposits, loan establishment and administration of the customer portfolio.

Treasury has credit risk for its counterparties in the investment portfolio. Permitted counterparties and the composition of the portfolio are set out in the investment
policy and counterparty risk policy of Storebrand Bank ASA.

Counterparty risk in connection with the trading of financial derivatives with customers as the counterparty, is included in credit risk. The customer derivatives trades are
hedged using derivatives. These transactions involve counterparty risk. The derivatives policy specifies which financial derivatives the bank is permitted to trade.
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RISK MANAGEMENT
As part of the bank's risk reporting procedures, ongoing reports are submitted to the bank's executive management about developments in the bank's credit risk in rela-
tion to the target risk.

The most important credit risk management is implemented and administered by the credit units in the retail and corporate markets which:

- Have ongoing responsibility for making sure that established routines in the credit areas are in accordance with the adopted risk profile and that they are adhered to on
a day-to-day basis.

- Participate in the corporate market credit meetings and carry out a formal check on all credit cases. This work includes credit authorisation, analyses, correct routine use,
complying with the strategy and the balance between risk and potential earnings.

- Ensure adequate risk classification systems in the credit areas and that they are being applied consistently.

- From an independent standpoint, identify, monitor, check and report on credit risk.

- Check that loss assessments and loss reporting in the bank are in accordance with routines and ensure that non-performing loans are reported correctly and monitored.
- Attend to the control and approval of monthly allocation protocols in the corporate market and prepare reports for the Board.

- Evaluate whether there is a need for updating the corporate market and retail market credit manuals and the corporate market routine manual, and if so, provide sug-
gestions and recommend amendments to the finance director. Ensure that the updates are in keeping with the bank's risk profile, risk strategy and the business strategy
for the two credit areas.

- Provide suggestions for the annual internal audit plan for the two credit areas.

- Support the internal auditor's review of the credit processes in the two business areas as necessary.

Customer exposure resulting from trading financial derivatives with customers is continually reported from the Capital Market Products Department to the corporate market
and the price development is monitored in respect of the customer's situation, cleared lines and breach of clauses. Middle Office implements its own spot checks of this
reporting process. Middle Office also checks whether credit customers engaging in share trading are within the applicable limits. Back Office in the Capital Market Products
Department maintains ongoing control over these customers. Trades with counterparties made by Treasury are controlled by Middle Office in accordance with separate
routines and work descriptions.

ANALYSIS OF CREDIT RISK BY TYPE OF FINANCIAL INSTRUMENT

The maximum credit exposure is the sum of gross loans, guarantees, amounts drawn from credit lines and undrawn amounts of credit lines. Maximum credit exposure is
slightly lower than it was at the end of 2010 due to a reduction in the amount of loans, counteracted by an increase relating to interest rate swaps.

Maximum credit exposure

NOK million 201 2010
Liquidity portfolio 3,304.9 3,036.2
Total commitments customers *) 37,525.9 38,234.7
Interest rate swaps 913.0 657.7
Forward foreign exchange contracts 7.6 52.5
Total 41,751.4 41,981.1
*) Of which net loans to and amounts due from customers measured at fair value: 787.7 673.1

The amounts stated for the various financial instruments constitute the value recognised in the balance sheet, with the exception of net lending to and receivables from
customers, which also includes unused credit facility and guarantees. (See "Credit exposure for lending activities" below).

CREDIT RISK LIQUIDITY PORTFOLIO

Interest-bearing securities at fair value
Credit risk per counterparty

Short-term holdings of interest-bearing securities

Issuer category AAA AA A BBB NIG Total 2011 Total 2010
NOK million Fair value Fair value Fair value Fair value Fair value Fair value Fair value
Sovereign and Government Guaranteed bonds 903.6
Credlt bonds 65.5 307.8 190.8 564.1 440.0
mf\.l‘\uc;f'téage and asset backéa‘bonds 1,599.3 491.6 2,090.9 1,692.6
Total 1,664.8 491.6 307.8 190.8 2,655.0 3,036.2

Rating classes are based on Standard & Poors.

Change in value:

Total change in value on the balance sheet 3.9 0.3 0.6 0.2 4.9 6.3

Change in vaule recognised in the profit
and loss during period 5.4 -2.9 -1.3 0.2 1.4 -5.2
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Interest-bearing securities at amortised cost
Credit risk per counterparty

Short-term holdings of interest-bearing

securities

Issuer category AAA AA A BBB NIG Total 2011 Total 2010
NOK million Fair value Fair value Fair value Fair value Fair value Fair value Fair value
Sovereign and Government Guaranteed bonds 526.5 526.5

Credit bonds 97.5 25.9 123.4

Total 624.0 25.9 649.8 0.0

Rating classes are based on Standard & Poors.

CREDIT RISK ON LOANS TO AND DEPOSITS WITH CREDIT INSTITUTIONS AND CENTRAL BANK

Credit risk per counterparty

AAA AA A BBB NIG Total 2011 Total 2010
NOK million Fair value Fair value Fair value Fair value Fair value Fair value Fair value
Norway 508.4 508.4 164.7
..;i';i:‘é‘i‘deposits with cen"‘:'r”él bank 508.4 508.4 164.7
Norway 268.6 268.6 672.3
lithvania 12
“;I."c.)‘{:;luloans to and deposﬁg with credit
institutions 268.6 268.6 673.4
Total loans to and deposits with credit
institutions and central bank 508.4 268.6 777.0 864.1

CREDIT EXPOSURE FOR LENDING ACTIVITIES

CORPORATE MARKET

Gross lending in the corporate market represents about NOK 11.2 billion. There are also about NOK 600 million in unused credit facilities and almost NOK 350 million in
guarantees. In addition, loans of nearly NOK 3.1 billion are managed and syndicated to Storebrand Livsforsikring AS.

About 80% of the loans have been made on income generating property. Just short of 20% relate to property development projects. Under 5% of the Corporate portfolio is
secured by pledged assets other than property. The security for the portfolio is principally commercial properties.

Construction loans of just over NOK goo million and commercial real estate mortgages for almost NOK 400 million have been granted at the end of 2011, but the funds
have not been disbursed or the offer has not yet been accepted by the customers.

About 29% of the portfolio is to groups of connected debtors with total loans of over NOK 200 million. The definition of a group of connected debtors is given in the regu-
lations relating to large exposures. 22% of the portfolio relates to groups of connected debtors with total loans under NOK 50 million. 49% of the loans have been made to
groups of connected debtors with consolidated exposure of between NOK 5o million and NOK 200 million. The bank has 13 groups of connected debtors which have total
loans exceeding NOK 200 million, and 58 groups of connected debtors with total borrowings of between NOK 50 million and NOK 200 million. Large loans have increased
during 2011.

The bank's exposure is secured by pledged assets in Oslo, close to 55%. A further 28% of the bank's exposure is secured by assets pledged in the area surrounding Oslo
and the rest of Eastern Norway. The remaining loans are secured primarily in and around Bergen and Stavanger.

Assets pledged are valued at their sellable value in addition to separate assessments based on yield considerations.

A classification model for firms in the commercial real estate industry is used when determining debtors' capacity to service debt. The model is composed of a qualitative
and a quantitative part. The qualitative part evaluates a range of factors including the management, structure, board, history, market, political risk and tenants.

The quantitative factors are evaluated differently for construction loans and commercial real estate mortgages. Construction loans are assessed based on reserves available
for unforeseen costs, the sales buffer, advance sales and project management.

Commercial real estate mortgages are assessed quantitatively through analysis of cash flows and evaluating certain key ratios. The cash flow is calculated for the duration
of the project. For corporate market loans, risk is classified on a scale from 1 to 5, where 1 is best. The first indicates the debtor's debt servicing capacity (ability to make
repayments), the second indicates the quality of the security (degree of security/loan to value ratio).

To assess the risk on loans and receivables on customers the bank has implemented a classification system for corporate market customers and selected retail market
customers (including private investors etc). The loans are classified both on establishment, and when there are changes in the loans. In addition, corporate market custo-
mers are reclassified annually or as necessary. The classifications thereby provide an overview of the risk exposure in the portfolio at all times.

The largest risk for commercial real estate mortgages is tenant risk. For construction loans the two largest risks are construction costs and advance sales. This is closely
monitored by the bank. Of loans that are not non-performing or in arrears, about 80% of the loans have a loan to value ratio of under 80%. Approximately 95% of the
loans have a loan to value ratio within 9o%. The remaining performing loans have a loan to value ratio of under 100% for the most part. For corporate market loans in arre-
ars, the loan to value ratio is under 80% for 98% of the volume of the loans. There is a low volume of non-performing loans without evidence of impairment. These loans
are well secured, and the loan to value ratio is under 10% for the loan with the highest loan to value ratio.

For non-performing loans with evidence of impairment, the loan loss provisions that have been made have taken into account that the pledged assets do not cover the
value of the loans and other costs related to the non-performance. The losses that have been recorded are considered to be sufficient. The bank does not believe that
new losses will be forthcoming from these customers at this time. In the event of non-performance the bank will sell the securities or take over the assets if that is most
appropriate. In the current portfolio in the parent bank there are two properties that have been taken over. These loans totalled NOK 25 million and are classified as non-
performing with evidence of impairment by the parent bank. The provisions that have been made are considered to be sufficient.
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RETAIL MARKET

The retail market is largely composed of home mortgages. There are mortgages amounting to about NOK 22 billion with a further amount of almost NOK 2.2 billion in
unused credit facilities. Total loans and credit facilities in mortgages are therefore about NOK 24.2 billion.

Individuals are evaluated according to their capacity and intent to repay the loan. In addition to their capacity to service debt, the customers are checked regarding policy
rules and the customers are scored using a scoring model. For other retail market customers the overall loan to value ratio and debt servicing capability (as determined by
the bank’s credit policy for the segment) that apply to the portfolio is used as a basis. The collateral for the retail portfolio are primarily housing.

The average weighted loan to value ratio in the Bank Group is about 54%, and 93.5% of housing loans are within a loan to value ratio of 80% and about 97% are within a
90% loan to value ratio. Approximately 58% of housing loans have a loan to value ratio of less than 60% in the Bank Group. The portfolio is considered to have a low credit
risk.

There is largely good collateral on non-performing loans without evidence of impairment for retail customers. The average loan to value ratio for these loans is 60%. Hou-
sing loans that are part of the volume of non-performing loans total just under NOK 139 million. About NOK 120 million in loans are within a loan to value ratio of 80% ,
and about NOK 128 million are within a loan to value ratio of 9o%. The collateral is also good on mortgages which are between 1 and go days past due. Assets pledged as
collateral are sold in the retail market. They are not taken over by the bank.

In the credit card portfolio about NOK 151 million has been drawn, and approximately NOK 622 million is available as unused credit facilities. For credit accounts about NOK
116 million has been drawn, and approximately NOK 330 million is available as unused credit facilities.

Commitments per customer group

20M
Loans to and due Undrawn
NOK million from customers Guarantees * credit limits Total commitments
Development of building projects 1,236.3 40.3 18.1 1,294.7
Sale and operafién of real estate . 7,944.2 299.5 504.8 8,748.6
Service providef; . 1,383.8 5.3 2.4 1,391.5
Wage-earners i 22,586.6 0.1 3,142.1 25,728.9
Other i 323.6 2.4 36.2 362.3
Total i 33,474.5 347.7 3,703.7 37,525.9
Loan loss provisions on individual loans -103.4 -103.4
Loan loss provisui'(‘ms on groups of Ioar;s -53.2 -53.2
Total loans to ;ﬁd due from custorﬁers 33,317.9 347.7 3,703.7 37,369.3

I Guarantees include NOK 55 million in undrawn credit limits.

2010
Loans to and due Undrawn
NOK million from customers Guarantees * credit limits Total commitments
Development of building projects 1,152.1 36.0 4.3 1,192.4
Sale and operafién of real estate ) 8,570.7 253.4 569.9 9,394.0
Service provide}; i 1,251.1 7.1 1na 1.269.2
Wage-earners i 23,121.6 1.2 2,845.7 25,968.5
Other 364.6 3.9 42.1 410.6
Total 34,460.1 301.6 3,473.0 38,234.7
Loan loss provisions on individual loans -173.6 -173.6
Loan loss provisui;)ns on groups of Ioaﬁ‘s -83.9 -83.9
Total loans to ;ﬁd due from custon"‘ers 34,202.6 301.6 3,473.0 37,977.2

Y Guarantees include NOK 82.7 million in undrawn credit limits.

The classification into customer groups is based on Statistics Norway's standard for sector and business classification. The individual customer's classification is determined by the
customer's primary activity.

Average volume of total commitments per customer group
201

Average volume loans to Average volume Average volume Average volume total

NOK million and due from customers guarantees undrawn credit limits commitments
Development of building projects 1,194.2 38.2 n.2 1,243.6
“Sale and operation of real estate 8,268.8 276.5 53724 90827
“;e;;/'i“c.é‘provideg ............................ i o QY 13303 .
“i}\‘/ééé:éamers ................................ S o5 . [ 258487
other ................................... s . I 3 864
Tota| .................................... sov ae . [ 378917
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2010

Average volume loans to Average volume Average volume Average volume total
NOK million and due from customers guarantees undrawn credit limits commitments
Development of building projects 1,294.2 81.6 76.7 1,452.5
7,931.6 206.3 345.2
1,286.1 4.8 7.3
24,406.0 1.2 2,820.2
373.8 22.2 35.3
Total 35,291.7 316.0 3,284.8 38,892.6

Given the relatively stable development of the balance sheet, the average of 31 December 2011 and 31 December 2010 is a best estimate for the average of the portfolio.

Commitments per geographical area

20M
Non-
Non- performing
performing and loss- Gross Net
Loans to and loans without exposed loans defaulted and Provisions defaulted and
NOK due from Undrawn Total evidence of with evidence loss-exposed for individual loss-exposed
million customers Guarantees * credit limits commitments impairment of impairment loans loan losses loans
Eastern
Norway 28,094.7 332.2 2,946.0 31,372.8 18.0 149.9 267.9 82.9 185.1
Western
Norway 3,266.7 15.2 506.0 3,788.0 26.3 1.0 27.3 1.1 26.2
Southern
Norway 396.3 0.0 54.2 450.5 8.1 8.1 8.1
Mid-Norway 934.0 102.5 1,036.5 3.6 0.3 3.9 0.3 3.6
Northern
Norway 498.7 0.3 62.6 561.5 1.6 1.6 1.6
Rest of
world 284.1 324 316.5 1.8 19.6 214 19.1 23
Total 33,474.5 347.7 3,703.7 37,525.9 159.5 170.8 330.2 103.4 226.9
2010
Non-
Non- performing
performing and loss- Gross Net
Loans to and loans without exposed loans defaulted and Provisions defaulted and
NOK due from Undrawn Total evidence of with evidence loss-exposed forindividual loss-exposed
million customers Guarantees * credit limits commitments impairment of impairment loans loan losses loans
Eastern
Norway 28,592.9 301.2 2,769.7 31,663.8 200.4 399.8 600.1 141.3 458.8
Western
Norway 3,266.1 0.2 435.1 3,701.3 49.8 10.4 60.2 5.9 54.3
Southern 06
Norway 418.7 0.0 69.8 488.6 0.6 : 0.6
Mid-Norway 1,293.8 96.7 1,390.5 5.1 0.3 5.3 0.3 5.1
Northern
Norway 584.2 0.3 61.6 646.0 5.3 5.3 5.3
Rest of
world 304.5 40.0 344.5 0.4 25.6 26.0 26.1 -0.2
Total 34,460.1 301.6 3,473.0 38,234.7 261.6 436.0 697.6 173.6 524.0

STOREBRAND BANK | 31



ANNUAL REPORT 2011

Total engagement amount by remaining term to maturity

20m

NOK million Loans to and due from customers Guarantees Undrawn credit limits Total commitments
Up to 1 month 36.7 0.1 4.5

17 3 months 371.1 0.5 26.0

“;honths - 1year 1,640.9 3.1 183.9

1— 5 years 3,876.9 337.8 606.4

Wl\./‘l.c‘>re than 5 years 27,548.9 6.1 2,882.9

“;I."t.)‘tal 33,474.5 347.7 3,703.7 ) 37,525.9'.

2010

NOK million Loans to and due from customers Guarantees * Undrawn credit limits Total commitments
Up to 1 month 112.0 45.7 21.9

1— 3 months 191.7 0.2 15.4

.;“r"nonths - 1year 1,449.4 29.4 300.3

17 5 years 5,632.1 226.3 1,306.8

“}\./‘\.(‘Jre than 5 years 27,075.0 1,828.5

“;I."(.)‘tal 34,460.1 301.6 3,473.0 ) 38,234.7'.

Age distribution of overdue engagements without impairments

201
Loans to and due Undrawn
NOK million from customers Guarantees credit limits  Total commitments
Overdue 1 - 30 days 1,372.3 10.0 0.4 1,382.7
Overdue 31 - 60 days i 132.2 0.1 a 1344
Ovedue 61- 9o days : 27.4 0.2 w 317
Overdue more than go cjéys 158.5 06 1591
Total i 1,690.5 10.3 70 17078
Engagements overdue more than 9o days by geographical area:
Eastern Norway N7.4 0.6 18.0
Western Norway : 26.1 0.2 263
Southern Norway : 8.1 00 81
v - o o 36
Northern Norway i 1.6 0o 16
Rest of world i 1.7 0.1 18
Total i 158.5 o 1595
2010
Loans to and due Undrawn

NOK million from customers Guarantees credit limits  Total commitments
Overdue 1 - 30 days 600.1 5.0 605.1
Overdue 31 - 60 days : 165.2 13 s 1682
Ovedue 61- 9o days : 21.2 o1 213
Overdue more than go déys 258.0 6 2616
Total ” 1,044.5 13 0s 1,056.3
Engagements overdue more than 9o days by geographical area:
Eastern Norway 197.5 2.9 200.4
Western Norway i 49.3 0.5 498
Southern Norway i 0.6 0.0 06
i - o 0 51
Northern Norway : 53 00 T 5 3
Rest of world : 0.4 0.0 04
Total ” 258.0 6 2616
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Commitments are regarded as non-performing and loss-exposed:

- when a credit facility has been overdrawn for more than go days

- when an ordinary mortgage has arrears older than go days

- when a credit card has arrears older than go days and the credit limit has been overdrawn. If

a repayment plan has been agreed with the customer and is being adhered to, the overdraft is not regarded as a non-performing loan.
When one of the three situations described above occurs, the commitment and the rest of the customer’'s commitments are regarded
as non-performing. The number of days is counted from when the arrears exceed NOK 2,000.

The account is given a clean bill of health when there are no longer any arrears. The amount in arrears at the time of reporting can

be less than NOK 2,000.

Credit risk per customer group

20M
Non- Total value
performing and Non- change recog-
loss-exposed performing Gross Total nised in the
loans with loans without defaulted and provisions for Net defaulted profit and loss
evidence of evidence of loss-exposed individual loan  and loss-expo- Total value  account during
NOK million impairment impairment loans losses sed loans changes period

Development of building projects

Other
Total
2010
Non- Total value
performing and Non- change recog-
loss-exposed performing Gross Total nised in the
loans with loans without defaulted and provisions for Net defaulted profit and loss
evidence of evidence of loss-exposed individual loan  and loss-expo- Total value  account during
NOK million impairment impairment loans losses sed loans changes period
Development of building projects 9.4 0.0 9.4 9.8 -0.3 3.2
o al,:‘:j,‘operation SR 262126214352136 ............................................................... _46
Ser\/icé,gro\/iders ............................. 4 1 .............................. 65106 .............................. 44 .............................. 62_42
Wage—'é;rners ........................ 1345 ......................... 2547 .......................... 3 892846 ......................... 3047 ............................................................... 754
e 258 .............................. 04 ............................ 262 ............................ 2 6402 ................................................................. 27
ool 43602616 ......................... 6976 ......................... ]736 ......................... 5240 ............................................................... _84

Repossessed assets
In the event of non-performing loans Storebrand Bank ASA will sell the collateral or repossessed assets if this is most appropriate. The bank has two repossessed assets
held as subsidiaries in the Storebrand Bank Group and internal transactions have been eliminated in the normal manner.

Fiancial assets at fair value through profit and loss (FVO)

Lending to customers Liquidity portfolio

NOK million 20M 2010 20M 2010

Book value 787.7 673.1 2,655.0 3,036.2
N\axnmurn exposure to cre'a“i't‘ sk 787.7 673.1 26550 3,036.2
“é‘(.)“c;l‘(”value of related crez':ii"t"derivatives that reddée aeditrisk L
“}Hi;“\}ear's change in fair'\‘/'é'l‘ue of financial asset"s"due to change in credlrlsk ...........

Accumulated change in fair value of financial assets due to change in credit risk -1.4 =51
“ﬁl‘i;\;ear's change in valuueuéf related credit deri;}étives '''''''''''' w9 6.3

Lending to customers is measured at fair value based on valuation techniques. The valuation techniques use interest rate curves from Reuters and credit spreads for
equivalent new loans as per the end of December.

Financial assets are designated at fair value through the profit and loss account (FVO) the first time they are recognised where another measurement would result in an
inconsistency in the profit and loss account.
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Financial liabilities at fair value through profit and loss (FVO)
NOK million 201 2010
Book value 3,496.9 6,034.4

Maximum exposure to credit risk

Book value of related credit derivatives that reduce credit risk

The year's change in fair value of liabilities due to changes in credit risk -1.6 73
leference betweé‘lg'géok value of‘i‘ié't‘)'i‘lities and (o'r‘l'{rg;tual amouﬁ‘tm(‘ikL‘Jue at maturit\) """""""""" 3.8 : : : 4.1'“
" Accumulated change in fair value of liabilities due o changes in credit risk 16 " " s
Dn‘ference betweéﬁ"‘lﬁ‘b‘ok value ofﬁl‘ié't‘)'i‘lities and co'r‘m"‘['r‘c;a‘;tual amour;;["aﬁue at maturit\} """""""""" 3.8 : : : 4.1'“

Credit risk derivatives

The purpose of the use of financial derivatives is to identify and reduce currency and interest rate risk. Counterparty risk in connection with the trading of financial deriva-
tives is included in credit risk. The bank's risk strategies and policies establish limits for how much credit risk the bank group is willing to accept. Storebrand Bank hedges
all customer derivative trades by opposite derivatives to minimise foreign exchange and interest rate exposure.

Credit risk per counterparty

AAA AA A BBB NIG Total 2011 Total 2010
NOK million Fair value Fair value Fair value Fair value Fair value Fair value Fair value
England 3721
36.3 398.4 468.8 903.5 95.0
14.7 14.7 243.2
2.4
36.3 415.5 468.8 920.6 710.2
Change in value:
Total change in value on
the balance sheet 36.3 415.5 468.8 920.6 710.2
Change in value recognised
in the profit and loss during period -82.3 -48.9 175.3 -302.5 468.8 210.4 -97.2

Equity options, interest rate swaps, basis swaps and forward foreign exchange contracts
Derivatives are entered into for hedging purposes. Derivative transactions are entered into with counterparties that are "investment grade” rated.

NoTE 5 | Liquidity risk

The risk that the Bank Group, the parent bank and subsidiaries are unable to fulfill their obligations without incurring substantial additional expense in the form of low

prices for assets that must be realised, or in the form of especially expensive financing.

RISK MANAGEMENT

The risk strategy establishes overall limits for how much liquidity risk the bank group is willing to accept. The liquidity risk policy builds on the strategy and describes the princi-
ples for liquidity management and specifies stress testing, minimum liquidity reserves and financial indicators for measuring liquidity risk. In addition to this, the bank's Treasury
Department prepares an annual funding strategy and funding plan that set out the overall limits for the bank's funding activities.

Stress tests are used to illustrate the expected effects of various scenarios on the balance sheet and on cash flows. The stress tests are used to evaluate the actual risk capacity
against the desired willingness to accept risk. The bank prepares a contingency plan annually to safeguard effective management of the liquidity situation during stressful periods.

The treasury function in the bank's Capital Market Products Department is responsible for the bank's liquidity management, and Middle Office in the Risk Management unit moni-
tors and reports on the utilisation of limits pursuant to the liquidity strategy and policy.

RISK MANAGEMENT

The means of controlling liquidity risk include monthly reports of the liquidity indicators and monitoring developments in the bank's maturity profile. Both of these activities are
included in the administration's ongoing reporting to the Board through the risk reports and the CEQ's business briefings. The risk strategy and liquidity policy specify which liqui-
dity indicators are followed. Middle Office performs checks on trades undertaken by Treasury to ensure conformance with the applicable policies.
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Non-discounted cash flows - financial liabilties

More than

NOK million 0-6 months 6-12 months 1-3 years 3-5 years 5 years Total Book value

Liabilities to credit institutions 1,483.6 416.6 4,319.0 6,219.3 6,015.8
WIZ.)‘eposits from and due to customers 18,485.5 18,485.5 18,485.5
“Eommercial papers and bonds issued 1,719.7 473.4 3.807.5 6,327.7 1,241.8 13,570.2 10,082.8
“Other liabilities 501.8 501.8 501.8
“gubordinated loan capital 259.4 162.8 465.7 1.6 74.4 964.0 692.3
WU‘ndrawn credit limits 3,748.6 3.748.6
ml:ending commitments 1,408.5 1.408.5
“;I."otal financial liabilities 2011 27,607.2 1,052.9 8,592.2 6,329.3 1,316.2 44,897.8 35,778.2

Derivatives related to funding

31.12.11 -102.3 -1n.3 -268.3 -130.2 -54.7 -220.5 192.9

Total financial liabilities 2010 25,062.6 2,087.9 8,216.6 4,848.1 1,050.5 42,165.7 36,633.1

The amounts includes accrued interests.

The overview of non-discounted cash flows includes interest. Implicit forward interest rates based on the yield curve on 31 December 2011 are used to calculate
interest costs for lending with FRN conditions. The maturity profile was set up using the PortWin risk management system.
The call date is used as the maturity date on borrowing which has a call date.

Specification of subordinated loan capital
NOK million

ISIN code Issuer Net nominal value Currency Interest Call-date Book value

Dated subordinated loan capital
NO001036427 Storebrand Bank ASA 250.0 NOK Floating 08.05.2012 251.4

NO001040278 Storebrand Bank ASA 150.0 NOK Floating 19.12.2012 150.1

Other subordinated loan capital

NOoo177116 Storebrand Bank ASA 9.3 NOK Fixed perpetual 9.3

Tier 1 hybrid capital

NO001024206 Storebrand Bank ASA 107.0 NOK Fixed 29.10.2014 n2.7
NO001024207 Storebrand Bank ASA 168.0 NOK Floating 29.10.2014 168.8
Total subordinated loan capital 2011 692.3
Total subordinated loan capital 2010 790.1

Specification of liabilites to credit institutions

NOK million 201 2010
Total liabilites to credit institutions without fixed maturity at amortised cost 5.1 5.4
F-loan:

Maturity 2011 500.0
Maturity 2012 1,413.1 1,012.1

Loan with floating interest rate:

Maturity 2011 78.1

Wy e 350.0 350.'(‘)“.
Maturity 2013 T 750.0 250.'(‘)“.
Accrued expenses 0.8 12
Total liabilities to credit institutions with ﬁx;(‘iumaturity Gemenied @ 2,513.9 2,191."4“.

Maturity 2011

Maturity 2013 2,508.4
Maturity 2014 ' 988.4
Total liabilities to credit institutions with ﬁxedul";\“aturity at fair value (FVO) 3,496.9 5,855.9
Total liabilities to credit institutions 6,015.8 8,052.7
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As per 31 December 2011, Storebrand Bank ASA had only one current credit facility. A NOK 750 million Revolving Credit Facility was
signed in October 2010. The credit facility agreement for NOK 750 million contains certain special covenants.
In 2011, Storebrand Bank ASA fulfilled all the terms and conditions of the agreement.

SPECIFICATION OF COMMERCIAL PAPERS AND BONDS ISSUED

NOK million

ISIN code Issuer Net nominal value Currency Interest Maturity Book value

Commercial papers
NOoo1063070 Storebrand Bank ASA 500,0 NOK Fast 20.06.2012 501.4

Total commercial papers 501.4

Bond loans

NO001054848 Storebrand Bank ASA 500,0 SEK Floating 26.01.2012 438.2
N0001049263 ...... Storesfénd e 520’5 NOK F|oat|ng 20022012 i 5229
N0001o45553 ...... storesfénd A 327'0 NOK leed 03092012 i 3380
'N&jgmsgoﬁ ...... storesfénd A 500'0 NOK F|oat|ng 10052013 i 5028
N0001047340 ...... storesfénd A 408'0 NOK F|oat|ng 21”2013 i 4150
..h6651050777 ...... StoreS}énd o e 643,0 NOK F|oat|ng 300420]4 i 6591
NoOomsgggZ ...... StoreS}énd o e 400'0 NOK F|oat|ng 11032014 i 4019
N0001043982 ...... storeS}énd o e 310'0 NOK leed 040620]5 i 3448

Storebrand Bank ASA 300,0

NOK Fixed 25.05.2016 324.6
Total bond loans 3,947.4

NOo001051323

Covered bonds

Storebrand .
NOo0010466071 . . 1,250 NOK Fixed 24.04.2014 1,370.6
Boligkreditt AS
Storebrand .
NO0010428584 . . 1,000 NOK Fixed 06.05.2015 1,121.2
Boligkreditt AS
Storebrand
NO! ) _ 515 NOK Floati 03.06.2016 516.5
SRR Boligkreditt AS oating
Storebrand ;
NO0010612294 . ) 1,535 NOK Floating 15.06.2016 1,530.9
Boligkreditt AS
Storebrand
NO: 1,000 NOK Fixed 28.10.201 1,094.
0010548373 Boligkreditt AS e g g EREE
Total covered bonds 5,634.0
Total commercial papers and bonds issued 2011 10,082.8
Total commercial papers and bonds issued 2010 8,725.3

The loan agreements contain standard covenants.
Storebrand Bank ASA, Storebrand Boligkreditt AS and Storebrand Eiendomskreditt AS were in compliance with all relevants covenants in 2011.
Under the loan programme in Storebrand Boligkreditt AS the company's overcollateralisation requirement was 109.5 percent fulfilled.

Note 6 | Market risk

The risk of losses on open positions in financial instruments due to changes in market variables and/or market conditions within a pecified time horizon. Covers countt

party risk in financial instruments trading, as well as stock market risk, interest rate risk and exchange rate risk.

RISK STRATEGY
The risk strategy sets general limits for the management and control of market risk which primarily relates to the bank's long term investments in equity instruments and fixed
income securities. The bank is also exposed to currency risk to a lesser degree.

Market risk policies specify limits for market risk that the bank is willing to accept. Storebrand Bank ASA's market risk is primarily managed and controlled through daily moni-
toring of risk exposure pursuant to the policy and continuous analyses of outstanding positions.

The exposure limits are reviewed and renewed by the Board at least annually. The sizes of these limits are set on the basis of stress tests and analyses of market movements,
as well as risk capacity and willingness.
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RISK MANAGEMENT

Middle Office in the Risk Management unit is responsible for the ongoing, independent monitoring of market risk. The means of controlling market risk include monthly
reports of the market risk indicators. The market risk indicators that are followed are specified in the risk strategy, interest rate risk policy and currency risk policy. Monthly
reports for the individual portfolios are produced for the bank’s balance sheet management committee and the bank's Board.

For changes in market risk that occur during the first year, the effect on the result and equity will be as shown below based on the balance sheet as of 31 December 2011:

Effect on income

NOK million Amount
-25.3

Interest rate -1.5%
|

rate +1.5%

Effect on net profit/equity )

NOK million Amount
Interest rate -1.5% -25.3
253

Interest rate +1.5%

1) Before taxes

The note presents the accounting effect over a 12 month period of an immediate parallel change in interest rates of +1.5% and -1.5% respectively. It has taken into acco-
unt the one-time effect that such an immediate change in interest rates would have on the items recognised at fair value and the value of hedging, and the effect that
the change in interest rates would have on the net profit for the remaining duration of the interest rate before the change in interest rates has an effect on income and
expenses. The sensitivity analysis has been performed using the risk management system PortWin. Items that would be affected by the one-time effect and are recorded
at fair value are the investment portfolio, fixed interest rate loans, borrowing via the swap scheme with the government, deposits with returns linked to the stock market
and derivatives. Items that would be affected by the one-time effects and which are recorded using hedging accounting are fixed interest rate loans.

See also note 28 regarding foreign exchange risk.

NoTE 7 | Operational risk

Operational risk: The risk of financial loss due to ineffective, inadequate or fail internal processes or systems, human error, external events or failure to comply witn

internal guidelines. Breach of laws and regulations can obstruct the Group from achieving its objectives and this part of compliance risk is included in operational risk.

RISK MANAGEMENT

Operational risk management and compliance with laws, regulations and internal rules are an integral part of the management responsibilities of all managers in the Store-
brand Group. Risk assessments and internal control reporting are linked to a unit's ability to achieve its goals. Risk assessments are continually recorded and documented
in Easy Risk Manager (ERM, a risk management system supplied by Det Norske Veritas).

The Business Management Department in Storebrand has the responsibility for coordinating the risk assessment process and owns the ERM system. The governing
structure for operational risk management follows the group organisation (the corporate governance model).

Operational risk in Storebrand Bank is governed through an operational risk policy. The Risk Management unit is responsible for monitoring operational risk in the bank.
The compliance manager at Storebrand Bank shall be able to extract risks that are defined as being high with regard to breaching external or internal regulations from ERM.

RISK MANAGEMENT

If the risk assessment requires the implementation of planned improvement measures, the measures must be documented and reported via ERM. Routines for any spot
checks or other forms of regular quality control and the results from these must also be documented.

The work on operational risk is documented in an internal control status report that is considered by the bank's Board.

Middle Office in the Risk Management unit carries out numerous checks and reconciliations in conjunction with monthly, quarterly and annual financial statements in order
to check and reduce operational risk. In addition to this, the bank's compliance officer, financial crime unit and internal auditor carry out spot checks in a number of the
bank’s most important work processes. The results of these are reported to the bank's management team and the Board.

Compliance risk: The risk that the Group incurs public sanctions or financial losses due to failure to comply with external and internal regulations.

RISK MANAGEMENT
The compliance risk in Storebrand Bank is managed through routines for the bank's compliance manager. Furthermore, the compliance risk is governed through the compli-

ance manager's processes which include:
» Maintaining an overview of the applicable laws and regulations at all times, and how the division of responsibilities for ensuring compliance is assigned within the

organisation.

» Monitoring that the company complies with its commitments under the Securities Trading Act and accompanying regulations and other requirements.
Regularly assessing the company's routines and guidelines, in regard to the company's risk profile.

» Functioning as an internal adviser to employees on questions relating to compliance.

The compliance manager participates in the Group's compliance working group which meets on a regular basis to exchange information, discuss common current problems
and prepare common routines.
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RISK MANAGEMENT

The compliance manager is responsible for keeping and updating the compliance journal in accordance with special routines and carrying out ongoing spot checks pursuant
to compliance with own account trading regulations, Mifid and similar. In order to be able to identify problem areas by gaining a complete overview of problems that arise
internally, the bank has implemented routines for continuously reporting incidents to the compliance manager, who is responsible for inputting the reported incidents into
a separate event journal. Reported incidents are reviewed and considered by the compliance forum in the bank. The event journal provides the operational risk with a good
basis for evaluating/implementing measures to reduce the unit's operational risk.

NoTE 8 | Valuation of financial instruments at fair value

Specification of financial assets at fair value

Quoted Observable Non-observable Book value Book value
NOK million prices assumptions assumptions 31.12.2011 31.12.2010
Equities and units 5.2 5.2 5.1
Lending to customers 787.7 787.7 673.1

Sovereign and Government Guaranteed bonds

Credit bonds

Mortage and asset backed bonds 50.0 ' 2,040.9 2,090.9 1,692.7'“
Total bonds 50.0 2,605.0 0.0 2,655.0 3,036.2
Interest rate derivatives 423.3 423.3 342.5
ooy demties _29 ................................................................................. _29 ..................................... _39
Total derivatives 0.0 420.4 0.0 420.4 338.7
Derivatives with a positive fair value 920.6 920.6 710.2
Dervatives with o neastve i volie _5002_500237]5

Changes between quoted prices and observable assumptions

From quoted prices to From observable assumptions
NOK million observable assumptions to quoted prices

Equities and units

Storebrand Bank Group conducts a comprehensive process to ensure that financial instruments are valued as closely as possible to their market value. Publicly listed finan-
cial instruments are valued on the basis of the official closing price on stock exchanges, supplied by Reuters and Bloomberg. Bonds are generally valued based on prices
collected from Reuters and Bloomberg. Bonds that are not regularly quoted will normally be valued using recognised theoretical models. The latter is particularly applicable
to bonds denominated in Norwegian kroner. Discount rates composed of the swap rates plus a credit premium are used as a basis for these types of valuations. The credit
premium will often be specific to the issuer, and will normally be based on a consensus of credit spreads quoted by well recognised brokerage houses.

Unlisted derivatives, including primarily interest rate and foreign exchange instruments, are also valued theoretically. Money market rates, swap rates, exchange rates and
volatilities that form the basis for valuations are supplied by Reuters, Bloomberg and Norges Bank.

Storebrand Bank Group carries out continual checks to safeguard the quality of market data that has been collected from external sources. These types of checks will
generally involve comparing multiple sources as well as controlling and assessing the likelihood of unusual changes.

The Storebrand Group categorises financial instruments that are valued at fair value into three different levels which are described in more detail below. The levels express
the differing degrees of liquidity and different measurement methods used.

Level 1: Financial instruments valued on the basis of quoted prices in active markets for identical assets

Bonds, certificates or equivalent instruments issued by nation states are generally classified as level 1. When it comes to derivatives, standardised stock index futures and
interest rate futures they will also be included at this level.

Level 2: Financial instruments valued on the basis of observable market information not covered by level 1

This category encompasses financial instruments that are valued based on market information that in directly observable or indirectly observable. Market information that
is indirectly observable means that the prices can be derived from observable related markets. Level 2 includes shares or equivalent equity instruments for which market
prices are available, but where the volume of transactions is too limited to fulfil the criteria in level 1. Shares in this level will normally have been traded during the last
month. Bonds and equivalent instruments are generally classified in this level. Moreover, interest rate and foreign exchange swaps, non-standardised interest rate and
foreign exchange derivatives are classified in level 2.
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Level 3: Financial instruments valued on the basis of information that is not observable according to the definition for level 2 financial instruments

Investments classified as level 3 largely include investments in unlisted/private companies. The bank group did not have any investments that were classified at this level at year-end.

NoOTE 9 | Segment reporting

Analysis of profit and loss account by segment:

Corporate Retail Treasury/other Total
NOK million 20m 2010 20M 2010 20m 2010 20M 2010
Profit and loss items:
Net external interest income 216.0 195.9 255.0 275.0 -28.0 -14.0 443.0 456.9
Net internal interest income
Net interest income 216.0 195.9 255.0 275.0 -28.0 -14.0 443.0 456.9
Net external fee and commission income 15.3 16.5 579 59.5 -0.2 -2.3 73.0
Net internal fee and commission income
Net fee and commission income 15.3 16.5 57.9 59.5 -0.2 -2.3 73.0
Other external operating income 33.2 21.4 3.4 2.9 -4.6 -12.2 32.0 12.2
Other internal operating income
Total other operating income 33.2 21.4 3.4 29 -4.6 51252 32.0 12.2
Operating costs -125.6 -127.8 -234.3 -237.1 -7.8 -14.5 -367.7 -379.4
Losses real estate at fair value, assets repossessed -3.9 -14.1 -39 -14.1
Total operating costs -125.6 -127.8 -234.3 =227/ =7/ -28.6 -371.6 -393.5
Operating profit before loan losses 138.9 106.0 82.0 100.3 -44.5 -57.1 176.4 149.2
Loan losses -2.9 -20.4 5.7 -12.2 1.1 18.1 13.9 -14.5
Ordinary profit from continuing operations 136.0 85.6 87.7 88.1 -33.5 -39.0 190.2 134.7
Ordinary profit from businesses sold/
discontinued operations 0.0 0.0 0.0 0.0 -59.8 -5.4 -59.8 -5.4
Balance sheet items:
Gross lending 11,184.1 12,000.2 22,028.8 22,498.8 261.6 -38.9 33,474.5 34,460.1
Loan loss provisions -142.0 -180.0 -28.5 -91.4 13.9 13.9 -156.6 -257.5
Net customer lending 1,042.1 1,820.2 22,000.3 22,407.4 275.5 -25.0 33,317.9 34,202.6
Other assets 5,399.8 5,168.3 5,399.8 5,168.3
Total assets 11,042.1 11,820.2 22,000.3 22,407.4 5,675.3 5,143.3 38,717.7 39,370.9
Deposits from and due to customers 6,961.9 7,323.5 10,854.5 11,350.8 669.1 1333 18,485.5 18,807.6
Other liabilities 2,971.0 3,304.7 10,151.2 10,039.0 4,805.1 4,959.0 17,927.4 18,302.7
Equity 1,109.1 1,192.0 994.6 1,017.6 201.1 51.0 2,304.8 2,260.6
Total liabilities and equity 11,042.1 11,820.2 22,000.3 22,407.4 5,675.3 5,143.3 38,717.7 39,370.9
Key figures:
Cost/income ratio 47.% 55.% 74.% 70.% -36.% -100.% 67.%
Deposits from customers as% of gross lending 62.% 61.% 49.% 50.% 256.% -343.% 55.%
Total level of provisioning 66.% 25.% 48.%

Description of the segments:
The bank's segment reporting has been changed with effect from the fourth quarter of 2011, and is no longer directly comparable with figures presented in prior reports.
The comparable figures in the notes have been restated. The bank now reports for two segments: the Corporate market and the Retail market.

Corporate market: The segment includes corporate customers' deposits and loans, mainly property owners and developers, as well as commercial estate

agency for corporate customers (Hadrian Eiendom AS). Changes in the value of acquired assets that are presented in the income statement as a separate line item, are
shown in the segment note on the losses line, reflecting the accounting treatment internally. The reclassification is presented under the "Treasury/other” segment.
Stockbroking, corporate business and other capital market business for customers within the bank's corporate market segment are presented under the
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"Corporate market" segment. The subsidiaries Hadrian Eiendom AS and Hadrian Utvikling AS are also included in this area. The bank holds an ownership
interest of 100% and 96.09% respectively at the end of 2011.

Retail market: Deposits from and loans to retail market customers, including credit cards. Loans comprise primarily home mortgages. The segment includes

loans in Storebrand Boligkreditt AS. The bank's 50 per cent ownership interest in Storebrand Baltic UAB in Lithuania is included

in the segment "Retail market". The ownership interest is classified as an associated company from 1 January 2011.

Stockbroking, corporate business and other capital market business for customers within the bank's retail market segment are presented under the "Retail market"
segment.

The bank's entire estate agency business is being wound up, and the results are presented on the line for discontinued operations and is not included in the segment
note.

The allocation of income and expenses that are not directly attributable has been made on the basis of assumed resource use. The elimination of double entries principally
applies to customer businesses that relate to more than one category. The effects of financial risk management and the liquidity portfolio have not been allocated to the
business areas and are reported under "Treasury/other".

NoTE 10 | Net income from financial instruments

NOK million 201 2010
Net interest incom
........ Interest and othér income on Ioéﬁs to and deposi't‘s with credit in;titutions . . 21.5 i . 19.9
........ Interest and othér income on Ioéﬁs to and due frém customers i : i 1,394.0 i : 1,391.5
........ Interest on comrﬁercial paper, béﬁds and other in{erest-bearing sécurities . i 115.3 i : 106.0
WNWOther interest inéome and relateud income . . . . 6.1 i . 8.1

)

Total interest income 1,536.9 1,525.4

Interest and other expenses on debt to credit institutions -225.2 -287.8
‘Interest and othér expenses on C'I‘eposits from an& due to customérs . i -475.4 . . -451.5
........ Interest and othér expenses on sécurities issued . i . i -329.0 . . -267.1
........ Interest and expénses on subordinated loan capitél . . . -39.5 i . -31.8
WWOther interest e%benses and reléfed expenses . . . . -24.7 i . -30.3
“;I."t;{al interest expeunses ) . . . . . -1,093.9 i "-1.068.5
Net interest income 443.0 456.9
“1Of which total interest income on financial assets that are not at fair value through the profit and loss account 1,150.7 1,380.9
W*.*“NE)f which total intérest expenses EJn financial Iiabiliiies that are no‘gat fair value throuugh the profit éﬁd loss 922.0 . . )
ount
Interest expense and changes in value of issued funding at FVO: 20m 2010
Interest expense issued funding at FVO -171.3 -220.4
“Er.{énges in value of 'i‘ssued funding é‘t FVO : i : i -7.9 i 773
Net expense issue;l funding at F\;O : i : i 2179:2 i -2277
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Net income and gains from financial assets and liabilities at fair value: 201 2010
Equity |nstruments

o Dividends recelved from equity investments : 0.1 03

o Net galns/losses on realisation of equity mvestments . —01

o Net change in fair value of equity investments . 0.2 01

“;I."t.)‘t‘al equity instru'rnents . . 0.3 03
Commercial papers and bonds

o Realised galn/loss on commercial papers and bonds : 1.6 709

o Unrealised gain/loss on commercial papers and bonds . -1.4 747

“:r‘(;t‘al gain/loss on '1‘:ommercial papers and bondsu : 0.2 -55
Financial derlvatlves

o Realised galn/loss on financial derivatives, held for trading . -57.3 —107

o Unrealised galn/loss on financial derivatives, held for trading . 58.7 47

Tota/ financial der/vat/ves : 1.4 —60

Net income and gains from financial assets and Ilabllltles at fair value . 2.0 -112
Net gain/loss on ﬁnanual assets at fair value through the profit and loss account:

o Financial assets designated at fair value upon |n|t|a| recognition : 17.6 »1]7

o Financial assets classified as held for trading . -21.1 82

o Changes in falr value of assets due to changes in credit risk . 4.9 63
Net gain/loss on ﬁnanaal liabilities at fair value through the profit and loss account:

o Financial Ilabllltles designated at fair value upon initial recognition : -7.9 »73

......... Financial Ilabllltles classified as held for trading .
NoTE 11 | Net commission income
NOK million 201 2010
Fees related to banking operations 53.8 51.3
Commnssnons from sale of group products 1.5 0.8 .
COmmISSIOnS from saving products 26.3 25.5 .
Commiééions from stockbroking 4.9 5.1 .
Fees frorn loans 4.7 6.4 .
Other fees and commissions re(ewable 0.4 2.3 .
Total fees and commissions receivable * 91.5 91.5 .
Fees arrd commessisions payable relatingut‘o banking operations -13.2 -13.5 .
Commiégions payable on saving product;‘ -4.9 =5 .
Commiééions payable on stockbroking -0.4 0.7 .
Other fées and commissions payable -0.1 .
Total fées and commissions payable ** -18.5 -17.8 .
Net commission income 73.0 73.7
*) Of which total fees and commission income on book value of financial assets and liabilities that are not at fair value through
the prof' it and loss account 5 B
“1Of which total fees and commission expense on book value of fi nan(/a/ assets and liabilities that are not at fair value through B 5
the profit and loss account

Other fee and commission income and fee and commission expense are related to charges on services bought and sold.

NOTE 12 | Other income
NOK million 201 2010
Income from real estate broking corporate 16.9 13.8
Incomeufrom other capital market prodhéts 0.1 1.9 .
Gain on"sale of real estate 3.5 3.5 .
Other ih(ome 8.7 5.4 .
Total other income 29.1 24.6 .
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NoTE 13 | Remuneration paid to auditors

Remuneration excluding value added tax:

NOK 1000 20m 2010
Statutory audit 1,172 1,465
Other reporting duties 403 564
10 29
her non-audit services 242 159
1,827 2,217

Of which remuneration to Deloitte AS (excl. VAT):
Statutory audit 1,172 1,461
Other reporting duties 403 564
Taxation advice 10 29
Other non-audit services 242 159
Total 1,827 2,213

NOTE 14 | Operating expenses
NOK million 20m 2010
Ordinary wages and salaries 81.2 102.8
Employer's social security contributions 13.4 18.0
Other staff expenses 13.5 16.1
Pension cost (see note 15) * 22.0 18.1
Total staff expenses 130.1 155.0
IT costs 78.3 80.2
Printing, postage etc. 3.6 4.3
Travel, entertainment, courses, meetings 2.4 3.0
Other sales and marketing costs 1.1 1.2
Total general administration expenses 85.4 88.8

preciation fixed assets and intangible assets (see note 32 and 33) 26.4

Contract personnel 10.6 6.5

“dsérating expenses"on rented premises . . . 13.4 157
..‘Iat‘érfcompany charées forservicesa T m———m—m—s,sesy 717 | 4 34
Other operating expénses . . . 02 3 86
“;I";{al other operat'i‘ng expenses 2.2 1356
“;I.';’.c‘al operating exﬁenses """ 367.6 3 794

*IPension costs include NOK 0.2 million recognized by subsidiaries that operate defined contribution pension schemes.
2l Services purchased from the group contain costs relating to bank production, IT services, joint administrative functions, financial and legal services, marketing activities,
HR and skills development, purchasing, information services and savings advice.

NOTE 15 | Pensions

The employees in Storebrand in Norway have both defined contribution and defined benefit pension schemes that are established in Storebrand Livsforsikring AS, but the
group is not @ member of the contractual pension scheme (AFP). From 1 January 2011 the defined benefit scheme was closed to new members. At the same date a defined
contribution pension scheme was established. The defined contribution based scheme applies to all new employees from 1 January 2011 and to those who chose to transfer
from a defined benefit to a defined contribution pension arrangement. For the defined contribution based scheme, the cost is equal to the employee's pension savings
contribution during the period, which totals 5 per cent annually of the contribution basis between 1and 6 G (G = the National Insurance scheme's basic amount which was
NOK 79,216 as of 31 December 2011), and 8 per cent of the contribution basis between 6 and 12 G. The contributions are deposited in the employees' pension accounts
each month. The future pension depends upon the amount of the contributions and the return on pension savings.

The employees who are members of the defined benefit pension scheme are secured a pension of about 70 per cent of pensionable salary at the time of retirement. Full
pension entitlement is reached after 30 years of membership in the pension scheme. The cost for the period shows the employees' accrued future pension entitlements
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during the financial year. From 1 July 2011 the retirement age is 67 years old. Nonetheless employees are given the right to retire at 65 years old and receive a pension from

Storebrand until they reach 67 years old.

The pension for employees aged between 65 and 67 years old and pensions linked to salaries over 12 G are paid out directly from the companies and apply to both mem-
bers of the defined contribution scheme and the defined benefit scheme. A guarantee has been granted for earned pensions on salaries over 12 G for employees retiring
before the age of 65. The pension conditions are determined by the pension regulations. Storebrand is obliged to have an occupational pension scheme pursuant to the

Act relating to mandatory occupational pensions. The company's pension scheme satisfies the requirements of the Act.

Reconciliation of pension assets and liabilites in the balance sheet:

NOK million 201 2010
Present value of insured pension liability 147.5 142.1 .
Pension assets at fair value L mmmmmmmmmmm———— -92.4 -90.5 .
Net pension liability/surplus for the insured schéﬁ;és """ 55.0 51.6 .
Present value of uninsured pension liability L mm——— 48.7 50.4 .
Net pension liabilities in the balance sheet ' 103.7 102.0 .
Includes employer's NI contributions on net underfundea 'I‘\'a‘bilities. """ .
Experience adjustments applied to equity

NOK million 20M 2010
Year's change in experience adjustments included in equity after tax 2.8 -13.6
Accumulated experience adjustments included inuéamty """ 20.3 17.5 .
Changes in the net defined benefits pension liabilities in the period

NOK million 20mM 2010
Net pension liability at o1.01. incl. provision for employer's NI contribution 192.5 161.9
Net pension cost recognised in the period incl. p'l;;\‘/ision for employers Nilcontribution® 19.2 17.5 .
Interest on pension liabilities L mmmmm————— 7.5 6.9 .
Experience adjustments L mmmmmmmmmmmm————wnwmweew -16.8 12.4 .
Gainfloss of curtailment Tmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmmm—m—m—— -1.6 .
Pension paid L mmmmmmmmm—m—————m— -2.8 -4.7 .
Povmesd empeyErs 0 @mamten -1.8 -1.6 .
Net pension liability at 3122, 196.2 192.5 .
Change in the fair value of pension assets

NOK million 20M 2010
Pension assets at fair value at o1.01. 90.5 82.4
Expected return L mmmmmmm—————— 4.3 4.6 .
Experience adjustments L mmmmmmm———— -13.0 -6.5 .
Gainfloss of curtailment L mmmmmmmmmmmmmmmmm——— -0.6 .
BemtmeEe T mmmmmm— 12.8 n.5 .
Femsems pEel T mmmmmmmmmmm— =l© LS .
Net pensionjassetsiat ataz, 92.4 90.5 .
Expected premium payments (pension assets) in 2012: NOK 11.6 million.

Pension assets are based on the financial assets held by Storebrand Livsforsikring composed as of 31.12. 201 2010
Properties and real estate 17% 16%
Bonds at amortised cost mmmmmmmmmmmmmmmmmmmm—m———— 38% 26% .
Seanedand e et mm— 2% 2% .
s emdums T mmmmmm— 22% 22% .
Bonds T mmmm—m—msmm 14% 24% .
Commerdial papers L mmmmmmmmmmmm—————w—m——,—swee 6% 9% .
Other short-term financial assets mmmmmmmmmmmmmmmmmmmmmmm—m—m—" 1% 1% .
Total 100% 100% .

The table shows the percentage asset allocation of pension assets at year-end managed by Storebrand Livsforsikring.

The book (realised) return on the assets was 4.5% in 2011, 4.7% in 2010 and 5.0% in 2009.
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Net pension cost booked to the profit and loss account specified as follows:

NOK million 20M 2010

Payment to defined contribution pension scheme in the period 0.6 0.2

Current service cost including employer's NI cont}i'i)uutions """ 19.2 17.5 .
Interest on pension liabilities L mmmmmmmmmm——————— 7.5 6.9 .
Dol U enpEEEn EssEs T mm—— -4.3 -4.6 .
Gainfloss of curtailment mmmmmmmmmmmmmmmmmmmm—m—— =10 .
Correction for pension cost included earlier year; """"" =1L® .
Net pension cost booked to profit and loss a'::::‘ount infthelperiod 22.0 18.1 .

Net pension cost includes national insurance contributions and is included in operating expenses. See note 14.

Main assumptions used when calculating net pension liability at 31.12:

NOK million 31.12.201 31.12.2010
Discount rate 3.1%

Expected return on pension fund assets in the péribd """ 4.6%

Speded e @y e 3.6%

Expected annual increase in social security pensiuc;r{s """ 3.8%

Spacicd anmuEl MermEe h pERses pRyEE: T 1.5%

Disabiltytable. KU

Mortality table T K2005

Financial assumptions:

The financial assumptions have been determined on the basis of the regulations in IAS 19. Long term assumptions such as future inflation, real interest rates and real
wage growth are particularly subject to a high degree of uncertainty. As Norway does not have a deep and active market for high quality corporate bonds, IAS 19 requi-
res that the interest rate on government bonds be used as the discount rate. Moreover, IAS 19 does not specify the need for a deep and active market for government
bonds in order to use this interest rate as the discount rate. Specific company conditions including expected direct wage growth are taken into account when determi-
ning the financial assumptions.

Actuarial assumptions:

In Norway, standardised assumptions on rates of mortality and disability as well as other demographic factors are prepared by Finance Norway. The mortality table K2005
is being used until new common mortality rates for the industry are adopted and can provide a basis for more accurate calculations. The average employee turnover rate
is 2-3 per cent of the entire workforce as a whole and includes an assumption of reduced rates of turnover with increasing age.

Net pension liability at 31.12.

NOK million 20 2010 2009 2008 2007
Discounted current value of defined benefit pension liabilities 196.2 192.5 161.9 154.2 147.6
Wl-:air valie of pension assets 92.4 90.5 82.4 74.0 781
Deficit (surplus) 103.7 102.0 79.5 80.1 69.5

Fact based adjustments liabilities 32.1 -6.4 -4.6 -23.7

..‘I-;éct bese eSS perete a -13.0 6.5 -3.8 qea T
Sensitivity analysis pension calculations 20m
Change in discount rate 1% -1%

Pension liabilities 29% -21%

The period's net pension costs 26% -19%

The pension liabilities are not sensitive to changes in the discount rate. A reduction in the discount rate seen in isolation would result in anincrease in the pension liabilities.
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NOTE 16 | Loan losses

NOK million

20m

Change in loan loss provisions on individual loans for the period

70.3

Change in loan loss provisions on groups of loans for the period

30.7

Other corrections to loan loss provisions

-2.8

Realised losses in period on commitments specifically provided for previously

Realised losses on commitments not specifically provided for previously -95.2 -47.3
Recovel"‘ies on previously realised losses . .7 -]1
Loan Iogses for the period vy T 47
Periodéns nedskrivninger pa utlan og garantier 13.9 —145
Interest recognised to the profit and loss account on loans subject to loan loss provisions 4.6 12.1
NOTE 17 | Tax
Tax charge for the year
NOK million 20M 2010
Tax payable for the period -10.0 -24.6
Changes in deferred tax/deferred tax asset mmmmmmmmmmmmmmmmmmmmmmmmmmmmm—m—— —21.4 ....... »665
Totaltaxcost 315 911
Reconciliation of expected and actual tax charge
NOK million 20M 2010
Ordinary pre-tax profit 190.2 134.7
Expected tax on income at nominal rate »53.3'.“““‘ »377
el
Realised sharesfstructured bonds 2.4 ..................
Associated companies L mmmmmmmmm——m—mnmyyyyym,m,—,—,—,——— 10.6 ..................
Permanent differences L mmmmmmmmmmmmmmmmmmm——————— —Z.i ........... 66
Reversal of recognised provision for group contriﬁution et per: e Al s swbsebentes. T —400
Changes earlier years e 11.4 ........ 7199
Tax charge -31.5'““““ -911
Tacpayable 00 246
~tax effect of group contribution paid L mmmmmm——myymmm—m,—m——
Tax payable in the balance sheet (see note 42) ......... —10.6 ........ —246
Analysis of the tax effect of temporary differences and tax losses carried forward
NOK million 20M 2010
Tax increasing timing differences
Operating assets 37.?; ......... 3 56
Finandial instruments 460 510
e 0.2, ............. o 1
T e heest s s mmmm— 83.5 ........ 867
Tax reducing timing differences mmmmmmmmmmmmmmmmmmmmmmmmmmmmmmm—m—m————
Pensions 403.? ....... 71020
Provisions L mmmmmmmm——— 739 793
G _8-5, ....................
Total tax reducing timing differences L mmmmmmmmmmm—m———m— s e —llﬁ.i ....... —1113
Losses/allowances carried forward L mmmmmmmmmmmmmmmmm————— —70.i ........ —2454
Net base for deferred tax/tax assets -102.7 -270.0
Write-down of deferred tax asset 73.8 23.7
Net base for deferred tax and deferred tax asset -28.9 -246.2
Net deferred asset/liability in the balance sheet 8.1 68.9

STOREBRAND BANK | 45



ANNUAL REPORT 2011

Analysis of tax payable and deferred tax applied directly to equity: 20m 2010
Pension experience adjustments -1 53
Total ar 53
Deferred tax assets principally relate to tax reducing temporary differences on fixed assets, pension liabilities and financial instruments.
The bank produces an annual profit, and is expected to continue to produce a profit in future years.
Deferred tax assets in respect of Storebrand Bank ASA are capitalised to the extent that it is considered likely that it will be possible to make use of the assets.
NoTtE 18 | Classification of financial assets
Loans and Fair value, Fair value, Liabilities at
NOK million receivables trading FVO amortised cost Total
Financial assets
Cash aﬁ‘d deposits with central banks 508.4 508.4
Loans t'c‘> and deposits with credit institLJ‘{ions 268.6 268.6
Equity i'ﬁstruments 5.2 5.2
Bonds énd other fixed-income securitie;” 651.2 2,655.0 3,306.2
Derivati\)es 920.6 920.6
Lending" to customers 32,530.2 787.7 33,317.9
Other éésets 210.3 210.3
Total financial assets 2011 34,168.8 920.6 3,447.9 0.0 38,5373
Total financial assets 2010 34,655.6 710.2 3,714.4 0.0 39,080.2
Financial liabilities
Deposits from and due to credit institutions 3,496.9 2,518.9 6,015.8
DepositHS from and due to customers 18,485.5 18,485.5
Cornrne}cial papers and bonds issued 10,082.8 10,082.8
Derivati‘/es 500.2 500.2
Other liabilities 501.8 501.8
Subordiunated loan capital 692.3 692.3
Total ﬁﬁancial liabilities 2011 0.0 500.2 3,496.9 32,2813 . 36,278.4
Total financial liabilities 2010 371.5 6,034.4 30,598.6 37,004.6
NoTE 19 | Fair value of financial assets and liabilities at amortised cost
20m 2010
NOK million Book value Fair value Book value Fair value
Assets
Loans éﬁd receivables:
Bonds, Hamortised cost 651.2 649.8
Loans t'c‘> and deposits with credit institﬁ‘{ions, amortised cost 268.6 268.6 673.4 672.1 .
Lendiné‘ to customers, amortised cost 32,686.8 32,4711 33,787.0 33,567.5 .
Liabilities
DepositHS from and due to credit institut'i‘c;ns, amortised cost 2,518.9 2,514.0 2,196.8 2,687.2 .
Deposi{s from and due to customers, ar'r‘1'6rtised cost 18,485.5 18,485.5 18,629.0 18,629.0 .
Comméfcial papers and bonds issued, a'r‘r'\‘ortised cost 10,082.8 9,824.3 8,725.3 8,785.6 .
Subordihated loan capital, amortised co; 692.3 685.4 790.1 772.4 .

The fair value of lending to customers subject to variable interest rates is stated as book value. However, the fair value of lending to corporate customers with margin loans
is slightly lower than book value since some loans have lower margins than they would have had had they been taken out at year-end 2010. The shortfall is calculated
using a discounted difference between the agreed margin and the current market price over the remaining term to maturity. Fair value is also adjusted for individual loan
loss provisions. The fair values of lending, liabilities to financial institutions and securities issued are based on valuation techniques. The valuation techniques use interest
rate curves and credit spreads from external providers with exception of lending which are assessed to spreads on new loans correspondingly. The calculations are made

using the PortWin risk management system.
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NoTE 20 | Cash and deposits with central banks

20M 2010
NOK million Book value Book value
Cash 2.5 2.1
Depositus with central banks at amortise'a”cost, loans and receivables : s060 1626
Total c;sh and deposits with centralul;anks : so8.4 1 647
NoTE 21 | Balances held for customers and liability to customers

20M 2010
NOK million Book value Book value
Balances held for customers 40.1 54.5
Liabilityuto customers : =75 [ 545
Over/u'|‘1der cover : 25 [ 0 0

Balances held for customers and liability to customers arise in respect of the activitiy of Hadrian Eiendom AS, which is authorised to operate as real estate brokers. Insufficient/

excess funds are included in the item 'Other current assets'. See also note 35.

Companies with balances held for customers and liabilities to customers within Ring Eiendomsmegling are not included in the note as Ring Eiendomsmegling are reported on

seperate items in the accounts. See also note 49.

NoTE 22 | Loans to and deposits with credit institutions

20M 2010
NOK million Book value Book value
Total loans to and deposits with credit institutions without fixed maturity at amortised cost 268.6 673.4
Total I(;ans to and deposits with cre&if institutions at amortised coust '''''''''''''' 2686 6734
NoTE 23 | Shares and other equity instruments
20m 2010
NOK million Ownership interest Fair value Fair value
Storebrand Institusjonelle Investor ASA 515% 1.1 0.9
Visa Inci A-shares I 0.5 0.4
Skjaerhz'ﬂ‘llen Brygge AS S 3,13% 3.4 3.4
Other . I 0.2 0.3
Total 5.2 5.1
Of which
Listed éﬁares .....................
Unlisted shares 5.2 5.1

Shares and other equity instruments are classified as financial assets at fair value through the profit and loss account.
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NOTE 24 | Investments in associated companies and joint ventures

Associated companies

Main accounting figures for associated companies - figures shown are the Storebrand Bank Group share.

NOK million 201 2010
Revenue:
Seilduksgaten 25/31 AS 13
Storebrand Baltic UAB 12.1
Profit & Loss:
Seilduksgaten 25/31 AS -1.3
Storebrand Baltic UAB 0.9
Assets:
Seilduksgaten 25/31 AS 15.1
Storebrand Baltic UAB 3.5
Liabilities:
Seilduksgaten 25/31 AS 18.7
Storebrand Baltic UAB 0.8
Investments in associated companies are accounted for on the equity method. Seilduksgaten 25/31 AS have been sold in 2011.
Storebrand Baltic UAB have been reclassified from a joining venture to an associated company from 1 January 2011.
Ownership interests in associated companies

Ownership Acquisition Book value Additions/ Share in Book value
NOK million interest cost at o1.01 disposals profit at 3112
Seilduksgaten 25/31 AS 50% 27.1 24.6 -24.6 0.0
Storebrand Baltic UAB 50% 0.5 1.9 0.9 2.8
Total 27.6 24.6 2257, 0.9 2.8
Joint ventures
Overview of companies included in the accounts - figures shown are the Storebrand Bank Group share:
NOK million 20m 2010
Revenue:
Storebrand Baltic UAB 0.0 8.8
Profit & Loss:
Storebrand Baltic UAB 0.0 0.8
Assets:
Storebrand Baltic UAB 0.0 3.1
Liabilities:
Storebrand Baltic UAB 0.0 1.2

The joint venture is a business the bank group operates together with Storebrand Livsforsikring AS. Joint ventures are recognised through proportional consolidation.
Storebrand Baltic UAB have been reclassified from a join venture to an associated company from 1 January 2011.
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NoTE 25 | Bonds and other fixed-income securities at fair value through the profit and loss account

NOK million

20m

Acquisition cost

2010

Fair value Fair value

Sovereign and Government Guaranteed bonds

Credit bonds

558.6 564.1

tgage and asset backed bonds 2,079.4 2,090.9

Total bonds and other fixed-income securities at fair value through the profit and loss account 2,638.0 2,655.0
Modified duration 0.15 0.15
Average effective yield per 31.12. 2.94% 2.77%

The portfolio is mainly denominated in NOK, as per 31 December 201 the bank had only one covered bond in EUR.

The effective yield for each asset is calculated using the observed market price. Calculated effective yields are weighted to give an average effective yield on the basis of

each asset's share of the total interest rate sensitivity.

NOTE 26 | Bonds at amortised cost

20m 2010

Nominal Acquisition Book Fair Book Fair
NOK million value cost value value valuei value
Sovereign and Government Guaranteed

525.0 525.1 528.0 526.5

bonds
Mortgage and asset backed bonds 126.0 123.2 123.3 123.4
Total bonds at amortised cost 651.0 648.3 651.2 649.8 0.0 0.0
Modified duration 0.16
Average effective yield per 31.12. 3.24%

All securities are denominated in NOK.

The effective yield for each asset is calculated using the observed market price. Calculated effective yields are weighted to give an average effective yield on the basis

of each asset's share of the total interest rate sensitivity.

NoTE 27 | Transferred financial assets (swap scheme)

201 2010
NOK million Balansefort verdi Balansefort verdi
Covered bonds:
Covered bonds in Storebrand Bank ASA * 6,664.6 7,224.5
Swap schen;é """"""""""""""

3,496.9 5,855.9

Transferred financial assets consist of swap agreements with the state through the Ministry of Finance concerning the posting of financial collateral (see note 45). The
swap agreements were entered into through auctions that are administrated by Norges Bank. In the swap agreement, the state sells treasury bills to the bank through

a timerestricted swap for covered bonds. The bank can either keep the treasury bills and receive payment from the state when the swap agreement falls due for repay-
ment, or it may sell the treasury bills in the market. When the bills become due within the term of the swap agreement, the bank must purchase new bills from the state
at the price that is determined by the market price for treasury bills. This rollover will be ongoing throughout the entire term of the agreement. Upon expiry of the swap
agreement, the bank is obliged to purchase the covered bonds back from the state at the same price that the state purchased them for. Storebrand Bank ASA will receive
the interest on the transferred covered bonds. All risk concerning the covered bonds continues to lie with Storebrand Bank ASA.

*'The stated amount is before elimination of covered bonds issued in Storebrand Boligkreditt AS
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NoTE 28 | Financial derivatives

Nominal volum

Financial derivative contracts are related to underlying amounts which are not capitalised in the balance sheet. In order to quantify a derivative position, reference is made
to underlying amounts such as nominal principal, nominal volume, etc. Nominal volume is calculated differently for different classes of derivatives, and gives an indication
of the size of the position and the risk the derivative creates. Gross nominal volume principally indicates the size of the exposure, whilst net nominal volume gives an indi-
cation of the risk exposure. However nominal volume is not @ measure which necessarily provides a comparison of the risk represented by different types of derivatives.

In contrast to gross nominal volume, net nominal volume also takes into account the direction of the instruments' market risk exposure by differentiating between long
(asset) positions and short (liability) positions.

A long position in an equity derivative produces a gain in value if the share price increases. For interest rate derivatives, a long position produces a gain if interest rates fall,
as is the case for bonds. A long position in a currency derivative produces a gain if the currency strengthens against the NOK.

Average gross nominal volume is based on monthly calculations of gross nominal volume.

201
Gross Average Net nom. Fair value 2
NOK million nom.value 2) nom. value 3) value 2) Asset Liability
Equity derivatives Nn4.6
Wl.r{t‘érest rate derivati;/es 1) 25,707.4 26,802.2 12,381.2 913.0 489.7
“EI;I‘I;;'EFICV derivativesu 4,180.1 4,786.6 =533 7.6 10.5
..;i';i:‘al derivatives . 29,887.5 31,703.4 12,327.9 920.6 500.2
2010
Gross Average Net,nom. Fair value?
NOK million nom.value,? nom.,value,3) value,?) Asset Liability
Equity derivatives 173.1 436.7 223
“‘Iat‘érest rate derivati;/es 1) 27,245.1 33,328.4 9,203.3 657.7 315.2
“El.J‘l;;'ency derivatives" 4,423.9 4,392.9 -42.3 52.5 56.3
Total derivatives 31,842.1 38,158.0 9,183.3 710.2 3715
1) Interest rate swaps includes accrued interest.
2)value at 31.12.
3) Average for the year.
NoOTE 29 | Foreign exchange risk
Financial assets and liabilities in foreign currency Statem«-erjt oii (IETEET — Net position
position items forwards
NOK million Assets Liabilities Net sale in currency in NOK
CHF 59.2 0.0 -59.5 0.0 0.3
oKk 0.3 0.0 0.0 0.1 0.3
R 81.1 34.3 =53).33 -0.8 -6.5
e 47 ............................ 46 ............................ oo ............................ 00 ............................. 01
T 10 ............................ 00 ........................... _10 ............................ 05 ............................ oo
G 673 ........................ 4 393 ........................ 3 720 ........................... -o] ............................ 00
G 5 10 .......................... 338 ........................... : 94 ............................. 14 ............................. 7 8
g 02 ............................ 08 ............................ 00706
ool S o s
Total 2010 1.8

Storebrand Bank ASA hedges the net currency position on its balance sheet with forward contracts, accordingly forward sales and forward purchases are not shown
separately in respect of assets and liabilities.
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NoOTE 30 | Loan portfolio and guarantees

201 2010
NOK million Book value Book value
Lending to customers at amortised cost 32,686.8 33,787.0
Lendiné to customers at fair value 7877
33,474.5

Total gross lending to customers

Loan loss provisions on individual loans (see note 31) -103.4
Loan loss provisions on groups of loans (see note 31) -53.2
Net lending to customers 33,317.9 34,202.6
See note 4 for analysis of loan portfolio and guarantees per customer group.
NOTE 31 | Loan loss provisions

20m 2010
NOK million Book value Book value
Loan loss provisions on individual loans o1.01 173.6 218.9
Losses realised in the period on individual loans previously written down -95.2 -47.3
Loan loss provisions on individual loans for the period 38.6 79.2
Reversals of loan loss provisions on individual loans for the period -1.4 -68.1
Other corrections to loan loss provisions *! -2.1 -9.0
Loan loss provisions on individual loans at 31.12 103.4 173.6
Loan loss provisions on groups of loans and guarantees o01.01 83.9 107.2
Grouped loan loss provisions for the period -30.7 -23.3
Loan loss provisions on groups of loans and guarantees etc. 31.12 53.2 83.9
Total loan loss provisions 156.6 257.5

*) Other corrections to loan loss provisions relates to effects of amortisation.

The bank has no provisions for guarantees as at 31.12.10 and as at 31.12.09.

The accounting policies for recording loans have changed during the course of 2011 and the treatment of doubtful credit card debts has been moved from loan loss provisions on groups

of loans loan to loan loss provisions on individual loans.

NOTE 32 | Real estate at fair value

201 2010
NOK million Book value Book value
Book value at o1.01. 433 165.2
Supply aue to addition 00 T 563
Disposals oo 1640
Net chaunges in fair value a6 T 7141
Total w 33

In connection with the take over of collateral associated with loss exposed commitments in the corporate market, Storebrand Bank and Storebrand Bank's subsidiaries activa-
ted real estate under development. Storebrand Bank ASA has taken over shares in companies with loan commitments, and the companies are consolidated as subsidiaries in

Storebrand Bank Group.
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NoTE 33 | Intangible assets and goodwiill

2011 2010
NOK million Brand name IT systems Customer lists Goodwill Book value Book value
Acquistion cost at o1.01 30.7 153.6 1.1 19.3 204.7 188.4
“Ar'j‘ditions |n the periéd: . B T 0 “
..... i’ur(hasea separatély . i 44.8 44.8 ]62
..‘Ii)‘i"sposals |n the periéd . i 0.2 02 OO
Acquisition cost at 31.12 30.7 198.2 1.1 19.3 249.3 204.6
ﬁgwlz“;itsf;fpredam” I e M4 11 5.4 17.9 90.2
“Depreciation in the period " 17.9 ve 73
Write-downs in the period " 46 a6 103
W(S%her chanées . : : -2.2 2> [ OO
..‘I;\‘;cumulatued depréfiation aund writeu— ............................... "
downs at 31.12 0.0 133.9 1.1 3.2 138.2 1n7.9
Book value at 31.12 30.7 64.3 0.0 16.1 .1 86.7

Intangible assets are depreciated on a linear basis over periods from four months to eight years. The brand name identified on the acquisition of Hadrian Eiendom AS is
not subject to depreciation.

Depreciation and write-downs of intangible assets are included in the line "Other operating costs" in the profit and loss account.
During 2011 Storebrand Bank has made a write-down of intangible assets by NOK 4.6 million.
The write-down are mainly related to systems for credit risk which no longer are in use.

IT systems in this note refers to the development of systems, data warehouses, user licenses to systems, etc. All capitalised expenses in respect of systems development
relate to work carried out by external resources. The estimate of economic liftetime are reviewed annually.

Analysis of goodwill by business acquisition

Accumulated

Acquisition depreciation Book value Additions / Book value
NOK million cost o01.01 01.01 01.01 disposals Write-downs 31.12
Hadrian Eiendom AS 16.1 0.0 16.1 16.1
drion Ui AS OO 54_54 ............................. o o ................................................................................................... oo
ot correction relied 1o ﬁing T _22 .............................. 00 ............................ _22 ................................................................ 22 .............................. 00
ool SO NSO 193 ............................ . 54 ............................ g 39 ............................. oo oo ............................. 1 61

In accordance with IFRS goodwill is tested at least annually or if there is reason to believe that the carrying value is impaired. When Ring Eiendomsmegling AS was acqui-
red in spring 2008 the purchase price was allocated across the net identifiable assets in accordance with IFRS 3 and is linked to key employees' expertise and customer
relations. As a consequence of the decision to discontinue and sell all the companies in Ring Eiendomsmegling Group, and dismiss the estate agents, there is no longer
any goodwill in Ring Eiendomsmegling AS. The remaining goodwill relating to these acquisitions has therefore been written down as of 31 December 2011 and the carry-
ing value of goodwill will be reduced to zero for Ring Eiendomsmegling in the Group financial statements of Storebrand Bank. The value of goodwill written off was NOK
35.9 million in 2011 and NOK 11 million in the fourth quarter of 2011.

In calculating the value in use of Hadrian Eiendom AS, a cash flow based assessment of value has been made using the expected profit before taxes. The calculation

is based on Board-authorised budgets and forecasts for the next three years. A stable growth rate of 2.5% has been assumed in determining the terminal value, cor-
responding to the rate of inflation. The value in use is calculated by applying the required rate of return after tax of 12.4%. The required rate of return is determined by
establishing the risk-free rate of return and adding a premium to reflect the risk in the business. Thecalculations show that the goodwill relating to Hadrian Eiendom AS
has not been impaired.
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NOTE 34 | Fixed assets

Fixtures and Total book Total book
NOK million fittings IT Real estate *) value 2011 value 2010
Book value at o1.01 10.3 2.2 3.1 15.6 15.9
e 0 50000 . E— - .
Do »120000 | E— P .
Depreciation -1.7 -1.6 -0.4 =7 [ -3.7 .
Book value at 31.12 7.9 0.6 2.7 1.2 15.9
Opening acquisition cost 13.1 6.8 5.7 25.7 22.8
Gosing scaiation cont SR ”8 .................................. 6 8 .................................. 57 | — o .
Opening sccumulaied dé‘predation e o 846 .................................. 26 . E—— s .
Closing accumulated depureciation and write-downs 16 ............................. 6 2 ............................. 3 0 e -10.2 .

For each class of fixed assets:

Method for measuring cost price

Depreciation method

Depreciation period and economic life

3 - 10 years

4 - 6 years 15 years

1) Holiday cabins valued using the cost method.

Depreciation of fixed assets is included in the line "Other operating costs" in the profit and loss account.
There are no restrictions on rights to fixed assets. No fixed assets have been pledged as collateral for liabilities.

NoOTE 35 | Operational leasing

Minimum future payments on operational leases for fixed assets are as follows:

Minimum lease

Minimum lease

Minimum lease

NOK million less than 1 year between 1 - 5 years more than 5 years
Minimum lease payments less than 1 year 0.9

Minimum lease payments between 1 - 5 years 0.9 3.1

Minimum lease payments nore than 5 years 7.9 314 223 .
Total 9.6 34.5 223 .
Of which future lease income

Amount through the profit and loss account

NOK million 201 2010
Lease payments through the profit and loss account 9.4 16.8
Future lease income through the profit and loss account 3.0 .

Operational leases are primarily lease for Storebrand's head office in Lysaker, and the rental of coffee machines and photocopiers.
Costs are included in the item "General adminstration expenses" and the item "Other operating costs".
Companies in the group also have lease contracts related to postage machines, printers, computers and projectors, but are not included in this note as the amounts are

considered to have no material effect in the accounts.

Specification of substantial lease agreements

Yearly lease Of which future Duration of Option for renewal?

NOK million (cost) lease income the agreement (Yes/No)

Rent agreement Lysaker Park 7.9 2019 YES

“6ther rent agreemer;ts . 07 2(ﬁ7 YES

WLNease agreement phétocopier; 09 2&3 NO
Total " " 9.5 0.0 "
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NoTE 36 | Other current assets

201 2010

NOK million Book value Book value

Interest accrued 99.7 120.0
Other accrued incorrre : : g9 : 19.5 .

e from customers 10.8 1.5
é from Stockbrokérs . . 22.8 16.0 .
. Dué from customersustockbrokerage : : 65.5 I : 74.6 .
..é‘é‘l.énces held for cuustomers and liability to customer;, real estate broking (note 21) ) 25 ) .
Other assets . . . 02 . 22.8 .
“;I."c.)‘{al other curreni assets : : 203 : 254.3 .
NoTE 37 | Deposits from customers
201 2010
NOK million Book value Book value
Deposits from customers without agreed maturity 17,366.7 17,598.7
Term loans and depésits from customers with agreeci‘maturity : g8 : 1,208.9 .
“;I."l;i.:‘al deposits frorr1 customers ) ) 18.485.5 ) 18,807.6 .
Deposits with agreed maturity relate to deposits for a contractually agreed period.
Deposits without agreed maturity relates to deposits with no fixed period where the customer has unrestricted access to the deposit.
Deposits from customers per sector and industry classification and geographical distribution:
201 2010
NOK million Book value Book value
846 . 203.4 .
25828 . 2,409.2 .
28283 . 3,018.3 .
107293 . 10,885.9 .
21605 . 2,290.8 .
18,4855 . 18,807.6 .
14,838.3 14,4446
19605 T o333
2345 . 231.4 .
wirs . 516.7 .
5846 . 809.0 .
202 . 472.3 .
18,485.5 : 18,807.6 .
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NoTE 38 | Hedge accounting

Storebrand uses fair value hedging for interest risk, when the hedging items are financial assets and financial liabilities measured at amortised cost.
Derivatives are recognised at fair value through the profit or loss (FVO). Changes in the value of the hedged item that relate to the hedged risk are applied to the book value on

the item and are recognised in the profit and loss account.

Hedging effectiveness is monitored at the individual item level. Each portfolio comprises swaps and hedged items with maturity within the same half year period. Hedging effec-
tiveness when the hedge is created measures the relationship between changes in the hedged value of the interest rate hedging instrument and the item hedged in the event of

a 2-percentage point interest rate shock.

Subsequently, hedging effectiveness is measured on the basis of the simple Dollar Offset method for both prospective and retrospective calculations. Hedging is expected to be

highly efficient in the period.

201 2010
Contract/ Fair value 1) Contract/ Fair value 1)
NOK million nominal value Assets Liabilities nominal value Assets Liabilities
Interest rate swaps 4,297.0 383.9 0.0 4,297.0 300.5 0.0
Total interest rate derivatives 4,297.0 383.9 0.0 4,297.0 300.5 0.0
Total derivatives 4,297.0 383.9 0.0 4,297.0 300.5 0.0
Contract/ Fair value 2 Contract/ Fair value 1)
nominal value Assets Liabilities nominal value Assets Liabilities
Total underlying items 4,294.0 0.0 4,706.9 4,294.0 0.0 4,522.0
Hedging effectiveness - prospective 101% 100%
Hedging effectiveness - retrospective 99% 96%
Gain/loss on fair value hedging: 2
20m 2010
NOK million Gain / loss Gain / loss
On hedging instruments 86.8 =22.2)
On items hedged -89.0 15.0
1) Book value at 31.12.
2) Amounts included in the line "Net interest income”.
NoOTE 39 | Bonds and commercial papers issued
201 2010
NOK million Book value Book value
Commercial papers 501.4 400.9
Bond loans 9,581.4 8,324.4
Total bonds and commercial papers issued 10,082.8 8,725.3

See also note 5 for analysis of bonds and commercial papers issued.
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NoOTE 40 | Subordinated loan capital

20M 2010
NOK million Book value Book value
Dated subordinated loan capital 401.5
Other ﬁﬁbordinated loan capital . 03
Tier 1 h'\‘/brid capital . 281.5
Total sleordinated loan capital : 692.3

See also note 5 for analysis of subordinated loan capital and Tier 1 hybrid capital.

NOK million 201 2010

Subordinated loan capital included in capital adequacy calculation 692.3 790.1

Interest expense

Interest expense booked in respect of subordinated loan capital 33.6 31.8

All subordinated loans are denominated in NOK.

NOTE 41 | Provisions

Provisions for restructuring
NOK million 201 2010

Provisions 1 January

Total provisions 31 December

Classified as:

Provisions were made for restructuring in Storebrand Bank ASA carried out in 2008 and 2009. Expected settlement time for the provision is in the period 2012-2013.

NOTE 42 | Other liabilities

20M 2010
NOK million Book value Book value
Money transfers 43.2 2.8
“Aggrued interest exﬁénses financial debt . . 14.3 16.5
“A&‘rued expenses aHd prepaid income . . 31.1 53.0
Due to brokers relat'éd to settlement of financial inst;uments : 296.1
“A;;ounts payable : : : 4.8 8.0
“Eé‘\./‘able to stockbrokers . . 42.1 34.3
..ﬁg\./éble to customerus stockbrokerage . . 45.0 54.7
“;I."E;;payable (see néte 17) . . 10.0 24.6
Other debt . . . 315.1 26.7
“;I."(.);al other Iiabilitiés . . 801.8 220.7
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NOTE 43 | Minority interests

NOK million 20m

Minority interests at o1.01. 3.3

-0.4
-4.0

Re-allocation of minority interest related to winding up of subsidiary 1.2

Minority interests at 31.12. 0.1

Relates to minority interests within Ring Eiendomsmegling group, and in Hadrian Utvikling AS, where Storebrand Bank ASA held 96.09% at 31 December 2011.

NOTE 44 | Off balance sheet liabilities and contingent liabilities

NOK million 201

uarantees 293.6

Undrawn credit limits 3,706.9

Lending commitments 1,408.5

Total contingent liabilities 5,409.0

Guarantees are mainly payment guarantees and contract guarantees. See also note 4.

Undrawn credit limits relate to the unused portion of credit limits approved on overdraft accounts And credit cards, as well as the unused portion of lending limits on
flexible mortgages.

In 2009 an action was brought against Storebrand Bank by two customers seeking damages for economic loss in connection with investments in one of Storebrand
Bank's stock index bonds. The bank won in both the district court and the court of appeal, and the case has been appealed by the plaintiff to the Supreme Court, due to
it dealing with a matter of principal interest. The Supreme court heard the case in January 2012 but has not rendered a decision at the time the financial statements were
being prepared. The bank believes it to be highly probable that the claim for compensation will be denied and has therefore not made any provisions in the financial
statements.

NoOTE 45 | Collateral

Collateral pledged and received

The subsidiary Hadrian Eiendom AS has an agreement concerning the pledging of security for customers via the Norwegian Association of Real Estate Agents and TrygVesta
amounting to NOK 30 million with the limit of NOK 10 millionper sale per claimant. Otherwise, the banking group has not received any collateral except securities pledged
as collateral for F-loans in Norges Bank and securities pledged as collateral in connection with the scheme for swapping covered bondsfor government papers (see table
below).

This note does not cover collateral on lending to customers.

Collateral and security pledged

NOK million 20M 2010
Booked value of bonds pledged as collateral for the bank's lending from Norges Bank 2,159.4 2,926.3
Booked valuéﬁafus'c‘)nds pledged|as collaterallforswapischemal 34969 58559
Booked valué”(‘)'i‘;é(urities pledged as collateral in other financial institutions. w65
Total 59428 8,7822

Securities pledged as collateral are linked to lending access in Norges Bank for which, pursuant to regulations, the loansmust be fully guaranteed with collateral in inter-
est-bearing securities and/or the bank's deposits in Norges bank. Storebrand Bank ASAhas a F-loan for NOK 1.4 billion in Norges Bank as per 31.12.2011.

In connection with the package of measures by the authorities concerning the banks, Storebrand Bank ASA has entered into an agreement involving the following
amounts to conditions and terms for a swap scheme of covered bonds for treasury bills:

NOK million Amount Issued Maturity Interest rate
496.5 06.05.2009 19.03.2014 NIBOR minus 20BP
"""""""""""""" 493.8 04.06.2009 19.03.2014 NIBOR minus ZOBPH
"""""""""""""" 493.5 17.06.2009 20.03.2013 NIBOR minus 2OBPH
........................... s 09.09.2000 18.12.2013 NIBOR pluss 248P
........................... By 1.10.2009 18.09.2013 NIBOR pluss 7OBPH
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NoOTE 46 | Capital Adequacy

Capital adequacy calculations are subject to special consolidation rules in accordance with the Regulation on consolidated application of the capital adequacy rules etc.
(the "Consolidation Regulation”). The Storebrand Bank group is defined pursuant to Section 5 of the Consolidation Regulation as a financial group comprising solely or
mainly undertakings other than insurance companies. The valuation rules used in the company's accounts form the basis for consolidation. Consolidation is, in the main,
carried out in accordance with the same principles as used in the accounts, with all internal transactions eliminated, including shares, loans and deposits as well as other
receivables and liabilities. Companies in which the group has a minority interest are included on a proportional basis applying the percentage interest held by the group at
31 December 2011. Primary capital includes profit for the year.

Net primary capital

NOK million 201 2010
Share capital 960.6 960.6
Other equity mmmmmmmmmmmmmmmmmmm——" evro) ]'3000
Total equity 2,304.8 2,260.6
Deduchons .............................................
Goodwill T mm—" y——,— I ey
Intangible aégéfs """ -95.0 -73.9
Deferred tax":;;set """ 2226 -84.2
Provision foruél"‘oup contribution T -50.0 -50.0
Add|t|0n .............................................
Tiera hybrd capital . [ S0
Core capital o mmmmmmmmmmmmmm——mmmmmmm 24001 2,2860
Supplementary capital 409.2 509.2
DeduCt|ons .............................................
Net primary ;;[‘Jital """ 2,809.3 27952

Minimum capital requirement

NOK million 201

Credit risk 1,597.8
Of which: '

Local and Regional authorities

Institutions 19.8 28.6
Corporaté; """" 6643 6182
Loans SE"(‘L’J‘I"‘Ed omreal estate L mmmmm— goo6 8 178
Retail market w2 540
Loans pa;{:‘due """ a1 580
Covered bonds 77 15
e | —— 376
Total minimuur;i"requirement for creditrisk 7 15978 1,6277
Settlement risk 0.5
Total minimum requirement for market risk 0.0 0.5
Operational risk 91.1 97.1
s R
Loan loss pré\'/‘i"sions on groups of loans T -4.3 767

Minimum requirement for capital base 1,684.7 1,718.6

Capital adequacy
201 2010
Capital ratio 13.3%

Core capital ra 11.4%

The company uses the standard method for credit risk and market risk, and the basic method for operational risk.
The minimum requirement for the capital ratio is 8 per cent.
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NOTE 47 | Changes in the group's composition

The company Tekagel Invest 450 AS was acquired in January 2011. The company later changed its name to Filipstad Invest AS.
Storerand Bank ASA's ownership interest of 50% in Storebrand Baltic UAB has been reclassified from 1 January 201 from being a joint venture to an associated company,
and the bank's share of the company's profit has been consolidated into "Net revenues and gains from associated companies". Storebrand Bank ASA's ownership interest

of 50% in Seilduksgaten 25/31 AS was sold in the first quarter of 2011. The gain from the sale is included in the item "Other revenues" in the income statement.

Two new equity issues totalling NOK 14 million were made in Ring Eiendomsmegling AS in 2011. Storebrand Bank ASA has acquired the remaining shares in Hadrian Eiendom
AS and owns 100% of the shares at the end of 2011. A new equity issue of NOK o.5 million was made in Bjerndalen Panorama AS in 2011.

Storebrand Bank ASA has decided to withdraw from estate agency and the decision has been made to discontinue the ownership of Ring Eiendomsmegling AS and its

subsidiaries. The parent bank's shareholding in Ring Eiendomsmegling AS has been written down by NOK 140.4 million during 2011.Also refer to note 49 Businesses sold
and discontinued operations

NOTE 48 | Close associates

Transactions with group companies

201 2010
NOK million Other group companies * Other group companies 1)
Interest income
Interest expense 0.2 0.2
Services sé‘l'(‘j """""""""""""""" 3.4 i i i . 4.7
Services purchased 826 " " 667
Due from 0.2 i i i . 1.3
Liabilities to """"""""""""""""" 65.4 i i . : 62.1

Transactions with group companies are based on the principle of transactions at arm's length.
1 Other group companies are companies in other sub-groups within the Storebrand group..

Transactions with other related parties

Storebrand Bank ASA defines Storebrand Optimér ASA as a related party as the company's objective is to offer alternative savings products to the bank's customers. Sto-
rebrand Optimér ASA has no employees and the company has entered into an agreement with Storeband Bank ASA to carry out the day-to-day operation of the company.
The bank also acts as @ Manager for issues of shares carried out by Storebrand Optimér ASA. The bank has booked NOK 5.7 million as revenue in the accounts for 2011 and
the bank has a receivable due from the company of NOK 1.6 million as of 31.12.11. The fees paid to the bank are based on the arm's length principle.

Storebrand Bank ASA also defines Storebrand Infrastruktur ASA as a related party since the general manager of Storebrand Infrastruktur ASA is an employee of Storebrand
Bank ASA and the company's objective is to offer alternative savings products to the bank's customers. Storebrand Infrastruktur ASA has no employees and the company
has entered into an agreement with Storeband Bank ASA to carry out the day-to-day operation of the company. The bank also acts as a Manager for issues of shares car-
ried out by Storebrand Infrastruktur ASA. The bank has booked NOK 0.6 million as revenue in the accounts for 2011 and the bank has a receivable due from the company of
NOK 0.2 million as of 31.12.11. The fees paid to the bank are based on the arm's length principle.

Loans to employees:

NOK million 20M 2010
Loans to employees of Storebradn Bank ASA 48.0 82.6
Loans to employees of Storebrand group including Storebrand Bank ASA 1,887.8 1,592.7

Loans to employees are granted in part on the normal terms and conditions for loans to employees, i.e. loan to and individual of up to NOK 3.5 million at an interest rate
equal to the norm interest rate (for tax purposes) defined by the Norwegian Ministry of Finance. Loans in excess of NOK 3.5 million are granted on normal commercial
terms and conditions. The bank has not provided guarantees or security for borrowing by employees.

Number of employees:

201 2010

ber of employees at 31 December !

ber of employees expressed as full-time equivalent positions )

) Includes employees and person-years in Storebrand Bank ASA, Ring Eiendomsmegling AS, Hadrian Eiendom AS and Hadrian Utvikling AS.
Storebrand Baltic UAB has been reclassifised to associated companies with effect from 1 January 2011 and number of employees in
Storebrand Baltic UAB are not included in total number of employees for 2011.
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NoOTE 49 | Sold operations or dicontinued operations

Due to the decision to sell/discontinue operations, the accounts have been presented in accordance with IFRS 5 and the net income for Ring Eiendomsmegling AS has been
presented as a separate line item in the financial statements for Storebrand Bank Group. Similarly, assets and liabilities have been presented separately on the balance sheet.

Effect of Ring Eiendomsmegling AS in Storebrand Bank Group:

Profit and loss items

NOK million 201 2010
Net interest income -0.1 0.0
Other income 760 8 87
Staff expenses -55.8 497
General administration expenses s T -143
Other operating costs -77.5 -30.1
Total operating costs -144.7 -94.1
Profit before tax -68.9 -5.4
Tax 9.0 -0.1
Profit for the year -59.8 -5.4

Balance sheet items

NOK million 201 2010
Loans to and deposits with credit institutions 16.6 25.9
Other current assets oo 77
Tangible assets 2.5 2.8
Intangible assets and goodwill L mmmmmmmmm—————— e 3 30
Deferred tas assets 14.5 153
Total assets 35.4 84.7

Liabilities to credit institutions

Other liabilities 30.0 36.7
Total liabilities 30.0 36.7

Ring Eiendomsmegling AS has excess funds on balances held for customers of NOK 12.8 million as at 31.12.2011. Balances held for customers are included in the item "loan
to and deposits with credit institutions" in this overview.

Cash flow analysis

NOK million 20M 2010
Receipts of operating income from franchises and other 76.0 76.7
..‘Isé‘\./‘ﬁ%ents of operating cos"‘[s . . a7 T —883

..ﬁg\./‘ﬁ%ents - taxes . . .
..Né{.}eceipts/payments on E)ther operating activities : . 41.7 -2.6
..N.é.f.‘cash flow from oper;ting activities . . -26.0 -14.7
.Né{.bayments on purchaséksale of fixed assets etc. . . 5.2
“‘I.\i.e“{cash flow from inve;tment activities . . 5.2
Wlie.zuc‘e._-‘ipts - new share capitél and share premium capital . . 14.0
“‘F.>‘c‘.a‘\./‘r.1‘1ents of debt . . . -2.1
Wl.\ié;cul"eceipt - minority interuests . . -0.4
..N.é.f.‘cash flow from ﬁnar;cing activites . . 1.5
Net cash flow in the period =9:3
Ntcash flow in the period‘ . . -9.3
and bank deposits at"the start of the period . . 25.9
Casﬂ and bank deposits ':‘at the end of the period . . 16.6
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Profit and loss account Storebrand Bank ASA

1 January - 31 December

NOK million Note 201 2010
Interest income 1,329.6 1,249.0
Interest expense -959.6 -946.2
Net interest income 10 370.0 302.8
Fee and commission income from banking services 105.3 104.5
Fee and commission expense for banking services -18.5 -17.8
Net fee and commission income n 86.9 86.7
Net income and gains from associated companies 23 0.9 -1.3
Net gains on financial instruments at fair value 10 -1.6 -18.8
Other income 12 -71.4 78.8
Total other operating income -82.1 58.8
Staff expenses 14, 15 -120.8 -141.4
General administration expenses 14 -84.6 -86.7
Other operating costs 13,14, 32, 33 -140.7 -104.9
Total operating costs -346.1 -332.9
Operating profit before loan losses 28.7 15.4
Loan losses for the period 16 2.5 =253
Profit before tax 31.2 80.0
Tax 17 =711 -45.7
Profit for the year £3919 34.3
Transfers and allocations:

Transferred to/from other equity -89.9 -84.1
Provision for group contribution 50.0 118.4
Total transfers and allocations -39.9 34.3
Statement of comprehensive income

NOK million Note 201 2010
Pension experience adjustments 15 2.8 -13.6
Profit for the period -39.9 34.3
Total comprehensive income for the period 531722 20.7
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Statement of financial position - balance sheet
Storebrand Bank ASA

31 December

Assets

NOK million Note 20m 2010

Cash and deposits with central banks 4,18, 20 508.4 164.7
ml;gé‘ns to and deposﬁs with credit institutions . . 4,18, 19, 21 aa0as T 3,8420

Equity instruments 8,18, 22 1.8 1.6

Bonds and other fixed-income securities 4, 8,18, 25, 27 9,319.6 10,260.6

Derivatives 4, 8,18, 27,37 606.1 470.0
Bonds at amortised cost 26 651.2
Other current assets 18, 35 1,263.4 1,922.9
Gross lending 4,18, 19, 30 16,963.8 18,482.3
Loan loss provisions 31 -169.1 -269.6
Net lending to customers 4,18, 30 16,794.7 18,212.6
Investments in associated companies 23 1.4 25.1
Tangible assets 33 10.7

ngible assets 32 64.3

rred tax assets 17 21.5

Total assets 33,647.4 35,040.9

Liabilities and equity

NOK million Note 20M 2010
Liabilities to credit institutions 5,8,18,19 6,318.0 8,320.2
Deposits from and due to customers 5,18, 19, 36 18,492.4 18,817.5

Derivatives 4, 8,18, 28 500.2 371.5
Commercial papers and bonds issued 5,18,19, 37,38 4,448.9 4,022.8
Other liabilities 5,18, 41 888.7 323.6
Provision for accrued expenses and liabilities 40 0.8 3.7
Pension liabilities 15 103.7 102.0
Subordinated loan capital 5,18, 19, 39 692.3 790.1
Total liabilities 31,445.0 32,751.4
Share capital 960.6

r paid-in share capital 156.0

ined earnings 518.7
Minority interests 567.2 654.3
Total equity 2,202.4 2,289.6
Total liabilities and equity 33,647.4 35,040.9

Lysaker, 13 February 2012
The Board of Directors of Storebrand Bank ASA

Translation - not to be signed

Idar Kreutzer Stein Wessel-Aas Kristine Schei Geir Holmgren Maria Borch Anne-Kristine Heidi Storruste Truls Nergaard
Chairman Deputy Chairman Board Member Board Member Helsengreen Baltzersen Board Member CEO
Board Member Board Member
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Changes in equity Storebrand Bank ASA

Paid-in equity Other equity
Other Total Revenue and
Share premium paid-in paid-in costs applied Other Total other Total
NOK million Share capital reserve equity equity to equity equity equity equity
Equity at 31.12.2009 960.6 156.0 518.7 1,635.3 29.2 645.3 674.6 2,309.8
Profit for the period 34.3 34.3 34.3
Pension experience adjustments =186 -13.6 -13.6
Total other comprehensive income 0.0 0.0 0.0 0.0 -13.6 0.0 -13.6 -13.6
Total hensive i f
el GRS (IS u S el 0.0 0.0 0.0 0.0 13.6 343 20.7 20.7
the period
Equity transactions with owners:
Receipts of group contribution -50.0 -50.0 -50.0
Group contribution paid 55.1 55.1 55.1
Other changes -46.0 -46.0 -46.0
Equity at 31.12.2010 960.6 156.0 518.7 1,635.3 15.6 638.7 654.3 2,289.6
Profit for the period -39.9 -39.9 -39.9
Pension experience adjustments 2.8 2.8 2.8
Total other comprehensive income 0.0 0.0 0.0 0.0 2.8 0.0 2.8 2.8
Total comprehensive income for
. 0.0 0.0 0.0 0.0 2.8 £3910) =742 =72
the period
Equity transactions with owners:
Provision for group contribution -50.0 -50.0 -50.0
Equity at 31.12.2011 960.6 156.0 518.7 1,635.3 18.3 548.8 567.1 2,202.4

The entire share capital of NOK 960.6 million made up of 64,037,183 shares (of nominal value NOK 15) is owned by Storebrand ASA.

The equity changes with the result for the individual period, equity transactions with the owners and items that are entered directly on the balance sheet. Share capi-
tal, the share premium fund and other equity is evaluated and managed together. The share premium fund may be used to cover a loss, and other equity may be used in
accordance with the provisions of the Public Limited Liabilities Company Act.

Storebrand Bank actively manages the level of equity in the company and the group. The capital level is tailored to the economic risk and capital requirements in which the
composition of its business areas and their growth will be an important driver.The goal of the capital management is to ensure an effective capital structure and secure an
appropriate balance between internal goals in relation to regulatory and the rating companies' requirements. If there is a need for new capital, this must be issued by the
holding company Storebrand ASA.

Storebrand Bank is a company subject to statutory requirements regarding primary capital under the capital adequacy regulations. Primary capital encompasses both
equity and subordinated loan capital. For Storebrand Bank, these legal requirements are most important in its capital management.

The company view it as necessary to have a core capital ratio of at least 9 per cent at all times, regardless of macro economic environment. In good economic conditionas,
the core capital ratio should be substantially higher and Storebrand Bank therefore targes at core capital ratio of at least 11 per cent from 2013. In general, the equity of

the companycan be managed without material restrictions if the capital requirements are met and the respective legal entities have adequate solidity.

For further information on the group's fulfilment of the capital requirements, see note 44.
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Cash flow statement Storebrand Bank ASA

1 January - 31 December

NOK million Note 201 2010

Cash flow from operations

Receipts of |nterest comm|55|0ns and fees from customers 1,073.8 988.0
..Ee‘\'/‘ments of mterest comm|55|ons and fees to customers . i . 082 —4740
Net dlsbursement/payments on customer Ioans . i . 1,514.0 2,7994
Net recelpts/payrnents of dep05|ts from bankmg customers : i : 3004 4539
Net recenpts/payments = securltles at fair value : i : w66 15578
“‘ﬁg\'/‘ments taxes - - - cetreeresenstrenssssesessesessssisssensossessesersoess (SRR ... ......... ... s .- 56
Wl;a“\'/‘ments of operatlng costs ‘ . i . i . 3041 T 73249
Net receipts/payments on other operatlng actlvmes i . i . ses —913

Net cash flow from operating activities 2,355.0 4,914.5

Cash flow from investment activities

Net receipts on sale of sub5|d|ar|es and a550|ated cornpames 32.5
Net payments on purchase/capltallsatlon of subsndlarles : i : 730.7 —522
Net payments on purchase/sale of fixed assets etc. . i . s T 7197
Net cash flow from investment actlwtles i . i . 719.8 -719

Cash flow from financing activities

Payments - repayments of Ioans and |ssu|ng of bond debt -901.2

Receipts - new Ioans and |ssu|ng of bond debt 1,299.8

ments - |ntere5t on loans -440.5

ments = repayments of subordlnated Ioan capital -100.0

Payments |nterest on subordlnated loan capltal -43.4

Net recelpts/payments of Ilabllltles to (redlt |nst|tut|ons -2,010.2

Receipts - group contribution 142.2

Payments - group contnbutlon / d|V|dends -115.5

Net cash flow from financing actlvmes -2,168.7

Net cash flow in the period 906.1 1,318.2
Net cash flow i in the period 906.1 1,318. 2
Cash and bank dep05|ts at the start of the period for new companles 4,006.7 2,688.4
Cash and bank deposits at the end of the period 4,912.8 4,006.7
Cash and dep05|ts with central banks 20 508.4 164.7
Loans to and deposits with cred|t |nst|tut|ons 21 4,404.4 3,842. O
Total cash and bank deposits in the balance sheet 4,912.8 4,006.7

The cash flow analysis shows the company's cash flows for operational, investment and financial activities pursuant to the direct method. The cash flows show the overall
change in means of payment over the year.

Operational activities
A substantial part of the activities in a financial company will be classified as operational.

Investment activities
Includes cash flows for holdings in group companies and tangible fixed assets.

Financing activities
Financing activities include cash flows for equity, subordinated loans and other borrowing that helps fund the company's activities. Payments of interest on borrowing and

payments of group contribution are financial activities.

Cash/cash equivalents
Cash/cash equivalents are defined as claims on central banks and lending to and claims on financial institutions.
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NoTE 1 | Company information and accounting policies

1. COMPANY INFORMATION
Storebrand Bank ASA is a Norwegian public limited company with bonds listed on Oslo Bers. The company's 201 financial statements were approved by the Board of Direc-
tors on 13 February 2012.

Storebrand Bank provides traditional banking services such as accounts and loans in the retail market and project financing to selected corporate customers.
Storebrand Bank ASA comprises the business areas of corporate market, retail market and treasury. Storebrand Bank ASA is headquartered at Professor Kohts vei g,
Lysaker.

2. THE BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS
The accounting policies applied in the company accounts are described below. The policies are applied consistently to similar transactions and to other events involving
similar circumstances.

The financial statements for Storebrand Bank ASA are prepared in accordance with the Accounting Act and section 1-5 of the regulations relating to annual accounts of
banks and finance companies etc, which deal with the simplified application of EU-approved International Financial Reporting Standards (IFRS) and related interpretations,
as well as the other Norwegian disclosure obligations pursuant to laws and regulations.

Use of estimates in preparing the annual financial statements.

The preparation of the annual financial statements in accordance with IFRS requires the management to make judgements, estimates and assumptions that affect assets,
liabilities, revenue, expenses, the notes to the financial statements and information on potential liabilities. Actual amounts may differ from these estimates. See note 2 for
further information about this.

3. CHANGES IN ACCOUNTING POLICIES
During the course of 2011 changes were made in certain IFRS standards. However, none of these changes have affected the presentation, recognition and measurement of
items in the financial statements of Storebrand Bank ASA.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES FOR MATERIAL ITEMS ON THE STATEMENT OF FINANCIAL POSITION

The assets side of the company's statement of financial position primarily consists of financial instruments. The majority of the financial instruments fall under the category
Loans and receivables and are stated at amortised cost. The statement of financial position also includes capitalised intangible assets.

The liabilities side of the company's statement of financial position primarily consists of financial instruments (liabilities). With the exception of derivatives that are stated
at fair value, the majority of the financial liabilities are stated at amortised cost.

The accounting policies are described in more detail below.

5. INCOME RECOGNITION
NET INTEREST INCOME - BANKING
Interest income is recognised in the income statement using the effective interest method.

INCOME FROM FINANCIAL ASSETS
Income from financial assets is described in Section 8.

OTHER INCOME
Fees are recognised when the income is reliable and earned, fixed fees are recognised as income in line with the delivery of the service, and performance fees are recogni-
sed as income once the success criteria have been met.

6. GOODWILL
Goodwill arising from the acquisition of interests in associated companies is included in investments in associated companies, and tested for impairment as part of the
value of the write-down recognised in the investment.

Goodwill is not amortised, instead it is tested for impairment. Goodwill is reviewed for impairment if there are indications that its value has become impaired. The review is
conducted at least annually and determines the recoverable amount of goodwill.

If the discounted present value of the pertinent future cash flows is less than the carrying value, goodwill will be written down to its fair value. Reversal of an impairment
loss for goodwill is prohibited even if information later comes to light showing that there is no longer a need for the write-down or the impairment loss has been reduced.
Goodwill is allocated to the relevant cash flow generating units that are expected to benefit from the acquisition so that it can subsequently be tested for impairment.
Cash flow generating units are identified according to operational segments.

7. INTANGIBLE ASSETS

Intangible assets with limited useful economic lives are valued at acquisition cost less accumulated amortisation and any write downs. The useful life and amortisation
method are reassessed each year. With initial recognition of intangible assets in the statement of financial position, it must be demonstrated that probable future econo-
mic benefits attributable to the asset will flow to the Group. The cost of the asset must also be measured reliably. The value of an intangible asset is tested for impairment
when there are indications that its value has been impaired. In other respects intangible assets are subject to write-downs and reversals of write-downs in the same man-
ner as described for tangible fixed assets.

Intangible assets with unlimited useful economic lives are not amortised, but are tested for impairment annually or whenever there are indications that the value has been
impaired.
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8. FINANCIAL INSTRUMENTS

8-1. GENERAL POLICIES AND DEFINITIONS

Recognition and derecognition

Financial assets and liabilities are recognised in the statement of financial position when Storebrand Bank becomes party to the instrument's contractual terms and con-
ditions. Ordinary purchases and sales of financial instruments are booked on the transaction date. When a financial asset or a financial liability is initially recognised in the
financial statements, it is valued at fair value. Initial recognition includes transaction costs directly related to the acquisition or issue of the financial asset or the financial
liability, if it is not a financial asset or a financial liability at fair value in the profit and loss account.

Financial assets are derecognised when the contractual right to the cash flow from the financial asset expires, or when the company transfers the financial asset to
another party in a transaction by which all, or virtually all, the risk and reward associated with ownership of the asset is transferred.

Financial liabilities are derecognised in the statement of financial position when they cease to exist, i.e. once the contractual liability has been fulfilled, cancelled or has
expired.

Definition of amortised cost

Subsequent to initial recognition, hold-to-maturity investments, loans and receivables as well as financial liabilities not at fair value in the profit and loss account, are mea-
sured at amortised cost using the effective interest method. The calculation of the effective interest rate involves estimating all cash flows and all contractual terms of the
financial instruments (for example early repayment, call options and equivalent options). The calculation includes all fees and margins paid or received between the parties
to the contract that are an integral part of the effective interest rate, transaction costs and all other premiums or discounts.

Definition of fair value

Fair value is the amount for which an asset could be exchanged between knowledgeable, willing parties in an arm's length transaction. . The fair value of financial assets
listed on a stock exchange or on another regulated market place in which regular trading takes place is determined as the bid price on the last trading day up to and inclu-
ding the reporting date.

If a market for a financial instrument is not active, fair value is determined by using valuation techniques. Such valuation techniques make use of recent arm's length mar-
ket transactions between knowledgeable and independent parties where available, reference to the current fair value of another instrument that is substantially the same,
discounted cash flow analysis, and options pricing models. If a valuation technique is in common use by participants in the market and this method has proved to provide
reliable estimates of prices actually achieved in market transactions, this method is used.

In calculating the fair value of loans the current market rate on similar loans is used. Changes in credit risk are taken into account.

Impairment of financial assets
For financial assets carried at amortised cost, an assessment is made at each reporting date whether there is any objective evidence that a financial asset or group of
financial assets is impaired.

If there is objective evidence that impairment has occurred, the amount of the loss is measured as the difference between the asset's carrying amount and the present
value of the estimated future cash flows (excluding future credit losses that have not occurred) discounted at the financial asset's original effective interest rate (i.e. the
effective interest rate calculated at initial recognition). The amount of the loss is recognised in the profit and loss account.

Losses expected as a result of future events, no matter how likely, are not recognised.

8-2. CLASSIFICATION AND MEASUREMENT OF FINANCIAL ASSETS AND LIABILITIES

Financial assets are classified into one of the following categories:

- Financial assets held for trading

» Financial assets at fair value through the profit and loss account in accordance with the fair value option (FVO)
- Financial assets loans and receivables

Held for trading
A financial asset is held for trading if:

« it has been acquired principally for the purpose of selling or repurchasing it in the near term, or on initial recognition is part of a portfolio of identified financial instru-
ments that are managed together and has evidence of a recent actual pattern of short-term profit-taking, or
« it is a derivative that is not designated and effective as a hedging instrument.

With the exception of derivatives, only a limited proportion of Storebrand Bank's financial instruments fall into this category.
Financial assets held for trading are measured at fair value at the reporting date, with all changes in their fair value recognised in the profit and loss account.

At fair value through the profit and loss account in accordance with the fair value option (FVO)

Storebrand Bank's liquidity portfolio is classified at fair value through the income statement because:

» such classification reduces the mismatch in the measurement or recognition that would otherwise arise as a result of the different rules for measuring assets and liabi-
lities, or that

- the financial assets form part of a portfolio that is managed and reported on a fair value basis

The accounting treatment is equivalent to that for held for trading assets.

Loans and receivables

A significant proportion of Storebrand Bank's financial instruments are classified in the category Loans and receivables. Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not quoted in an active market, with the exception of such assets that the company intends to sell immediately or in
the near term that are classified as held for trading and those that the company upon initial recognition designates as at fair value through the profit and loss account,

Loans and receivables are carried at amortised cost using the effective interest method.

Loans and receivables that are designated as hedged items are subject to measurement under the hedge accounting requirements.
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8-3. DERIVATIVES

Definition of a derivative

A derivative is a financial instrument or other contract within the scope of IAS 39, with all three of the following characteristics:

- its value changes in response to the change in a specified interest rate, financial instrument price, commodity price, foreign exchange rate, index of prices or rates,
credit rating or credit index, or other variable (sometimes called the ‘underlying’)

- it requires no initial net investment or an initial net investment that is smaller than would be required for other types of contracts that would be expected to have a
similar response to changes in market factors

- itis settled at a future date.

Accounting treatment of derivatives that are not hedging
Derivatives that do not meet the criteria for hedge accounting are treated as financial instruments held for trading. The fair value of such derivatives is classified as either
an asset or a liability with changes in fair value through the profit and loss account.

The majority of the derivatives used routinely for balance sheet management fall into this category.

8-4. HEDGE ACCOUNTING

Fair value hedging

Storebrand Bank uses fair value hedging, where the items hedged are financial assets and liabilities measured at amortised cost. Derivatives are recognised at fair value in
the profit and loss account. The gain or loss on the hedged item attributable to the hedged risk adjusts the carrying amount of the hedged item and is recognised in the
profit and loss account.

8-5. FINANCIAL LIABILITIES
Subsequent to initial recognition, all financial liabilities are measured at amortised cost using an effective interest method, or at fair value.

9. PENSION OBLIGATIONS

From 1 January 2011 Storebrand Bank has been offering a defined contribution scheme to employees. Until 31 December 2010 Storebrand Bank had a defined benefit
scheme for its members of staff. The defined benefit scheme was closed to new members on 1 January 2011, and members at the time could voluntarily elect to transfer to
a defined contribution pension plan.

9-1. BENEFIT SCHEME

Pension costs and pension obligations for defined benefit pension schemes are determined using a linear accrual formula and expected final salary as the basis for the
entitlements, based on assumptions about the discount rate, future salary increases, pensions and National Insurance benefits, future returns on pension plan assets as
well as actuarial estimates of mortality, disability and voluntary early leavers. As Norway does not have an active market for high quality corporate bonds, the discount rate
is determined to be the risk free interest rate (treasury bill) taking into account the average remaining maturity. The net pension cost for the period comprises the total of
the accrued future pension entitlements during the period, the interest cost on the calculated pension liability and the expected return on pension plan assets.

Actuarial gains/losses and the effects of changes in assumptions are included in the total comprehensive income in the income statement for the period in which they
occur. The effects of changes in the pension scheme are recognised on an ongoing basis, unless the changes are conditional upon accrued future pension entitlements. In
which case the benefit is apportioned on a straight line basis until the entitlement has been fully earned. The employer's national insurance contributions are included as
part of the pension liability and are included in the actuarial gains/losses shown in the total comprehensive income.

Storebrand Bank has both an insured and an uninsured pension scheme. The insured scheme is managed by Storebrand Livsforsikring AS.

9-2. DEFINED CONTRIBUTION SCHEME

For the defined contribution pension scheme, involves the Group pays an annual contribution to the employees' collective pension savings.The future pension will depend
upon the size of the contribution and the annual return on the pension savings. The company does not have any further work-related obligations after the annual contri-
bution has been paid. No provisions are made for ongoing pension liabilities for these types of schemes. Defined contribution pension schemes are recognised directly in
the financial statements.

10. TANGIBLE FIXED ASSETS
The company's tangible fixed assets comprise equipment, fixtures and fittings, vehicles and IT systems.

Equipment, fixtures and fittings and vehicles are valued at acquisition cost less accumulated depreciation and any write-downs.

The depreciation period and method are reviewed annually to ensure that the method and period being used both correspond to the useful economic life of the asset. The
disposal value is similarly reviewed.

The value of a tangible fixed asset is tested when there are indications that its value has been impaired. Any impairment losses are charged to the income statement as
the difference between the carrying value and the recoverable amount. The recoverable amount is the greater of the fair value less related costs of sale and the value in
use. On each reporting date a determination is made as to whether to reverse previous impairment losses on non-financial assets.

1. TAX

The tax expense in the income statement comprises current tax and change in deferred tax and is based on the accounting standard IAS 12 Income Taxes. Tax is recognised
in the income statement, except to the extent that it relates to items recognised directly in equity. Deferred tax and deferred tax assets are calculated on the differences
between accounting and tax values of assets and liabilities.

Deferred tax is calculated on the basis of the company's tax loss carry forwards, deductible temporary differences and taxable temporary differences.
12. PROVISION FOR GROUP CONTRIBUTION

Simplified IFRS permits the company to recognise provisions for group contributions as income, and the Board of Directors' proposal concerning the group contribution to
be recognised as a liability on the reporting date.
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13. LEASING
A lease is classified as a finance lease if it transfers substantially the risk and rewards incident to ownership. Other leases are classified as operating leases. Storebrand
Bank has no finance leases.

14. STATEMENT OF CASH FLOWS

The statement of cash flows is prepared using the direct method and shows cash flows grouped by sources and use. Cash is defined as cash, receivables from central
banks and receivables from credit institutions with no agreed period of notice.

The statement of cash flows is classified according to operating, investing and financing activities.

15. SHARE-BASED REMUNERATION

Storebrand Bank has share-based remuneration agreements with key personnel. The fair value of the share options is determined on the date of the allocation. Valuation
is made on the basis of recognised valuation models adjusted to the characteristics of the actual options. The value determined on the date of the allocation is amortised
in the income statement over the option's vesting period with a corresponding increase in equity. The amount is recognised as an expense and is adjusted to reflect the
actual number of share options earned. The vesting period is the period of time from when the scheme is established until the options are fully vested.

NorTe 2 | Critical accounting estimates and judgements

In preparing the company's financial statements the management are required to make judgements, estimates and assumptions of uncertain amounts. The estimates and
underlying assumptions are reviewed on an ongoing basis and are based on historical experience and expectations of future events and represent the management's best
judgement at the time the financial statements were prepared. Actual results may differ from these estimates.

The company's critical estimates and judgements that could result in material adjustment of recognised amounts are discussed below.

FINANCIAL INSTRUMENTS AT FAIR VALUE

There will be some uncertainty associated with the pricing of financial instruments not priced in an active market. This is particularly true for the types of securities priced
on the basis of non-observable assumptions, and for these investments various valuation techniques are used to determine fair value. Any changes to the assumptions
could affect recognised amounts.

Please also refer to note 8 in which the valuation of financial instruments at fair value is described in more detail.

FINANCIAL INSTRUMENTS AT AMORTISED COST
Financial instruments valued at amortised cost are assessed on the reporting date to see whether there is any objective evidence that a financial asset or group of financial
assets is impaired.

A certain degree of judgement must be used in assessing whether impairment has occurred and the amount of the impairment loss. Uncertainty grows when there is tur-
moil in financial markets. The assessments include credit, market and liquidity risk. Changes in assumptions for these factors will affect an assessment of whether impair-
ment is indicated. There will thus be uncertainty concerning the recognised amounts of individual and group write-downs. This will apply to provisions for loan losses in the
retail and corporate markets and bonds carried at amortised cost.

INTANGIBLE ASSETS

Goodwill and intangible assets with undefined useful economic lives are tested annually for impairment. Goodwill is allocated to the Group's cash generating units. The
test's valuation method involves estimating cash flows arising in the relevant cash flow generating unit, as well as applying the relevant discount rate. Tangible fixed assets
and other intangible assets are assessed annually to ensure that the method and time period used correspond with economic realities.

An intangible asset arising from development (or from the development phase of an internal project), should be recognised if all of the following points are documented:
a. the technical prerequisites for completing the intangible asset intended to be available for use or sale

b. the company intends to complete the intangible asset and either use it or sell it

c. the company's ability to either use or sell the intangible asset

d. how the intangible asset will probably generate future economic benefits As examples, the company can demonstrate that a market exists for the products of the
intangible asset or for the intangible asset itself, or if it will be applied internally, the benefits from the intangible asset.

e. the availability of sufficient technical, financial and other resources to complete its development, and to use or sell the intangible asset

f. the company's ability to reliably measure the expenses attributable to the intangible asset while it is being developed

PENSIONS

The present value of pension obligations depends upon the financial and demographic assumptions used in the calculation. The assumptions must be realistic, mutually
consistent and up to date as they should be based on a cohesive set of estimates about future financial performance. The pension liability calculations are undertaken by
actuaries. Any changes to these estimates including forecast salary growth and the discount rate can have a substantial effect on the recognised pension liabilities relating
to own employees. Estimates of future real interest rates, real salary growth, future adjustments to the national insurance base amount and future inflation, are subject to
significant uncertainty.

CONTINGENT LIABILITIES
Storebrand Bank can be a party in legal disputes. Contingent liabilities are assessed in each case and will be based on legal considerations.

NoTE 3 | Risk management

The Board of Storebrand Bank ASA has adopted guidelines for risk management and internal control which ensure that the bank has
established effective and robust functions for risk management, internal control, compliance and internal audit.
The guidelines make sure that the bank’s strategies are implemented correctly and that the risk-taking limits are complied with.

Storebrand Bank ASA has identified the following areas of risk: credit risk, liquidity risk, market risk, operational risk,
business risk and compliance risk. The company's risk strategy forms the foundation for managing the risk areas through policies to achieve the bank's
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target risk profile. The risk strategy is determined by the Board and is updated at least annually.

The Risk Management unit prepares monthly risk reports in which the areas of risk are monitored in relation to their respective policies.
The risk reports are considered by the balance sheet management committee and the Board of the bank.

NOTE 4 | Credit risk

The risk of loss arising from the client lacking the capacity or intent to fulfil its obligations. This includes the risk that the security is les effective than expected (residual

risk) and concentration risk. Credit risk encompasses counterparty risk.

RISK MANAGEMENT

The risk strategy establishes overall limits for how much credit risk Storebrand Bank ASA is willing to accept. The willingness to accept risk is adjusted to the bank’s risk
appetite and target risk profile, solvency, profitability, liquidity and growth, as well as the bank's strategy in other respects, including the equity requirement for credit
activities. At a more detailed level the bank’s risk strategy provides limits for the key elements of the credit policies for the corporate and retail market business areas.

Credit policies establish general principles for granting credit. For the corporate market, the policy also relates to special areas such as development projects within com-
mercial properties and concentration risk.

Storebrand Bank ASA's routines for credit management are set out in credit manuals for the corporate and retail markets. The credit manuals are primarily designed for
account managers and others who are involved in credit processes. The credit manuals contain common guidelines for the company's credit activities, and shall safeguard
uniform and consistent credit management practices. The credit manuals and adopted routines provide specific criteria for monitoring non-performance, loan covenants,
loss assessments and the annual loan review. Furthermore, the models ensure uniform portfolio risk assessment classifications and reporting on risk development. Specia-
lised functions have been established for deposits, loan establishment and administration of the customer portfolio.

Treasury has credit risk for its counterparties in the investment portfolio. Permitted counterparties and the composition of the portfolio are set out in the investment
policy and counterparty risk policy of Storebrand Bank ASA.

Counterparty risk in connection with the trading of financial derivatives with customers as the counterparty, is included in credit risk. The customer derivatives trades are
hedged using derivatives. These transactions involve counterparty risk. The derivatives policy specifies which financial derivatives the bank is permitted to trade.

RISK MANAGEMENT
As part of the bank's risk reporting procedures, ongoing reports are submitted to the bank's executive management about developments in the bank's credit risk in rela-
tion to the target risk.

The most important credit risk management is implemented and administered by the credit units in the retail and corporate markets which:

» Have ongoing responsibility for making sure that established routines in the credit areas are in accordance with the adopted risk profile and that they are adhered to on
a day-to-day basis.

+ Participate in the credit meetings in the corporate market and carry out a formal check on all credit cases. This work includes credit authorisation, analyses, correct
routine use, complying with the strategy and the balance between risk and potential earnings.

» Ensure adequate risk classification systems in the credit areas and that they are being applied consistently.

« From an independent standpoint, identify, monitor, check and report on credit risk.- Check that loss assessments and loss reporting in the bank are in accordance with
routines and ensure that non-performing loans are reported correctly and monitored.

« Attend to the control and approval of monthly allocation protocols in the corporate market and prepare the reports for the Board.

» Evaluate whether there is a need for updating the corporate market and retail market credit manuals and the corporate market routine manual, and if so, provide sug-
gestions and recommend amendments to the finane director. Ensure that the updates are in keeping with the bank’s risk profile, risk strategy and the business strategy
for the two credit areas.

« Provide suggestions for the annual internal audit plan for the two credit areas.

+ Support the internal auditor's review of the credit processes in the two business areas as necessary.

Customer exposure resulting from trading financial derivatives with customers is continually reported from the Capital Market Products Department to the corporate market
and the price development is monitored in respect of the customer's situation, cleared lines and breach of clauses Middle Office implements its own spot checks of this
reporting process. Middle Office also checks whether credit customers engaging in share trading are within the applicable limits. Back Office in the Capital Market Products
Department maintains ongoing control over these customers. Trades with counterparties made by Treasury are controlled by Middle Office in accordance with separate
routines and work descriptions.

ANALYSIS OF CREDIT RISK BY TYPE OF FINANCIAL INSTRUMENT

The maximum credit exposure is the sum of gross loans, guarantees, amounts drawn from credit lines and undrawn amounts of credit lines. The reduction in the maximum
credit exposure from the end of 2010 is mainly related to lower loan amounts.

Maximum credit exposure

NOK million 201 2010
Liquidit: rtfolio 9,969.4 10,260.6
Total commitments customers *! 19,169.4 20,629.2
Interest rate swaps 598.5 417.5
Forward foreign exchange contracts 7.6 52.5
Total 29,745.0 31,359.8
*) Of which net loans to and amounts due from customers measured at fair value: 787.7 673.1
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The amounts stated for the various financial instruments constitute the value recognised in the balance shett, with the exception of net lending to and receivables from
customers, which also includes unused drawing facility and guarantees. (See "Credit exposure for lending activities” below).

CREDIT RISK LIQUIDITY PORTFOLIO
Interest-bearing securities at fair value
Credit risk per counterparty

Short-term holdings of interest-bearing securities

Issuer category AAA AA A BBB NIG Total 2011 Total 2010
NOK million Fair value Fair value Fair value Fair value Fair value Fair value Fair value
EZ\;:rSelgn and Government Guaranteed 00 003.6
T - e g 3078 ......................... 1908 ................................. o 440-(,).,.
o tasge and acaet bached bonis - 6oeso . EESEESSERER 0000 e oo 8’917‘,].,.
Total 8,329.4 491.6 307.8 190.8 0.0 9,319.6 10,260.6
Rating classes are based on Standard & Poors.
Change in value:
R - L E— 03 ............................. 06 ............................. 02_84 ............................ (33
::Z'E:';::E': gif:z)imse‘j in the profit -10.7 2.9 13 0.2 14.7 218
Interest-bearing securities at amortised cost
Credit risk per counterparty
Short-term holdings of interest-bearing securities
Issuer category AAA AA A BBB NIG Total, 2011 Total,2010
NOK million Fair value Fair value Fair value Fair value Fair value Fair value Fair value
Sovereign and Government Guaranteed
bonds 526.5 526.5
. - o | EESSEESstE 0 e S
ool - PR | Eeee— 00 ............................ 00 ............................ 00 ios 00
Rating classes are based on Standard & Poors.
Credit risk on loans to and deposits with credit institutions and central bank

AAA AA A BBB NIG Total 2011 Total 2010
NOK million Fair value Fair value Fair value Fair value Fair value Fair value Fair value
Norway 508.4 508.4 164.7
Total deposits with central bank 508.4 0.0 0.0 0.0 0.0 508.4 164.7
Norway 4,267.2 137.2 4,404.4 3,842.0
Total loans to and deposits with credit . )
institutions 4,267.2 137.2 0.0 0.0 0.0 4,404.4 3,842.0
Total loans to and deposits with credit
institutions and central bank 4,775.6 137.2 0.0 0.0 0.0 4,912.8 4,006.7

CREDIT EXPOSURE FOR LENDING ACTIVITIES

CORPORATE MARKET

Gross lending in the corporate market represents about NOK 11.2 billion. There is also approximately NOK 600 million in undrawn credit lines and almost NOK 350 million in
guarantees. In addition, loans of nearly NOK 3.1 billion are managed and syndicated to Storebrand Livsforsikring AS.

About 80% of the loans have been made on income generating property. Just short of 20% relate to property development projects. Under 5% of the corporate market
portfolio is secured by pledged assets other than property. The security for the portfolio is principally commercial properties.

Construction loans of just over NOK goo millions and commercial real estate mortgages loan for almost NOK 400 millions have been granted at the end of 2011, but the
funds have not been disbursed and the offer has not yet been accepted by the customers.

About 29% of the portfolio is to groups of connected debtors with total loans of over NOK 200 million. The definition of a group of connected debtors is given in the
regulations relating to large loans. 22% of the portfolio relate to groups of connected debtors with total loans under NOK 50 million. 49% of the loans have been made to
groups of connected debtors with consolidated exposure of between NOK 50 million and NOK 200 million. The bank has 13 groups of connected debtors which have total
loans exceeding NOK 200 million, and 58 groups of connected debtors with total borrowings of between NOK 50 million and NOK 200 million. Large loans have increased
during 2011. The bank's exposure is secured by pledged assets in Oslo, close to 55%. A further 28% of the bank's exposure is secured by assets pledged in the area sur-
rounding Oslo and the rest of Eastern Norway. The remaining loans are secured primarily in and around Bergen and Stavanger.

Assets pledged are valued at their sellable values in addition to separate assessments based on yield considerations.

A classification model for firms in the commercial real estate industry is used when determining debtors' capacity to service debt. The model is composed of a qualitative
and a quantitative part. The qualitative part evaluates a range of factors including the management, structure, board, history, market, political risk and tenants.

The quantitative factors are evaluated differently for construction loans and commercial real estate mortgages. Construction loans are assessed based on reserves availa-
ble for unforeseen costs, the sales buffer, advance sales and project management.
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Commercial real estate mortgages are assessed quantitatively through analysis of cash flows and evaluating certain key figures. The cash flow is calculated for the duration
of the project. For corporate market loans, risk is classified on a scale from 1 to 5, where 1 is best. The first indicates the debtor's debt servicing capacity (ability to make
repayments), the second indicates the quality of the security (degree of security/loan to value ratio). The classification methodology for corporate market customers and
certain retail market customers (including private investors etc.) is used as a basis to identify risk in the bank’s loans to and receivables from customers. The loans are to
be classified both on establishment, and when there are changes in the loans. In addition, corporate market customers are to be reclassified annually or as necessary. The
classifications thereby provide an overview of the risk exposure in the portfolio at all times.

The largest risk for commercial real estate mortgages is tenant risk. For construction loans the two largest risks are construction costs and advance sales. This is closely
monitored by the bank. Of loans that are not non-performing or in arrears, about 80% of the loans have a loan to value ratio of under 80%. Approximately 95% of the
loans have a loan to value ratio within 90%. The remaining performing loans have a loan to value ratio of under 100% for the most part.

For corporate market loans in arrears, the loan to value ratio is under 80% for 8% of the volume of the loans. There is a low volume of non-performing loans that are not
impaired. These loans are well secured, and the loan to value ratio is under 10% for the loans with the highest loan to value ratio.

The security for non-performing loans with evidene of impairment is not considered to be good enough. The loan loss provisions that have been made, have taken into
account that the pledged assets do not cover the value of the loans and other costs related to the non-performance. The losses that have been recorded are considered to
be sufficient. The bank does not believe that new losses will be forthcoming from these customers at this time.

In the event of non-performance the bank will sell the securities or take over the assets if that is most appropriate. This is most relevant to development projects. In the
current portfolio in the parent bank there are two properties that have been taken over. These loans totalled NOK 25 million and are classified as non-performing loans
with evidence of impaiment by the parent bank. The provisions that have been made are considered to be sufficient.

RETAIL MARKET

Individuals are evaluated according to their capacity and intent to repay the loan. In addition to their capacity to service debt, the customers are checked regarding policy
regulations and the customers are scored using a scoring model. For other retail market customers the overall loan to value ratio and debt servicing capability (as deter-
mined by the bank's credit policy for the segment) that apply to the portfolio is used as a basis. The securities for the portfolio are principally in properties for the retail
market portfolio.

In the retail market, most of the loans are secured by way of home mortgages. Approximately NOK 5.4 billion has been lent in mortgages, with additionally almost NOK 489
million in undrawn flexible mortgages. Total loans and credit facilities in housing are therefore about NOK 5.9 billion.

The average weighted loan to value ratio in the parent bank is approximately 63% for mortgages, and about 83% of the loans are within a loan to value ratio of 80% and
almost 91% are within @ go% loan to value ratio. Approximately 41% of mortgages have a loan to value ratio of less than 60% in the parent bank. The portfolio is conside-
red to have a low credit risk.

There is largely good security on non-performing loans without evidence of impanirment for retail market customers. The average loan to value ratio for these loans is 63%.
Housing loans that are part of the volume of non-performing loans total NOK 116.5 million. About NOK go.7 million in loans are within a loan to value ratio of 80% , and
about NOK 101 million are within a loan to value ratio of go%. The security is also good on home mortgages which are between 1 and go days past due. Assets pledged as
collateral are sold in the retail market. They are not taken over by the bank.

In the credit card portfolio about NOK 151 million has been drawn, and approximately NOK 622 million is available as unused credit facilities. For credit accounts about NOK
116 million has been drawn, and approximately NOK 330 million is available as unused credit facilities.

Commitments per customer group

201

Loans to and due Total
NOK million from customers Guarantees )  Undrawn credit limits commitments
Development of building projects 1,236.3 40.3 18.1 1,294.7
Sale and operation of real estate 7,967.0 299.5 504.8 8,77]'.‘_":“
Service providers 1,381.4 5.3 2.0 1,388'.‘%”
WS 6,184.7 0.1 1,484.6 7,669'.2.
other 194.4 2.4 17.5 214'.2'
Total 16,963.8 347.7 2,027.1 19,338.5
Loan loss provisions on individual loans. -117.2 7117'.5”
Loan l0ss provisions on groups of loans -51.9 -51'.6”
Total loans to and due from customers 16,794.7 347.7 2,027.1 19,169.4

1) Guarantees include NOK 55 million in undrawn credit limits:
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2010

Loans to and due Total
NOK million from customers Guarantees 1) Undrawn credit limits commitments
Development of building projects 994.8 59.2 4.3 1,058.3
Seite amd epEEien oF el e 7,099.3 258.5 584.0 7,941.5.
Semvice providers T 759.5 7.1 1 777.6“.
Wage-earners 9,380.1 1.2 1,469.1 10,850.2'.
Other 248.5 3.9 18.3 270.;.
Total 18,482.3 329.8 2,086.7 20,898.8
LeE (lo55 previstens e fehvidhel loems, -187.6 —187.6'.
\aE 1555 praviEtens 6 Geups o leems -82.0 -82.(')”.
Total loans to and due from customers 18,212.6 329.8 2,086.7 20,629.2

1) Guarantees include NOK 82.7 million in undrawn credit limits.

The classification into customer groups is based on Statistics Norway's standard for sector and business classification. The individual customer's classification is determi-

ned by the customer's primary activity.

Average volume of total commitments per customer group

Average volume
loans to and due from

201

Average volume

Average volume

Average volume total

NOK million customers guarantees undrawn credit limits commitments
Development of building projects 1,115.5 49.8 1.2 1,176.5
Selte amd GpEEien of el e 7,533.2 279.0 544.4 8,356.6”.
S praviels 1,070.4 6.2 6.6 1,083.5.
WS 7,782.4 0.7 1,476.8 9,259.‘5”
other 221.5 3.1 17.9 242.'5‘”
Total 17,723.0 338.7 2,056.9 20,118.7
2010
Average volume

loans to and due from Average volume Average volume  Average volume total
NOK million customers guarantees undrawn credit limits commitments
Development of building projects 994.8 59.2 4.3 1,058.3
Selle amd epEEien of el e 7,099.3 258.5 584.0 7,941.2'4”.
Semvice providers T 759.5 7.1 1.1 777.('3”.
Wagecearmerst 9,380.1 1.2 1,469.1 10,850.2'.
Other 248.5 3.9 18.3 270.%”
Total 18,482.3 329.8 2,086.7 20,898.8

Given the relatively stable development of the balance sheet, the average of 31 December 2011 and 31 December 2010 is a best estimate for the average of the portfolio.
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Commitments per geographical area

20M
Non-per-
Non-perfor- forming and
ming loans  loss-exposed
Loans to and without loans with  Gross defaul- Provisions Net defaul-
due from Undrawn Total evidence of evidence of ted and loss- for individual ted and loss
NOK million customersr Guarantees?  credit limitsr commitments impairment impairment exposed loans loan losses exposed loans
Eastern
15,048.2 332.2 1,646.0 17,026.3 93.6 173.3 266.8 96.7 170.1
Norway
West
estemn 1,048.7 15.2 257.7 1,321.6 16.5 1.0 17.5 11 16.4
Norway
Southern
90.4 26.3 116.8 6.2 6.2 6.2
Norway
Mid-Norway 451.5 44.8 496.3 0.6 0.3 0.9 0.3 0.6
Northern
170.1 0.3 38.6 208.9 1.6 1.6 1.6
Norway
Rest of
world 154.9 13.7 168.6 0.1 19.6 19.7 19.1 0.6
Total 16,963.8 347.7 2,027.1 19,338.5 118.6 194.2 312.7 1n7.2 195.5
2010
Non-per-
Non-perfor- forming and
ming loans  loss-exposed
Loans to and without loans with  Gross defaul- Provisions Net defaul-
due from Undrawn Total evidence of evidence of ted and loss- for individual ted and loss
NOK million customersr  Guarantees !  credit limitsr commitments impairment impairment exposed loans loan losses exposed loans
Eastern
16,005.7 329.4 1,734.2 18,069.3 172.5 372.1 544.6 155.3 389.3
Norway
Western
1,315.4 0.2 220.0 1,535.5 42.7 10.4 53.0 5.9 47.2
Norway
South
outhern 140.6 353 175.9 0.6 0.6 0.6
Norway
Mid-Norway 615.3 40.3 655.6 5.1 0.3 5.3 0.3 5.1
Northern
209.2 0.3 40.7 250.1 5.3 5.3 53
Norway
Rest of
196.2 16.3 212.5 0.4 25.6 26.0 26.1 -0.2
world
Total 18,482.3 329.8 2,086.7 20,898.8 226.6 408.3 635.0 187.6 447.4
Total engagement amount by remaining term to maturity
20M
Loans to and due from
NOK million customersr Guarantees * Undrawn credit limitsr Total commitments
Up to 1 month 36.6 0.1 4.5 413
1- 3 months 370.4 0.5 26.0 396.9
3 months - 1 year 1,628.8 3.1 183.9 1,815.8
1-5years 3,577.6 337.8 567.8 4,483.1
More than 5 years 11,350.4 6.1 1,244.9 12,601.4
Total 16,963.8 347.7 2,027.1 19,338.5
2010

Loans to and due

NOK million from customersr Guarantees * Undrawn credit limitsr Total commitments

Up to 1 month 35.1 47.7

1,3m0nth5 ........................................... 2373 ........ 02 ........

3month5»1year ................................... 1'435:5 ........ 359 ........

1>5yea|—5 ............................................... 4,99(5:5 ........ 2461 ........

‘More than s years n7832 00 4451 12,228.2
Total 18,482.3 329.8 2,086.7 20,898.8
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Age distribution of overdue engagements without impairments

Loans to and due

20m

NOK million from customers Guarantees * Undrawn credit limits Total commitments
Overdue 1 - 30 days 1,260.6 10.0 0.7 1,271.3
Overdué m-Goens 838 o1 3.9 87.7 .
Ovedueuél— 9o days 04 0.2 0.2 9.8 .
Overdué more than go days ws T 0.8 18.6 .
Total 1,471.6 10.3 5.5 1,487.3
Engagements overdue more than 9o days by geographical area:

EasternHNonNay ....... 031 T 0.5 93.6 .
Westera Noway % 0.2 16.5 .
Southe'r‘n Noway 62 6.2 .
N\id—No}way ....... 06 0.6 .
Northe;"n Noway e T 1.6 .
Foreign“ ....... ol o .
Total s 00 0.8 8.6

2010
Loans to and due

NOK million from customersr Guarantees * Undrawn credit limits Total commitments
Overdue 1 - 30 days 487.1 0.0 3.9 491.1
Overdué m-Goens 064 3 0.5 108.2 .
Ovedueu()l— 9o days s 00 0.1 19.6 .
Overdué more than go days 231 00 3.5 226.6 .
Total 836.2 1.3 8.1 845.6
Engagements overdue more than 9o days by geographical area:

EasternHNonNay ....... wos T 2.8 172.5 .
Westera Nomway. w1 e 0.5 42.7 .
Southel"‘n Noway 06 T 0.6 .
Mid_No,May ....... Ly o .
Northe;"n Moy ss T 5.3 .
Foreign“ ....... su o .
Total S 231 00 85 226.6 .

Commitments are regarded as non-performing and loss-exposed:

+ when a credit facility has been overdrawn for more than go days

» when an ordinary mortgage has arrears older than go days

-+ when a credit card has arrears older than go days and the credit limit has been overdrawn. If a repayment plan has been agreed with the customer and is being adhe-
red to, the overdraft is not regarded as a non-performing loan.

When one of the three situations described above occurs, the commitment and the rest of the customer's commitments are regarded as non-performing. The number of

days is counted from when the arrears exceed NOK 2,000.

The account is given a clean bill of health when there are no longer any arrears. The amount in arrears at the time of reporting can be less than NOK 2,000.
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Credit risk per customer group

201
Non-perfor- Total value
ming and loss- Non-perfor- change recog-
exposed loans ming loans wit- Gross defaul- Total provisions Net defaulted nised in profit
with evidence hout evidence ted and loss- for individual and loss-expo- Total value and loss during
NOK million of impairment of impairment  exposed loans loan losses sed loans changes period
Development of building projects 13.6 13.6 16.8 -3.1 -7.0
81.7 0.4 82.0 44.3 37.7 -4.2
0.0 0.0 -4.4
793 8.1 197.3 36.6 160.7 -47.9
19.6 0.1 19.8 19.5 0.3 -6.9
194.2 118.6 312.7 Nn7.2 195.5 0.0 -70.4
2010
Non-perfor- Total value
ming and loss- Non-perfor- change recog-
exposed loans ming loans wit- Gross defaul- Total provisions Net defaulted nised in profit
with evidence hout evidence ted and loss- for individual  and loss-expo- Total value and loss during
NOK million of impairment of impairment  exposed loans loan losses sed loans changes period
Development of building projects 18.3 18.3 23.8 -5.4 4.2
225.6 225.6 48.5 177.0 -39.5
4.1 6.5 10.6 4.4 6.2 -4.2
134.5 219.7 354.2 84.6 269.7 -5.4
25.8 0.4 26.2 26.4 -0.2 2.7
Total 408.3 226.6 635.0 187.6 447.4 0.0 -42.3

Repossessed assets

In the event of non-performing loans Storebrand Bank ASA will sell the collateral or repossessed assets if this is most appropriate. The bank has two repossessed assets
at the end of 2011. The commitments applies to development of building projects and amount to NOK 25 million. The commitments are classified as non-performing loans
with evidence of impairment. The individual loan loss provisions which have been made, are considered as sufficient.

Fiancial assets at fair value through the profit and loss (FVO)

Lending to customers Liquidity portfolio
NOK million 20m 2010 20M 2010
Book value 787.7 673.1 9 319.6 10 260.6
Maximum exposure tocreditrisk T 787.7 673.1 93196 102606
Book value o%urel‘e't‘ed creditidervativesithat reducerereditsia
This year's change in fair value of financial assets due to change in credi risk -14.7 -21.8
A((umulated"ef;e'ﬁée in fair value of financial assets due to change in credit rigk """"" 84 63

Accumulated change in value of related credit derivatives

Lending to customers is measured at fair value based on valuation techniques. The valuation techniques use interest rate curves from Reuters and credit spreads for equivalent
new loans as per the end of December.

Financial assets are designated at fair value through the profit and loss account (FVO) the first time they are recognised where another measurement would result in an inconsis-
tency in the profit and loss account.

Financial liabilities at fair value through profit and loss (FVO)

NOK million 20M 2010

Book value 3,496.9 5,855.9

Book value of related credit derivatives that reduce credit risk

The year's change in fair value of liabilities due to changes in credit risk -1.6 7.3
Difference between book value of liabilities and contractual amount due at maturlty 38 4 1
Accumulated change in fair value of liabilities due to changes in credit risk -1.6 7.3
Difference between book value of liabilities and contractual amount due at maturlty 38 4 1
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CREDIT RISK DERIVATIVES

The purpose of the use of financial derivatives is to identify and reduce currency and interest rate risk. Counterparty risk in connection with the trading of financial deriva-
tives is included in credit risk. The bank's risk strategies and policies establish limits for how much credit risk the bank group is willing to accept. Storebrand Bank hedges
all customer derivative trades by opposite derivatives to minimise foreign exchange and interest rate exposure.

Kredittrisiko fordelt pa motpart

AAA AA A BBB NIC Total 2011 Total 2010
NOK million Fair value Fair value Fair value Fair value Fair value Fair value Fair value
Norway 36.3 83.9 468.8 589.0 3721
L R 1 00 paaeee e FE 950
o R 3 e o (RN 30
Total 0.0 36.3 101.0 0.0 468.8 606.1 470.0
Change in value:
Total change ir;';/;iue on the balancé;ﬁé‘é‘{ ......... 0.0 63 101.0 00 568.8 606.1 o 4700
Change in valuueul"‘é‘(ognised in the proﬁtand ....... 3 .. . 10 .- .- %68.8 e o 799

loss during period

Equity options, interest rate swaps, basis swaps and forward foreign exchange contracts
Derivatives are entered into for hedging purposes. Derivative transactions are entered into with counterparties that are "investment grade" rated.

NoTE 5 | Liquidity risk

The risk that the Bank Group , the parent bank and the subsidiaries are unable to fulfil their obligations without incurring substantial additional expense in the form of

low price for assets that must be realised, or in the form of especially expensive financing.

Risk management

The risk strategy establishes overall limits for how much liquidity risk Storebrand Bank ASA is willing to accept. The liquidity risk policy builds on the strategy and describes the
principles for liquidity management and specifies stress testing, minimum liquidity reserves and financial indicators for measuring liquidity risk. In addition to this, the bank's
Treasury Department prepares an annual funding strategy and funding plan that set out the overall limits for the bank's funding activities.

Stress tests are used to illustrate the expected effects of various scenarios on the balance sheet and cash flows. The stress tests are used to evaluate the actual risk capacity
against the desired willingness to accept risk. The bank prepares a contingency plan annually to safeguard effective management of the liquidity situation during stressful
periods.

The treasury function in the bank's Capital Market Products Department is responsible for the bank's liquidity management, and Middle Office in the Risk Management unit
monitors and reports on the utilisation of limits pursuant to the liquidity strategy and policy.

Risk management

The means of controlling liquidity risk include monthly reports of the liquidity indicators and monitoring developments in the bank’s maturity profile. Both of these activities are
included in the administration’s ongoing reporting to the Board through the risk reports and the CEO's business briefings. The risk strategy and liquidity policy specify which
liquidity indicators are followed. Middle Office performs checks on trades undertaken by Treasury to ensure conformance with the applicable policies.

Non-discounted cash flows - financial liabilties

6 months - More than

NOK million 0 - 6 months 12 months 1 - 3 years 3 - 5 years 5 years Total Book value
Liabilities to credit institutions 1,483.6 416.6 4,319.0 6,219.3 6,318.0
Deposits fromua'a‘ﬁ‘a due to customer; """" 18,492.4 18,492.4 18,492.4
Commercial pap;é;';and bors s 1,551.7 384.7 2,091.0 668.7 4,696.0 4,448.9
Other Iiabilitie; """""""" 888.7 888.7 888.7
Subordinated Ioan @pid 259.4 162.8 465.7 1.6 74.4 964.0 692.3
Undrawn credi'tmli‘ﬁ%its """"" 2,072.0 2,072.0

Lending comm'i‘{r;luents """"" 1,408.5 1,408.5

Total financial liabilities 2011 26,156.4 964.1 6,875.8 670.3 74.4 34,740.9 30,840.3
Derivatives related to funding 31.12.11 -25.7 1352 -63.1 -41.9 0.0 -143.9 -121.6
Total financial liabilities 2010 23,588.1 2,915.9 7,157.2 2,253.9 319.3 36,234.4 32,274.2

The amounts includes accrued interests.

The overview of non-discounted cash flows includes interest. Implicit forward interest rates based on the yield curve on 31 December 2011 are used to calculate interest
costs for lending with FRN conditions. The maturity profile was set up using the PortWin risk management system.
The call date is used as the maturity date on subordinated loan capital.
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Specification of subordinated loan capital
NOK million

ISIN nummer Issuer Net nominal value Currency Interes Call-date Book value
Dated subordinated loan capital

NO001036427 ) Storebrand Bank ASA 250.0 NOK Floating osos202 2514
NO001040278 . Storebrand Bank ASA 150.0 NOK Floating S 1501
Other subordinated loan capital

NOoo177116 i Storebrand Bank ASA 9.3 NOK Fixed Ferpetuall 93
Tier 1 hybrid capital

NO001024206 . Storebrand Bank ASA 107.0 NOK Fixed 002014 1127
NO001024207 . Storebrand Bank ASA 168.0 NOK Floating 20102014 1688
Total subordinated loan capital 2011 692.3
Total subordinated loan capital 2010 790.1
Specification of liabilites to credit institutions

NOK million 20M 2010
Total liabilites to credit institutions without fixed maturity at amortised

cost 307.2 272.8
F-loan:

Maturity 2011 5000
Maturity 2012 vzl 1 ,0121
Loan with floating interest rate:

Maturity 2011 78]
Maturity 2012 350.0 3500
Maturity 2013 7500 2500
Accrued expenses os 12
Total liabilities to credit institutions with fixed maturity at amortised cost 25130 2,1915
Borrowings under the Norwegian Government's Swap scheme:

Maturity som L mmm————————————mmwwrvr e 2,3651
Maturity 2013 25084 2,5004
Maturity 2014 988.4 9904
Total liabilities to credit institutions with fixed maturity at fair value (FVO) 3,499 5,8559
Total liabilities to credit institutions 6,318.0 8,320.2

As per 31 December 2011, Storebrand Bank ASA had only one current credit facility. A NOK 750 million Revolving Credit Facility was signed in October 2010. The credit
facility agreement for NOK 750 million contains certain special covenants. In 2011, Storebrand Bank ASA fulfilled all the terms and conditions.
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Specification of commercial papers and bonds issued
NOK million
ISIN code Issuer Net nominal value Currency Interest Maturity Book value

Commercial papers
NOoo1063070 Storebrand Bank ASA 500.0 NOK Fast 20.06.2012 501.4

Total commercial papers 501.4

Bond loans

N0001054848 o Storebrand Bank ASA i 5000 SEK Flytende 26.01.2012

N0001049263 o Storebrand Bank ASA i 5205 NOK Flytende 20022012
N0001045553 S Storebrand Bank ASA i 3270 NOK Fast 03.002012
‘Nooowsgo77 Storebrand Bank ASA ” 500.0 NOK Fiytende 1005203
N0001047340 S Storebrand Bank ASA i 4080 NOK Flytende am20m
‘Nooowsorzz Storebrand Bank ASA ” 6480 NOK Flytende 30042014
‘NOooiosoo82 Storebrand Bank ASA ” 4000 NOK Flytende nos2014
‘Nooowogzo82 Storebrand Bank ASA ” 3100 NOK Fast 04062015
N0001051323 S Storebrand Bank ASA i 3000 NOK Fast 25052016

Total commercial paper and bonds issued 2011 4,448.9

Total commercial paper and bonds issued 2010 4,022.8

The loan agreements contain standard covenants. Storebrand Bank ASA was in compliance with all relevants terms in 2011.

NoOTE 6 | Market risk

The risk of losses on open positions in financial instruments due to changes in market variables and/or market conditions within a specified time izon. Covers coun-

terparty risk in financial instruments trading, as well as stock market risk, interest rate risk and exchange rate risk.

Risk management
The risk strategy sets general limits for the management and control of market risk which primarily relates to the bank's long term investments in equity instruments and
fixed income securities. The bank is also exposed to currency risk to a lesser degree.

Market risk policies specify limits for market risk that the bank is willing to accept. Storebrand Bank ASA's market risk is primarily managed and controlled through daily
monitoring of risk exposure pursuant to the policy and continuous analyses of outstanding positions.

The exposure limits are reviewed and renewed by the Board at least annually. The sizes of these limits are set on the basis of stress tests and analyses of market move-
ments, as well as risk capacity and willingness.

Risk management
Middle Office in the Risk Management unit is responsible for the ongoing, independent monitoring of market risk. The means of controlling market risk include monthly
reports of the market risk indicators. The market risk indicators that are followed are specified in the risk strategy, interest rate risk policy and currency risk policy.

Monthly reports for the individual portfolios are produced for the bank’s balance sheet management committee and the bank's Board.

For changes in market risk that occur during the first year, the effect on the result and equity will be as shown below based on the balance sheet as of 31 December 2011:

Effect on income

NOK million Amount
Interest rate -1,5% -17.1
Interest rate +1,5% 17.1

Effect on net profit/equity *
NOK million Amount

Interest rate -1,5% -17.1

* Before taxes.
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The note presents the accounting effect over a 12 month period of an immediate parallel change in interest rates of +1.5% and -1.5% respectively. It has taken into acco-
unt the one-time effect that such an immediate change in interest rates would have on the items recognised at fair value and the value of hedging, and the effect that

the change in interest rates would have on the net profit for the remaining duration of the interest rate before the change in interest rates has an effect on income and
expenses. The sensitivity analysis has been performed using the risk management system PortWin. Items that would be affected by the one-time effect and are recorded at
fair value are the investment portfolio, fixed interest rate loans, borrowing via the swap scheme with the government, deposits with returns linked to the stock market and
derivatives. Items that would be affected by the one-time effects and which are recorded using hedging accounting are fixed interest rate loans.

See also note 28 regarding foreign exchange risk.

NoTE 7 | Operasjonell risiko

Operational risk: The risk of financial loss due to ineffective, inadequate or failing internal processes or systems, human error, external events or faliure to comply with

internal guidelines. Breach of laws and regulations can ubstruct the Group from achieving its objectives and this part of compliance risk is included in operational risk.

RISK MANAGEMENT

Operational risk management and compliance with laws, regulations and internal rules are an integral part of the management responsibilities of all managers in the Store-
brand Group. Risk assessments and internal control reporting are linked to a unit's ability to achieve its goals. Risk assessments are continually recorded and documented
in Easy Risk Manager (ERM, a risk management system supplied by Det Norske Veritas).

The Business Management Department in Storebrand has responsibility for coordinating the risk assessment process and owns the ERM system. The governing structure
for operational risk management follows the group organisation (the corporate governance model).

Operational risk in Storebrand Bank is governed through an operational risk policy. The Risk Management unit is responsible for monitoring operational risk in the bank.
The compliance manager at Storebrand Bank shall be able to extract risks that are defined as being high with regard to breaching external or internal regulations from ERM.

RISK MANAGEMENT

If the risk assessment requires the implementation of planned improvement measures, the measures must be documented and reported via ERM. Routines for any spot
checks or other forms of regular quality control and the results from these must also be documented.

The work on operational risk is documented in an internal control status report that is considered by the bank's Board.

Middle Office in the Risk Management unit carries out numerous checks and reconciliations in conjunction with monthly, quarterly and annual financial statements in order
to check and reduce operational risk. In addition to this, the bank's compliance officer, financial crime unit and internal auditor carry out spot checks in a number of the
bank’s most important work processes. The results of these are reported to the bank's management team and the Board.

Compliance risk: The risk that the bank incurs public sanctions or financial losses due to faliures to comply with external and internal regulations.

RISK MANAGEMENT
The compliance risk in Storebrand Bank is managed through routines for the bank's compliance manager. Furthermore, the compliance risk is governed through the compli-

ance manager's processes which include:

» Maintaining an overview of the applicable laws and regulations at all times, and how the division of responsibilities for ensuring compliance is assigned within the
organisation.

» Monitoring that the company complies with its commitments under the Securities Trading Act and accompanying regulations and other requirements.
Regularly assessing the company's routines and guidelines, in regard to the company's risk profile.

» Functioning as an internal adviser to employees on questions relating to compliance.

The compliance manager participates in the Group's compliance working group which meets on a regular basis to exchange information, discuss common current problems

and prepare common routines.

RISK MANAGEMENT

The compliance manager is responsible for keeping and updating the compliance journal in accordance with special routines and carrying out ongoing spot checks pursuant
to compliance with own account trading regulations, Mifid and similar. In order to be able to identify problem areas by gaining a complete overview of problems that arise
internally, the bank has implemented routines for continuously reporting incidents to the compliance manager, who is responsible for inputting the reported incidents into
a separate event journal. Reported incidents are reviewed and considered by the compliance forum in the bank. The event journal provides operational risk with a good
basis for evaluating/implementing measures to reduce the unit's operational risk.
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NoTE 8 | Valuation of financial instruments at fair value

Specification of financial assets at fair value

Quoted Observable Non-observable Book value Book value

NOK million prices assumptions assumptions 31.12.2011 31.12.2010

Equities and unit 1.8 1.8 1.6

Lending to customers 787.7 787.7 673.1

Sovereign and Government Guaranteed bonds 0.0 903.6
Creditbonds 564.1 564.1 440.0»~
Mortage and asset'Bé‘cked bonds 50.0 8,705.5 8,755.5 8,917.1m

Total bonds 50.0 9,269.6 0.0 9,319.6 10,260.6
Interest rate derivat'i‘\'/é‘s 108.8 108.8 102.3m
Currency derivativeé """ -2.9 -2.9 —3.9m

Total derivatives 0.0 105.9 0.0 105.9 98.5
606.1 606.1 470.0”
-500.2 -500.2 =/ SM

Changes between quoted prices and observable assumptions
From quoted prices to From observable assumptions
NOK million observable assumptions to quoted prices

Equities and units

Storebrand Bank ASA conducts a comprehensive process to ensure that financial instruments are valued as closely as possible to their market value. Publicly listed financial
instruments are valued on the basis of the official closing price on stock exchanges, supplied by Reuters and Bloomberg. Bonds are generally valued based on prices col-
lected from Reuters and Bloomberg. Bonds that are not regularly quoted will normally be valued using recognised theoretical models. The latter is particularly applicable to
bonds denominated in Norwegian kroner. Discount rates composed of the swap rates plus a credit premium are used as a basis for these types of valuations. The credit
premium will often be specific to the issuer, and will normally be based on a consensus of credit spreads quoted by well recognised brokerage houses.

Unlisted derivatives, including primarily interest rate and foreign exchange instruments, are also valued theoretically. Money market rates, swap rates, exchange rates and
volatilities that form the basis for valuations are supplied by Reuters, Bloomberg and Norges Bank.

Storebrand Bank ASA carries out continual checks to safeguard the quality of market data that has been collected from external sources. These types of checks will gene-
rally involve comparing multiple sources as well as controlling and assessing the likelihood of unusual changes.

The company categorises financial instruments that are valued at fair value into three different levels which are described in more detail below. The levels express the dif-
fering degrees of liquidity and different measurement methods used.

Level 1: Financial instruments valued on the basis of quoted prices in active markets for identical assets

Bonds, certificates or equivalent instruments issued by nation states are generally classified as level 1. When it comes to derivatives, standardised stock index futures and
interest rate futures they will also be included at this level.

Level 2: Financial instruments valued on the basis of observable market information not covered by level 1

This category encompasses financial instruments that are valued based on market information that is directly observable or indirectly observable. Market information that
is indirectly observable means that the prices can be derived from observable related markets. Level 2 includes shares or equivalent equity instruments for which market
prices are available, but where the volume of transactions is too limited to fulfil the criteria in level 1. Shares in this level will normally have been traded during the last
month. Bonds and equivalent instruments are generally classified in this level. Moreover, interest rate and foreign exchange swaps, non-standardised interest rate and
foreign exchange derivatives are classified in level 2.

Level 3: Financial instruments valued on the basis of information that is not observable according to the definition for level 2 financial instruments

Investments classified as level 3 largely include investments in unlisted/private companies. The company did not have any investments that were classified at this level at
year-end.

NoOTE 9 | Segment reporting

The management's segment reporting for Storebrand Bank is only done at a group level.

See note 9 under the Storebrand Bank Group.
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NoOTE 10 | Net income from financial instruments

NOK million

Net interest income 201 2010
Interest and other income on loans to and deposits with credit institutions 151.8 79.2
......... Interest and other income on loans to and due from customers : : 831.2
mnterest on comrhercial paper, bonds and other interest—bearing securities . . 340.5 .
mOther interest in;ome and related income . . . 6.1 .
Total interest income * 1,329.6 1,249.0
Interest and other expenses on debt to credit mstltutlons -245.2 -288.2

o Interest and other expenses on deposits from and due to customers . . D —4562
o Interest and other expenses on securities issued . . q00 —1394
......... Interest and expenses on subordinated loan capltal . . -39.5 -31.8
Mwother interest expenses and related expenses . . -24.7 -30.5

Total interest expenses ** -959.6 -946.2

Net interest income 370.0 302.8

*1Of which total mterest income on financial assets that are not at fair value through the profit and loss account. 955.1 870.1
.N’.*‘;E)f which total mterest expenses on financial Ilabllltles that are not at fair value through the profit and loss account 7883 —7258

Interest expense and changes in value of issued funding at FVO: 201 2010

Interest expense |ssued funding at FVO -171.3 -220.4
“Ehgnges in value of |ssued funding at FVO : : :
Net expense |ssued funding at FVO : : : 5179:2 2224757,

Net income and gains from financial assets and liabilities at fair value: 20M 2010

Equity |nstruments

Dividends recelved from equity investments : 0.1 0.3
o Net gains/losses on realisation of equity |nvestments : B 0000 701
o Net change in falr value of equity investments 02 T 0 1

Total equity investments 0.3 0.3

Commercial papers and bonds

ealised galn/loss on commercial papers and bonds

Unreallsed gain/loss on commercial papers and bonds -14.7 -21.8

Total gain/loss on commercial papers and bonds =168 -22.1

Financial derlvatlves

Realised galn/loss on financial derivatives, held for tradlng -57.6 -1.7
o unreallsed galn/loss on financial derivatives, held for trading s87 47
Tota/ financial derivatives 72 [ 30

Net income and gains from financial assets and liabilities at fair value -1.6 -18.8

Net gain/loss on fnanaal assets at fair value through the profit and loss account:

Financial assets desngnated at fair value upon |n|t|al recognition 17.6 -28.8
Financial assets classn“ed as held for trading -21.4 17.1
Changes in fair value of assets due to changes in credlt risk -8.4 6.3

Financial Ilabllltles classified as held for trading 0.0 0.0
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NoTE 11 | Net commission income

NOK million 20M
Fees related to banking operations 53.8
rﬁmissions from sale of group products 1.5 [
rﬁmissions from saving products 26.3
rﬁmissions from stockbroking 4.9
Fee‘s from loans 18.5 19.4'
Other fees and commissions receivable 04 T 23
Total fees and commissions receivable * 105.3 104.5
Fees and commssisions payable relating to banking operations -13.2 -13.5
“E&ﬁmissions payable on saving products -4.9 »35
.Ec.J}ﬁmissions payable on stockbroking -0.4 —07
Other foes and commissions payable L mmmmmmmmm—————m—myyyyyyyyyy e —01
Total fees and commissions payable ** -18.5 -17.8
Net commission income 86.9 86.7

*/Of which total fees and commission income on book value of financial assets and liabilities

72.3 55.1

that are not at fair value through the profit and loss account

**1 Of which total fees and commission expense on book value of financial assets and liabilities 132 35
that are not at fair value through the profit and loss account ’ ’
Other fee and commission income and fee and commission expense are related to charges on services bought and sold.
NoTE 12 | Other income

NOK million 20M 2010
Loss on sale of subsidiaries 8.1 -0.2
Write-downs of shares in subsidiaries -140.4 -1.4
Receipts of group contribution from subsidiaries 60.3 879
Income from capital market products 0.1 1.9
Other income 0.6 0.5
Total other income -71.4 78.8
NoTE 13 | Remuneration paid to auditor

Remuneration excluding value added tax:

NOK 1000 20M 2010

Statutory audit

her reporting duties

xation advice

Other non-audit services
Total 793 685

All remuneration for statutory auditing concerns Deloitte AS.
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NOTE 14 | Operating expenses

NOK million 201
Ordinary wages and salaries 73.7
mlé‘r.ﬁ.ﬁloyer's social seéurity contributions . . . 12.3
Other staff expense; . . . 13.0
..‘F’e‘r;sion cost (see n(;te 15) . . . 21.8 .
Total staff expenses 120.8
IT costs 78.1 79.6
'.ﬁ‘r.i‘l;ting, postage etg. . . . 35 40
W'I.'Fa‘l.\‘/el, entertainmer;t, courses, meetings . 2a 21
Other sales and mafketing costs . . . 0o T 09
Total general administration expenses 84.6 86.7
Total staff expenses and general administration expenses 205.4 228.1
Depreciation fixed assets and intangible assets 26.3 25.9
“Ec.)‘l.w‘tract personnel . . . . 9.6 74
..Biﬁ.érating expensesuon rented premises . . . 12.2 136
..‘I.r‘1.‘£ér—company charées for services . . . 04 4 66
Fee regarding sale of loans to Storebrand Boligkredit't‘ AS?2 . I —118
Other operating exﬁénses : : . »3 T 2 31
Total other operating expenses 140.7 104.9
Total operating expenses 346.1 332.9

1) Services purchased from the group contain costs relating to bank production, IT services, joint administrative functions, financial and legal services, marketing activities,
HR and skills development, purchasing, information services and savings advice.
2 The agreement concerning compensations was terminated in February 2010.

NOTE 15 | Pensions

The employees in Storebrand in Norway have both defined contribution and defined benefit pension schemes that are established in Storebrand Livsforsikring AS, but the
group is not a member of the contractual pension scheme (AFP). From 1 January 2011 the defined benefit scheme was closed to new members. At the same date a defined
contribution pension scheme was established. The defined contribution based scheme applies to all new employees from 1 January 2011 and to those who chose to transfer
from a defined benefit to a defined contribution pension arrangement. For the defined contribution based scheme, the cost is equal to the employee's pension savings
contribution during the period, which totals 5 per cent annually of the contribution basis between 1 and 6 G (G = the National Insurance scheme's basic amount which was
NOK 79,216 as of 31 December 2011), and 8 per cent of the contribution basis between 6 and 12 G. The contributions are deposited in the employees' pension accounts
each month. The future pension depends upon the amount of the contributions and the return on pension savings.

The employees who are members of the defined benefit pension scheme are secured a pension of about 70 per cent of pensionable salary at the time of retirement. Full
pension entitlement is reached after 30 years of membership in the pension scheme. The cost for the period shows the employees' accrued future pension entitlements
during the financial year. From 1 July 2011 the retirement age is 67 years old. Nonetheless employees are given the right to retire at 65 years old and receive a pension from
Storebrand until they reach 67 years old.

The pension for employees aged between 65 and 67 years old and pensions linked to salaries over 12 G are paid out directly from the companies and apply to both mem-
bers of the defined contribution scheme and the defined benefit scheme. A guarantee has been granted for earned pensions on salaries over 12 G for employees retiring
before the age of 65. The pension conditions are determined by the pension regulations. Storebrand is obliged to have an occupational pension scheme pursuant to the
Act relating to mandatory occupational pensions. The company's pension scheme satisfies the requirements of the Act.

Reconciliation of pension assets and liabilities in the balance sheet:

NOK million 201 2010
Present value of insured pension liability 147.5 142.1
Pension assets at fair value o4 7905
Net pension liability/surplus for the insured schemes 55.0 51.6
Present value of uninsured pension liability w7 5 04
Net pension liabilities in the balance sheet 103.7 102.0

Includes employer's NI contributions on net underfunded liabilities.
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Experience adjustments applied to equity

NOK million 201 2010
Year's change in experience adjustments included in equity after tax 2.8 -13.6
Accumulated experience adjustments included in equity 18.3 156
Changes in the net defined benefits pension liabilities in the period

NOK million 201 2010
Net pension liability at o1.01. incl. provision for employer's NI contribution 192.5 161.9
Net pension cost recognised in the period incl. provision for employer's NI contribution w2 T 175
Interest on pension liabilities 7s 69
Experience adjustments -16.8 124
Gain/loss of curtailment 1 [
Pension paid =203 —47
Reversed employer's NI contribution as T —16
Net pension liability at 31.12. 196.2 192.5
Change in the fair value of pension assets

NOK million 201

Pension assets at fair value at o1.01. 90.5

Expected return

Experience adjustments

Gain/loss of curtailment -0.6
Premium paid ns 115
e | I _15
Net pension assets at 31.12. 024 905
Expected premium payments (pension assets) in 2012: NOK 11.6 million.
Pension assets are based on the financial assets held by Storebrand Livsforsikring composed as of 31.12.
20m 2010
Properties and real estate 17% 16%
Bonds é“[ amortised cost 8% 26%
Secure& and other lending T 2%
Equitiesuand units nw 22%
o B . I 24%
Comme’r"cial - I 9%
Other short-term financial assets w 1%
Total 100% 100%
The table shows the percentage asset allocation of pension assets at year-end managed by Storebrand Livsforsikring.
The book (realised) return on the assets was 4.5 % in 2011, 4.7 % in 2010 and 5.0 % in 2009.
Net pension cost booked to the profit and loss account specified as follows:
NOK million 20m 2010
Payment to defined contribution pension scheme in the period 0.4
Current service cost including employer's NI contributions wa T 175
Interest on pension liabilities 75 [ 69
Expected return on pension assets -4.3 746
Gain/loss of curtailment a0 T
Correction for pension cost included earlier years —19
21.8 17.9

Net pension cost booked to profit and loss account in the period

Net pension cost includes national insurance contributions and is included in operating expenses. See note 14.
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31.12.2010

Main assumptions used when calculating net pension liability at 31.12. 31.12.201
Discount rate 3.1%
Expected return on pension fund assets in the period 4.6%
Expected earnings growth 3.6%
Expected annual increase in social security pensions 3.8%
Expected annual increase in pensions payment 1.5%
Disability table KU
Mortality table K2005

Financial assumptions:

The financial assumptions have been determined on the basis of the regulations in IAS 19. Long term assumptions such as future inflation, real interest rates and real wage
growth are particularly subject to a high degree of uncertainty. As Norway does not have a deep and active market for high quality corporate bonds, IAS 19 requires that
the interest rate on government bonds be used as the discount rate. Moreover, IAS 19 does not specify the need for a deep and active market for government bonds in
order to use this interest rate as the discount rate. Specific company conditions including expected direct wage growth are taken into account when determining the finan-

cial assumptions.

Actuarial assumptions:

In Norway, standardised assumptions on rates of mortality and disability as well as other demographic factors are prepared by Finance Norway. The mortality table K2005
is being used until new common mortality rates for the industry are adopted and can provide a basis for more accurate calculations. The average employee turnover rate is

2-3 per cent of the entire workforce as a whole and includes an assumption of reduced rates of turnover with increasing age.

Net pension liability at 31.12. 20m 2010 2009 2008 2007
Discounted current value of defined benefit pension liabilities 196.2 192.5 192.5 154.2 147.6
Falr value of pensiof{ assets : : 92.4 90.5 90.5 74.0 781
Deficit (surplus) 103.7 102.0 102.0 80.1 69.5
Fact based adjustments liabilities 321 -6.4 -4.6 -23.7
Fa(t based adjustmeunts pension assets : : -13.0 6.5 -3.8 -16.4
Sensitivity analysis pension calculations 201
Change in discount rate 1% -1%
mF."é‘rNcentage change |n pension:
“Pension liabilities 28.6% -20.9%
period's net per'{sion costs 25.6% -19.2%

The pension liabilities are not sensitive to changes in the discount rate. A reduction in the discount rate seen in isolation would result in an increase in the pension liabilities.

NOTE 16 | Loan losses

NOK million

Change in loan loss provisions on individual loans for the period

Change in loan loss provisions on groups of loans for the period

Other corrections to loan loss provisions

Change in individual loan loss provisions on guarantees for the period

Realised losses in period on commitments specifically provided for previously -106.2 -102.9
Realised losses on commitments not specifically provided for previously -6.7 -1.1
Recoveries on previously realised losses 17.7 4.7
Loan losses for the period 2.5 -35.3

4.6 17.2

Interest recognised to the profit and loss account on loans subject to loan loss provisions
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NOTE 17 | Tax

Tax basis for the year
NOK million 201 2010

Profit before taxes 31.2 80.0

+ Group contribution received, difference between the carrying amount and the tax base

+/- Share of results from associated companies

+/- Realised gains/losses on shares within EEA

+/- Taxable realised gains on shares within EEA

Other permanent differences 152.7 12.8
Changes in temporary differences -2.0 54.1
Tax basis for the year 173.9 202.8
Reduction for tax deductible loss 20.0
- Application of tax loss carryforward -138.0 -222.8
Tax basis for the year for current taxes 1) 35.8 0.0
Tax rate 28% 28%
* Allocated group contribution with tax effect 35.8 0.0

Tax charge for the year

NOK million 20M 2010
Tax payable for the period 10.0

Change in deferred tax assets i i 61.1 457
Total tax charge for the year i i m 4 57

Reconciliation of expected and actual tax charge

NOK million 201 2010
Ordinary pre-tax profit 31.2 80.0
Expected tax on income at nominal rate 8.7 22.4

Tax effect of:

Realised shares

Associated companies

Permanent differences i i 42.7

Group contribution received i i 0.2

Change of tax assessment earlier years i i 21.9 [ 24.0'.
Tax charge 71.1 45.7
Tax payable 10.0
- tax effect of group contribution paid i i o T
Tax payable in the balance sheet i i 00 00
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Analysis of the tax effect of temporary differences and tax losses carried forward

NOK million 20Mm 2010
Tax increasing timing differences

Operating assets 6.5 4.2
Financial instruments ss4 265
Total tax increasing timing differences 61.9 30.7
Tax reducing timing differences

Pensions -103.7 -102.0
. . 82
Financial instruments =305 726
Total tax reducing timing differences -138.6 -12.8
Losses/allowances carried forward -216.6
Net base for deferred tax/tax assets 767 —2987
Net deferred tax/tax asset in the balance sheet 21.5 83.6
Analysis of tax payable and deferred tax applied to equity 201 2010

Pension experience adjustments =1Ll
Total -1.1 5.3
Deferred tax assets principally relate to tax reducing temporary differences on fixed assets, pension liabilities and financial instruments.
The bank produces an annual profit, and is expected to continue to produce a profit in future years.
Deferred tax assets in respect of Storebrand Bank ASA are capitalised to the extent that it is considered likely that it will be possible to make use of the assets.
NoTEe 18 | Classification of financial instruments

Loans and Fair value, Liabilities at
NOK million receivables trading Fair value, FVO amortised cost Total
Financial assets
Cash and deposits with central banks 508.4 508.4
Loans to and deposits with credit institutions 4,404.4 4,404.4 .
Equity instruments 1.8 1.8 .
Bonds and other fixed-income securities 651.2 9,319.6 9,970.8 |
Derivatives 606.1 606.1 .
Lending to customers 16,007.0 787.7 16,794.7 .
Other assets 1,263.4 1,263.4 .
Total financial assets 2011 22,834.4 606.1 10,109.1 0.0 33,549.5 .
Total financial assets 2010 23,469.2 470.0 10,935.3 0.0 34,874.5
Financial liabilities
Deposits from and due to credit institutions 3,496.9 2,821.1 6,318.0
Deposits from and due to customers 18,492.4 18,492.4 |
Commercial papers and bonds issued 4,448.9 4,448.9 .
Derivatives 500.2 500.2 .
Other liabilities 888.7 888.7 .
Subordinated loan capital 692.3 692.3 .
Total financial liabilities 2011 0.0 500.2 3,496.9 27,343.4 31,340.5
Total financial liabilities 2010 371.5 6,034.4 26,239.7 32,645.6
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NoOTE 19 | Fair value of financial assets and liabilities at amortised cost

20m 2010

NOK million Book value Fair value Book value Fair value

Assets

Bonds, amortised cost 651.2 649.8

Loans to and deposits with credit institutions, amortised

J— 4,404.4 4,404.4 3,842.0 3,842.0
Lending to cu;f‘c')‘r'ﬁers, amortised cost 16,176.1 woolo 17,809.2 17,5771
Labilities R

Deposits from";r;t‘j due to credit institutions, amortised cost 2,821.1 w862 2,464.3 2,964.0
Deposits from";r;d due to customers, amortised cost 18,492.4 w4024 i8,638.9 18,638.9
Commercial pééé;s and bonds issued, amortised cost 4,448.9 aar60 4,022.8 4,096.2
Subordinated Ioan capital, amortised cost 692.3 6854 790.1 772.4

The fair value of lending to customers subject to variable interest rates is stated as book value. However, the fair value of lending to corporate customers with margin loans
is slightly lower than book value since some loans have lower margins than they would have had had they been taken out at year-end 2011. The shortfall is calculated using
a discounted difference between the agreed margin and the current market price over the remaining term to maturity. Fair value is also adjusted for individual loan loss
provisions. The fair values of lending, liabilities to financial institutions and securities issued are based on valuation techniques. The valuation techniques use interest rate
curves and credit spreads from external providers, this with exception of loans assessed to spreads for new loans correspondingly . The calculations are made using the
PortWin risk management system.

NoTEe 20 | Cash and deposits with central banks

20m 2010
NOK million Book value Book value
Cash 2.5 2.1
DepositHS with central banks at amortise'a‘cost, loans and receivables : so60 1626
Total cash and deposits with central banks 508.4 164.7
NoTE 21 | Loans to and deposits with credit institutions
20M 2010
NOK million Book value Book value
Total loans to and deposits with credit institutions without fixed maturity at amortised cost 4,404.4 3,842.0
Total loans to and deposits with credit institutions at amortised cost 4,404.4 3,842.0
NoOTE 22 | Shares and other equity instruments
20m 2010
NOK million Ownership interest Book value Book value
Storebrand Institusjonelle Investor ASA 5.15% 11 0.9
Vlsaln( A-shares ) ) ) 0.5 . 0.4
“Other " " " 02 " 03
Total 1.8 1.6
Of which
Llsted shares
Unl|sted shares 1.8 1.6

Shares and other equity instruments are classified as financial assets at fair value through the profit and loss account.
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NoTE 23 | Investments in associated companies and joint ventures

Associated companies
Main accounting figures for associated companies - figures shown are the Storebrand Bank ASA share.

NOK million 20M 2010
Revenue:
Seilduksgaten 25/31 AS 1.3
Storebrand Baltic UAB 12.1
Profit and Loss:
Seilduksgaten 25/31 AS 13
Storebrand Baltic UAB 0.9
Assets:
Seilduksgaten 25/31 AS 15.1
Storebrand Baltic UAB 3.5
Liabilities:
Seilduksgaten 25/31 AS 18.7
Storebrand Baltic UAB 0.8
Investments in associated companies are accounted for on the equity method. Seilduksgaten 25/31 AS have been sold in 2011.
Storebrand Baltic UAB have been reclassified from a join venture to an associated company from 1 January 2011.
Ownership interests in associated companies

Ownership Acquisition Book value at Additions/ Share in Book value at
NOK million interest cost 01.01. disposals profit 01.01
Seilduksgaten 25/31 AS 50% 30.0 24.6 -24.6 0.0
Storebrand Baltic UAB 50% 0.5 0.5 0.9 1.4
Total 30.5 25.1 -24.6 0.9 1.4
Joint ventures
Overview of companies included in the accounts - figures shown are the Storebrand Bank ASA share:
NOK million 201 2010

Revenue:

Storebrand Baltic UAB

Profit and loss:

Storebrand Baltic UAB

Assets:

Storebrand Baltic UAB

Liabilities:

Storebrand Baltic UAB

The joint venture is a business the bank group operates together with Storebrand Livsforsikring As.
Joint ventures are recognised through proportional consolidation.
Storebrand Baltic UAB have been reclassified from a join venture to an associated company from 1 January 2011.
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NOTE 24 | Investments in subsidiaries

Registered Ownership Share of Share Acquisition Book value Book value
NOK million office interest votes capital cost 31.12.11 31.12.10
Storebrand Boligkreditt AS Lysaker 100.0% 100.0% 350.0 661.2 661.2 661.2
Ring Eiendomsmegling AS ¥ Lysaker 100.0% 55.2 : 1435 271 [ 1038
Hadrian Eiendom AS Oslo 100.0% 0.1 : 437 757 | 392
Hadrian Utvikling AS Oslo 96.1% 0.5 . 139 25 [ 25
Filipstad Tomteselskap AS Lysaker 100.0% 0.5 . 20 20 [ 20
Bjorndalen Panorama AS Lysaker 100.0% 2.7 . 725 6.0 165
Ullensaker Boligbygg AS 2! Ullensaker 89.0% 2.5 T T
Ullensaker Boligbygg KS 2! Ullensaker 89.0% o 0000
Serlandsbygg Holding AS 3 Kristiansand 00%  oo%
Storebrand Eiendomskreditt AS 4 Lysaker 100.0% 0.1 300.4
Filipstad Invest AS Lysaker 100.0% 0.1 0.1
Total investments in
subsidiaries 1,237.4 1,019.1 1,575.7

* The ownership in Ring Eiendomsmegling AS is being discontinued.

2 The subsidiaries Ullensaker Boligbygg AS and Ullensaker Boligbygg KS petitioned for winding up in November 2010 and were

subject to liquidation proceedings as per 31 December 2011.

3) Serlandsbygg Holding AS has been liquidiated in 2011.

4l Storebrand Eiendomskreditt AS will be wound up in 2012. In 2011, there has been a repayment of share capital of NOK 449.9 million.

NoTE 25 | Bonds and other fixed-income securities at fair value through the profit and loss account

201 2010
NOK million Acquisition cost Fair value Fair value
Sovereign and Government Guaranteed bonds 903.6
Creditbonds T 558.6 564.1 440.0 .
Mortgage and asset backed bonds 8,740.1 8,755.5 8917.1 .
Total bonds and other fixed-income securiti;;;t fair .
value through the profit and loss account 9,298.7 9,319.6 10,260.6
Modified duration 0.15 0.15
Average effective yield per 3112, 2.91% 2.91% .

The portfolio is mainly denominated in NOK, as per 31 December 2011 the bank had only one covered bond in EUR.
The effective yield for each asset is calculated using the observed market price. Calculated effective yields are weighted to give an average effective yield on the basis of
each asset's share of the total interest rate sensitivity.

NOTE 26 | Bonds at amortised cost

201 2010
NOK MILL. Nominal value Acquisition cost Book value Fair value Book value Fair value
Sovereign and Government Guaran-
525.0 525.1 528.0 526.5

d bonds

Mortgage and asset backed bonds 126.0 123.2 1233 123.4
Total bonds at amortised cost 651.0 648.3 651.2 649.8 0.0 0.0
Modified duration 0.16
Average effective yield per 31.12. 3.24%

All securities are denominated in NOK.
The effective yield for each asset is calculated using the observed market price. Calculated effective yields are weighted to give an average effective yield on the basis of
each asset's share of the total interest rate sensitivity.
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NoTE 27 | Transferred financial assets (swap scheme)

201 2010
NOK million Book value Book value
Covered bonds:
Covereur'jmbonds """"""""""" 66646 7,2245
Swap ;gﬁeme """"""""""" 340690 5 ,8559

Transferred financial assets consist of swap agreements with the state through the Ministry of Finance concerning the posting of financial collateral (see note 43). The
swap agreements were entered into through auctions that are administrated by Norges Bank. In the swap agreement, the state sells treasury bills to the bank through

a timerestricted swap for covered bonds. The bank can either keep the treasury bills and receive payment from the state when the swap agreement falls due for repay-
ment, or it may sell the treasury bills in the market. When the bills become due within the term of the swap agreement, the bank must purchase new bills from the state
at the price that is determined by the market price for treasury bills. This rollover will be ongoing throughout the entire term of the agreement. Upon expiry of the swap
agreement, the bank is obliged to purchase the covered bonds back from the state at the same price that the state purchased them for. Storebrand Bank ASA will receive
the interest on the transferred covered bonds. All risk concerning the covered bonds continues to lie with Storebrand Bank ASA.

NoTE 28 | Financial derivatives

NOMINAL VOLUM

Financial derivative contracts are related to underlying amounts which are not capitalised in the balance sheet. In order to quantify a derivative position, reference is made
to underlying amounts such as nominal principal, nominal volume, etc. Nominal volume is calculated differently for different classes of derivatives, and gives an indication
of the size of the position and the risk the derivative creates. Gross nominal volume principally indicates the size of the exposure, whilst net nominal volume gives an indi-
cation of the risk exposure. However nominal volume is not @ measure which necessarily provides a comparison of the risk represented by different types of derivatives.

In contrast to gross nominal volume, net nominal volume also takes into account the direction of the instruments' market risk exposure by differentiating between long
(asset) positions and short (liability) positions. A long position in an equity derivative produces a gain in value if the share price increases. For interest rate derivatives, a
long position produces a gain if interest rates fall, as is the case for bonds. A long position in a currency derivative produces a gain if the currency strengthens against the
NOK. Average gross nominal volume is based on monthly calculations of gross nominal volume.

20M
Gross nom. Average nom. Net. nom. Fair value 2)
NOK million value 2) value 3) value 2) Asset Liability
Equity derivatives 14.6
Interest rate deriva‘[iveswl?i 224574 "23,552.2' o2 5985 . 4897
Currency derivatives 41801 i 4 786.6' 533 76 [ 1 05
Total derivatives 26,637.5 28,453.4 9,077.9 606.1 500.2
2010
Gross nom. Average nom. Net. nom. Fair value 2
NOK million value 2) value 3) value 2) Asset Liability
Equity derivatives 173.1 436.7 223
Interest rate derivatives 1) 239051 26,0100 59533 T ars 315.2
@y dEnEties 44239 i 4,392.9' s 525 563
Total derivatives 28,592.1 30,839.6 5,933.3 470.0 371.5

1) Interest rate swaps includes accrued interest.
2) value at 31.12.
3) Average for the year.
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NoTE 29 | Foreign exchange risk

Financial assets and liabilities in foreign currency Statement-of finsnciSipesition Currency Net position
items forwards

NOK million Assets Liabilities Net sale in currency i NOK

CHF 59.2 0.0 -59.5 0.0 -0.3
ok 03 0.0 0.0 0. 03
EUR ............... 811 ................ 343 -53.3 -0.8 -6.5
GBP ,,,,,,,,,,,,,,,,,, 47 .................. 4() o o)
pr ‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘ 10 .................. 00 o o
ek 673 4393 3720 0.1
USD ,,,,,,,,,,,,,,,,,, 51'.6 .................. 338 o o s
Other ,,,,,,,,,,,,,,,,,, 02 .................. 08 o e
“;I."(;i.:‘al net position %oreign currency zonn | Tmmmmmm—— 0.8

Total net position foreign currency 2010 1.8

Storebrand Bank ASA hedges the net currency position on its balance sheet with forward contracts, accordingly forward sales and forward purchases are not shown

separately in respect of assets and liabilities.

NoTE 30 | Loan portfolio and guarantees

20M 2010
NOK million Book value Book value
Lending to customers at amortised cost 16,176.1 17,809.2
Lending" to customers at fair value 7877 6731
Total gross lending to customers 16,963.8 18,482.3
Loan Ioés provisions on individual Ioans'i's‘ee note 31) -17.2 71876
Loan Io;s provisions on groups of Ioans"(;:ee note 31) 9T ; 820
Net lending to customers 16,794.7 18,212.6
See note 4 for analysis of lending to customers and guarantees per customer group.
NOTE 31 | Loan loss provisions

20M 2010
NOK million Book value Book value
Loan loss provisions on individual loans o1.01 187.6 229.9
Losses 'llealised in the period on individL'|‘aHI loans previously written down : Q062 71029
Loan Io;s provisions on individual Ioans"f'(‘)r the period : 85 822
Reverséis of loan loss provisions on indi(/idual loans for the period -1.4 —681
Other Ebrrections to loan loss provision;*‘l gs T 465
Loan loss provisions on individual loans at 31.12 n7.2 187.6
Loan loss provisions on groups of loans and guarantees o1.01 82.0 106.1
Groupea loan loss provisions for the pe'r‘i'(‘)d -30.1 7241
Loan loss provisions on groups of loans and guarantees etc. 31.12 51.9 82.0
Total loan loss provisions 169.1 269.6

1 Other corrections to loan loss provisions relates to effects of amortisation.

The bank has no provisions for guarantees as at 31.12.11 and as at 31.12.10.

The accounting policies for recording loans have changed during the course of 2011 and the treatment of doubtful credit card debts has been moved from loan loss
provisions on groups of loans loan to loan loss provisions on individual loans.
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NoOTE 32 | Intangible assets

201 2010

Total Total

NOK million IT systems book value IT systems book value

Acquisition cost at 01.01 153.6 153.6 137.3 137.3
Additions in the period:
Purchased separately 44.8 44.8 w3 163
Disposé‘ls in the period -0.2 I

Acquisition cost at 31.12. 198.2 198.2 153.6 153.6

Accumulated depreciation and write-downs at o1.01 n.4 n.4 89.2 89.2
Depreciuation in the period 17.9 17.9 ws 173
Wl‘i’(E*d'(‘)WnS in the period 4.6 4.6 w0 49

Accumulated depreciation and write-downs at 31.12 133.9 133.9 .4 .4

Book value at 31.12 64.3 64.3 42.2 42.2

For each class of intangible assets:

Depreciation method

linear method

linear method

Economic life

3 -8 years

3 -8 years

Rate of depreciation

12.5% -33.33%

12.5% -33.33%

IT systems in this note refers to the development of systems, data warehouses, user licenses to systems, etc. All capitalised expenses in respect of systems development

relate to work carried out by external resources. The estimate of economic liftetime are reviewed annually.

During 2011 Storebrand Bank has made a write-down of intangible assets by NOK 4.6 million. The write-down are mainly related to systems for credit risk which no lon-

ger are in use.

NoOTE 33 | Fixed assets

20M 20M
NOK million Fixture and fittings IT Real estate Total book value Total book value
Book value at o1.01 10.2 2.2 3.1 15.5 15.7
Additions 0.0 4.1 .
Disposals 2 0.0 0.0 2 Q7 .
Depreciation -1.6 -1.6 -0.4 -3.6 -3.6 .
Book value at 31.12. 7.4 0.6 2.7 10.7 15.5
Opening acquisition cost 12.0 6.8 5.7 24.5 21.4
Closing acquisition cost 10.2 6.8 5.7 22.7 24.5 .
::jr\::,:ia:j?v:,uslated depreciation 18 46 26 9.0 57
Closing accumulated depreciation and
write-downs 2.8 6.2 3.0 12.0 -9.0
For each class of fixed assets:
Method for measuring cost price Acquisition cost Acquisition cost Acquisition cost
Depreciation method linear linear . linear
Depreciation period and economic life 3 -10 years 4 years 15 years

There are no restrictions on rights to fixed assets. No fixed assets have been pledged as collateral for liabilities.

I'Holiday cabins valued using the cost method..
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NOTE 34 | Operational leasing

Minimum future payments on operational leases for fixed assets are as follows:
Minimum lease
Minimum lease between 1 - 5 Minimum lease more

NOK million less than 1 year years than 5 years
Minimum lease payments less than 1 year 0.0

Minimum lease payments between 1 - 5 years 0.9 0.3

Minimum lease payments nore than 5 years 7.9 31.4 223
Total 8.8 31.7 22.3

Of which future lease income:

Amount through the profit and loss account

NOK million 20m 2010
Lease payments through the profit and loss account 8.8 15.6
Future lease income through the profit and loss account 2.6

Operational leases are primarily lease for Storebrand's head office in Lysaker, and the rental of coffee machines and photocopiers.

Costs are included in the item "General adminstration expenses" and the item "Other operating costs".

Specification of substantial lease agreements

Yearly lease Of which future Duration of the Option for renewal?
NOK million (cost) lease income agreement (Yes/No)
Rent agreement Lysaker Park 7.9 2019 Ja
“‘I;;é‘se agreement pﬁbtocopiers 0.9 2013 Nei
Total 8.8 0.0
NoTE 35 | Other current assets
201 2010
NOK million Book value Book value
Interest accrued 77.5
Other accrued incorﬁe : : 65
. é from customersﬂ : : 6.3
res in subsidiaries 1) : : 1,019.1
. Dué form group con'w‘panies : : 65.4
Due from Stockbrokérs . . »ns
Due from customersustockbrokerage . . 655
Other assets . . . 02
“;I."t.)".c‘al other assets" : : 1263.4 1,922.9

1) See note 24.
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NoTE 36 | Deposits from customers

201 2010
NOK million Book value Book value
Deposits from customers 17,373.6,, 17,608.6,,
Term Io':‘;ms and deposits from customer'sm 1,118.8,, 1,2089,,
Total deposits from customers 18,492.4 18,817.5

201 2010
NOK million Book value Book value
Sector and industry classification
Develoﬁment of building projects w6 2034
Sale anlj operation of real estate 2,589.7 2,4191
Profess'i‘onal and financial services 28283 3,018.3
Wage—é;arners w7293 108859
Other . 2605 2 2908
Total . 18,4924 188175
Geographic distribution
EasternHNorway ugas2 14,4545
Westerl;i Norway 1905 2 ,3335
Southe'r‘n Norway »n4s T 2314
I\/\id—No}way wrs T 5167
Northel'"n Norway ssa6 8090
Rest ofuvvorld w02 T 4723
Total 18,492.4 18,817.5

NoTE 37 | Hedge accounting

Storebrand uses fair value hedging for interest risk, when the hedging items are financial assets and financial liabilities measured at amortised cost.
Derivatives are recognised at fair value through the profit or loss (FVO). Changes in the value of the hedged item that relate to the hedged risk are applied to the book value on
the item and are recognised in the profit and loss account.
Hedging effectiveness is monitored at the individual item level. Each portfolio comprises swaps and hedged items with maturity within the same half year period. Hedging effec-
tiveness when the hedge is created measures the relationship between changes in the hedged value of the interest rate hedging instrument and the item hedged in the event of

a 2-percentage point interest rate shock.

Subsequently, hedging effectiveness is measured on the basis of the simple Dollar Offset method for both prospective and retrospective calculations. Hedging is expected to be

highly efficient in the period.

20m 2010

Contract/ Fair value ) Contract/ Fair value )
NOK million nominal value Assets Liabilities nominal value Assets Liabilities
Interest rate swaps 1,047.0 69.4 1,047.0 60.3 0.0
Total interest rate derivatives 1,047.0 69.4 1,047.0 60.3 0.0
Total derivatives 1,047.0 69.4 1,047.0 60.3 0.0

Contract/ Fair value ) Contract/ Fair value )
nominal value Assets Liabilities nominal value Assets Liabilities
Total underlying items 1,044.0 1,120.1 1,044.0 1,109.4
Hedging effectiveness - prospective 102% 99%
-98% 90%

STOREBRAND BANK | 97



ANNUAL REPORT 2011

Gain/loss on fair value hedging: 2)

201 2010
NOK million Gain / loss Gain / loss
On hedging instruments 9.7 6.8
On items hedged SIE) =733
1) Book value at 31.12.
2) Amounts included in the line "Net interest income".
NoTte 38 | Bonds and commercial papers issued

201 2010
NOK million Book value Book value
Commercial papers 501.4 400.9
Bond loans 3947.4 36219
Total bonds and commercial papers issued 4,448.9 4,022.8
See note 5 for analysis of bonds and commercial papers issued.
NoTE 39 | Subordinated loan capital

201 2010
NOK million Book value Book value
Dated subordinated loan capital 401.5 501.3
Other subordinated loan capital 9.3 9.3
Tier 1 hybrid capital 281.5 279.4
Total subordinated loan capital 692.3 790.1
NOK million 201 2010
Subordinated loan capital included in capital adequacy calculation 692.3 790.1
Interest expense
Interest expense booked in respect of subordinated loan capital 33.6 31.8

All subordinated loans are denominated in NOK.

NOTE 40 | Provisions

Provisions for restructuring

NOK million 201 2010
Provisions 1 January 3.7 7.0
Provisiéﬁs during the period : 0.8
Provisic;ns used during the period . -2.9 -4.0
Total provisions 31 December 0.8 3.7
Classified as:

Provision for accrued expenses and liabilities 0.8 3.7

Provisions were made for restructuring in Storebrand Bank ASA carried out in 2008 and 2009. Expected settlement time for the provision is in the period 2012-2013.
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NOTE 41 | Other liabilities

20M 2010
NOK million Book value Book value
Payable to Storebrand group companies 329.7
Money éransfers . 43.2
Group cuontribution payable to group coFﬁﬁanies . 85.8
Accounis payable . 4.6
Payableuto stockbrokers . 421
Payableuto customers stockbrokerage . 45.0
Accruec'i‘ interest expenses financial deb"[m . 14.3
Accruec'l‘ expenses and prepaid income . 22.2
Due to 'Brokers related to settlement ofu‘r;l‘nancial instruments : 296.1
Other debt " se B8
Total other liabilities 888.7 323.6

NOTE 42 | Off balance sheet liabilities and contingent liabilities

NOK million 201 2010
Guarantees 293.6 301.6
Undrawn credit limits mmmmmmmmmmmmmmmmmmmmmmmmmmmm—m—m—— 4263.1 82275
Lending commitments 14085 8166
Total contingent liabilities 5 965.2 9 345.6

Guarantees are mainly payment guarantees and contract guarantees. See also note 4.
Undrawn credit limits relate to the unused portion of credit limits approved on overdraft accounts and credit cards, as well as the unused portion of lending limits on
flexible mortgages.

In 2009 an action was brought against Storebrand Bank by two customers seeking damages for economic loss in connection with investments in one of Storebrand
Bank's stock index bonds. The bank won in both the district court and the court of appeal, and the case has been appealed by the plaintiff to the Supreme Court, due to
it dealing with a matter of principal interest. The Supreme court heard the case in January 2012 but has not rendered a decision at the time the financial statements were
being prepared. The bank believes it to be highly probable that the claim for compensation will be denied and has therefore not made any provisions in the financial
statements.

NoTE 43 | Collateral

Received and pledged collateral

Storebrand Bank ASA has not received or pledged any collateral except securities pledged as collateral for F-loans in Norges Bank and securities pledged as collateral in connec-
tion with the scheme for swapping covered bonds for government papers (see table below).

This note does not cover collateral on lending to customers.

Collateral and security pledged

NOK million 20m

Booked value of bonds pledged as collateral for the bank's lending from Norges Bank 3,164.4

Booked value of bonds pledged as collateral for swap scheme 3,496.9
Booked value of securities pledged as collateral in other financial institutions 286.5
Total 6,947.8 9,791.0

Securities pledged as collateral are linked to lending access in Norges Bank for which, pursuant to regulations, the loans must be fully guaranteed with collateral in interest-
bearing securities and/or the bank's deposits in Norges bank. Storebrand Bank ASA has a F-loan for NOK 1.4 billion in Norges Bank as per 31.12.2011.

In connection with the package of measures by the authorities concerning the banks, Storebrand Bank ASA has entered into an agreement involving the following amounts to
conditions and terms for a swap scheme of covered bonds for treasury bills:
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NOK million
Amount Issued Maturity Interest rate
496.5 06.05.2009 19.03.2014 NIBOR minus 20bp
..... 493.8 oz:ggéoog 19032014 NIBOR minus 20bp
..... 493.5 1}286&009 20032013 NIBOR minus 20bp
..... 491.5 oé’:gé)téoog 18122013 NIBOR pluss 24bp
..... 1,487.9 21102009 18092013 NIBOR pluss 70bp

NOTE 44 | Capital Adequacy

Capital adequacy calculations are subject to special consolidation rules in accordance with the Regulation on consolidated application of the capital adequacy rules etc. (the “Con-
solidation Regulation”). The Storebrand Bank group is defined pursuant to Section 5 of the Consolidation Regulation as a financial group comprising solely or mainly undertakings
other than insurance companies. The valuation rules used in the company's accounts form the basis for consolidation. Consolidation is, in the main, carried out in accordance with
the same principles as used in the accounts, with all internal transactions eliminated, including shares, loans and deposits as well as other receivables and liabilities. Profit for the
year is included in the primary capital.

Net primary capital

NOK million 20m 2010
Share capital 960.6 960.6
Other equity 1,241.8 1,3290
Total equity 2,202.4 2,289.6
Deductions: T
Intangible assets -64.3 —422
Deferred tax assets -21.5 —836
Addition: T .
Tier 1 hybrid capital 279.0 2794
Core capital 2,395.6 2,443.1
Supplementary capital 409.2 5009.1
Deductions T
Net primary capital 2,804.9 2,952.2

Minimum capital requirement

NOK million 201 2010
Credit risk 1,340.7 1,320.2
Ofwhich:
Local and Regional authorities 55 [
Publicly owned companies so
Institutions 193.5
Corporates 666.1
Loans secured on real estate 316.6
Retail market 44.2
Loans past-due 19.6
Covered bonds 711
Other 19.1
Total minimum requirement for credit risk 1,340.7
Total minimum requirement for market risk 0.0 0.0
Operational risk 60.8 65.5
Deductions
Loan loss provisions on groups of loans -4.2 -66
Minimum requirement for capital base 1,397.4 1,379.2

Capital adequacy

20m 2010
Capital ratio 16.1% 17.1%
Core capital ratio 13.7% 14.2%

The company uses the standard method for credit risk and market risk, and the basic method for operational risk.
The minimum requirement for the capital ratio is 8 per cent.
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NOTE 45 | Remuneration of senior employees and elected officers of the company

Remunerations of senior employees and elected officers at 31.12.11

Bonus
transferred to Pensions
Bonus earned Bonus share bank in Salary guarantee accrued for
NOK 1000 Remuneration 1) in 2011 ) paid in 2012 1) 20121 (months) the year 10)
Senior employees
Tru|5 i (CEo')‘ ,,,,,,,,,, . 454 ................................. 2 27 ............................... 227 " 1,048”.
Seererereennenerseneneerasesenee B B R T 234,.,.
R Wardéberg ,,,,,,,,,, B R 467,.,.
e 1,697 522”.
1,924 I 525.
760 249
Board of Directors 6)
“‘I’(él’a‘]}”l(reutzer e . [ 860430 ............................... 430 5 ]'284,.,.
m(']‘éi‘r“Hmmgren i s 192 ................................... % ................................. % 40,1.,.
He|d. e—— . ESESESSSEEE 0000 e
Stemar - crerreseemeneraseseneeraesnee B . ESSSEESSSEE 00 e
Knstme e crerreseemeneraseseneeraesnee B . SSESEESSREE 000 e
"Aﬁ};g.Kristme Ba|tzé}sen g L BN 00 435.
Mana e He|5eng:reen ,,,,,,,,,, . SSSEESSREE 000 e
Control Committee 9)
ml-:i.r‘{ﬁ“myhre eeerereseensenerseseneeraesonere B . EESSmsEEEE S
Tone Morareihe Reiérse|moen ,,,,,,,,,,  [EESSSEESSSES 00 e
Ensabeth Wil OSSOSO  SSSSESSSSRE 0000 e
Hara|d e —— . [EESSSEESSSEE 000 e
..i.c‘j'é“ﬁjort o . IESSSEEESSSRE 000 e
W(Sié”kmtte ,,,,,,,,,,,, . [EESSSEESSSEE 000 e
Discounted
present value of Interest rate Outstanding
NOK 1000 pension °) No. of shares 2) Loans 3) at31.12.11  Repayment period 4) amount 5)
Ledende ansatte
Tru|s Neraaord (CEO,)‘ | I 13335 ...............................................................................
Bemt Uopetad . B 1478275% o
Anne it wardéberg I 3467 ...............................................................................
‘Trond Fladvad 2489 6912 2.75%/3.65% 2021/2032/2041
Robert . . [ 1100 .............................. 3371 ................ 275%/385% o0
Torstem e . eSS 2%3275% o
rd of Directors ©)
Kreutzer 71 24,908 2018/2025/2037
“‘Gelr‘Holmgren 8 5,726 | 2021
HEIdI Storruste . 2019/2037
Stelnar Wessel-Aas . 2021
Krlstlne Schei .
" Anne-Kristine Baltzersen 8) 5,375 2021
N\arla Borch Helsengureen
Control Committee 9)
'.‘Fuiaﬁulv\yhre - creree [N ................................ S 8249 ................ 384%/394% s 050 0
Tone Morareihe Reiérsemoen ................................. 1734 ................................. 5 04 ............................ 425% oo
E||5abeth Wi - 163 ...............................................................................
Hara|d e R 5 95 ...............................................................................
..iag‘ﬁjort i B 00000
o|e '|‘<|ette ...........................................................................................................................
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1) As a consequence of the new compensation regulations, Storebrand has carried out the necessary adjustments in the Group's bonus model with effect from 2011. In
connection with this, the bonus bank was closed during the first half of 2011. The 2011 payment is therefore substantially higher than the normal level for a bonus pay-
ment, and is to be viewed as a one-time event.

The funds in the bonus bank comprised withheld bonuses earned in previous years. 50% of the amount paid after tax was used to acquire Storebrand shares with an 18
month lock-in period. Based on the prevailing market conditions, no increase in salaries and the bonus limits for the Group's executive management team were made in
Storebrand in 2012, and a moderate local salary adjustment was made in the rest of the organisation of nearly 1% in Norway and 2% in Sweden.

2) The summary shows the number of shares owned in Storebrand ASA by the individual, as well as his or her close family and companies where the individual exercises
significant (cf. Accounting Act 7-26) influence.

3) Loans to senior employees and members of the Board of Directors are granted in part on the normal terms and conditions for loans to employees, i.e. loan to an indivi-
dual of up to NOK 3.5 million at

an interest rate equal to the norm interest rate (for tax purposes) defined by the Norwegian Minstry of Finance.

4) The years shown are the years in which the loans are contractually due to be repaid.

5) Loan payment due but not yet paid.

6] Remuneration paid represents remuneration paid in connection with the individual's appointment to the Board of Directors of Storebrand Bank ASA.

7) Idar Kreutzer, the Chairman of the Board, does not receive any remuneration from Storebrand Bank ASA for this appointment, and the company has no liability towards
the Chairman of the Board in the event of termination of or change to this appointment. Idar Kreutzer is the Chief Executive Officer of Storebrand ASA.He is entitled to
salary for 24 months after the expiry of the normal notice period. Such payments will be reduced by all work-related income during this period, including consultancy
assignments. Idar Kreutzer has a bonus in accordance with the new bonus scheme described above in section 1.

8) Neither Geir Holmgren nor Anne-Kristine Baltzersen receives any remuneration from Storebrand Bank ASA for their appointments as members of the Board. The remu-
neration shown in the note relates to salary and benefits paid by Storebrand Livsforsikring AS and Storebrand Kapitalforvaltning AS in respect of their employment by the
company.

9) Storebrand Bank ASA has had from 1 July 2010 a joint control committee with Storebrand ASA. Remuneration to the members of the control committee is paid by Store-
brand ASA.

10) All employees are members of Storebrand's pension scheme. From 1 January 2011 the defined benefit scheme was closed to new members. At the same date a defined
contribution pension scheme was established which applies to new employees from 1 January 2011 and to those who chose to transfer from a defined benefit to a defined
contribution pension arrangement. For further information about the pension schemes refer to note 15.

Additional Other taxable Total
NOK 1000 Salary/fee Bonus remuneration benefits ) remuneration
Ledende ansatte
Truls Nergaard (CEO) 2,320 415 128 2,863
Bnt Uppstad : 936 15 107
“‘Anné Grete T. Wardéberg 1,287 137 134
Trond Fladvad . 1,366 197 135
Robert Fjelli . 1,410 379 134
Torsteln Hagen . 694 0 66 760

1) Comprises company car, telephone, insurance, concressionary interest rate and other contractual benefits.
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Remunerations of senior employees and elected officiers at 31.12.10

NOK 1000

Remuneration 1)

Bonus bank 1)

% Bonus bank
payment in 2011 )

Salary guarantee

Pension acrued
(months) for the year

Senior employees

3,183

299

300

18 1,515

1,261

14

138

3,005

1,560

77

127

3,544

1,627

191

197

1,780

1,839

138

379

1,703

1,607

204

235

524

1,691

5,745

5,129

1,710

24 18,008

3,581

947

18 8,537

148

148

148

1,224

261

137

3,553

150

75

245

90

270

200

200

200

90
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Remuneration of senior employees and elected officiers at 31.12.10

Interest rate at Repayment Outstanding
No. of shares 2) Loans * 31.12.10 period 4) amount 5
10,967
1977 2,420 3,34% 2028
o :
Qa6 5163 3,00%/335%  2012/2017/2032
o 3,569 3,00%/335% 2019/2039
877 1616 300% 2038
49807 3175 350% 2020
06,232 13,061 3,00%/334%/3,74%  2018/2025/2037
32,888 1564 300% 2032
1228 2,700 3,00%/3,35% 2019/2037
o 7520 3,75%/405% 2021/2031
3571 1618 300% 2021
- O ,
"""""" 8426 334%  2014/2025/2030
o o S
34 547 375% 2021

747

595

1) Qutstanding in bonus bank at 31.12.10 less Storebrand's initial contribution. Senior executives are contractually entitled to performance related bonuses related to the group's
value-based management system. The group's value creation finances the overall amount of bonus, but individual performance determines what proportion of the bonus is
allocated. The bonus allocated to an individual is credited to a bonus account, and 1/3 of the balance on the bonus account is paid each year. If the total annual payments
exceed the total bonuses awarded and return this will result in parts of Storebrand's initial contribution forming part of the annual payment. Senior employees, with the
exception of the Charirman of the Board, received an intitial contribution when the bonus bank was established. If the employee leaves the company, the positive amount

of the initial deposit will be retained by Storebrand. The balance of the bonus account is exposed 50% to Storebrand's share price and 50% to the best interest rate paid by
Storebrand Bank. Over time the balance in the "share bank" and "interest bank" will grow separately. In accordance with the annual general meeting's decision a long-term
incentive scheme was established in 2008 for the group's management team and other senior employees. In connection with the establishment of this, the previously withheld
bonuses earned from 2008 and before have been paid. Storebrand has also made an extra contribution that equals the size of this amount. The payment was reported as
salary/bonus and taxed as income. The net payment less tax, was in its entirety spent on purchasing shares with a lock-in period of 3 years.
2) The summary shows the number of shares owned in Storebrand ASA by the individual, as well as his or her close family and companies where the individual exercises

significant influence (cf. Accounting Act 7-26).

3) Loans to senior employees and members of the Board of Directors are granted in part on the normal terms and conditions for loans to employees, i.e. loan to an individual

of up to NOK 1.7 million at 80% of normal market interest rate. Loans in excess of NOK 1.7 million are granted on normal commercial terms and conditions.

4) The years shown are the years in which the loans are contractually due to be repaid.
5) Loan payment due but not yet paid.

6) Remuneration paid represents remuneration paid in connection with the individual's appointment to the Board of Directors of Storebrand Bank ASA.

7) Idar Kreutzer, the Chairman of the Board, does not receive any remuneration from Storebrand Bank ASA for this appointment, and the company has no liability towards the
Chairman of the Board in the event of termination of or change to this appointment. Idar Kreutzer is the Chief Executive Officer of Storebrand ASA.He is entitled to salary for
24 months after the expiry of the normal notice period. Such payments will be reduced by all work-related income during this period, including consultancy assignments. He is
entitled to a performance-related bonus based on Storebrand's ordinary bonus scheme, payable in three instalments. The group's value creation finances the overall amount of
the bonus, but individual performance determines allocation. Bonus entitlement is credited to a bonus account, and 1/3 of the balance on the bonus account is paid each year.
8) Neither Roar Thoresen nor Anne-Kristine Baltzersen receives any remuneration from Storebrand Bank ASA for their appointments as members of the Board.

The remuneration shown in the note relates to salary and benefits paid by Storebrand Livsforsikring AS and Storebrand Kapitalforvaltning AS in respect of their employment by
the company. In addition to the information in this note, Anne-Kristine Baltzersen will receive NOK 124" in payment from bonus bank in 2011.

9] Storebrand Bank ASA has had from 1 July 2010 a joint control committee with Storebrand ASA. Of the members of

Storebrand Bank ASA's former control committee only Jan Ljone has been paid remuneration by the bank.

10) Former CEO Klaus-Anders Nysteen left Storebrand Bank ASA on 1 May 2010. Truls Nergaard, former head of Corporate Market, was appointed as the new CEO on the same date.
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11) Specification of remuneration

Additional Other taxable Total
NOK 1000 Salary/fee Bonus remuneration benefits remuneration
Senior employees

..... uls Nergaard (CEO) 1,983 959 240 3,183 .
onica Kristoffersen Hellekleiv 1,030 123 108 1,261 .
ne Grete T. Wardeberg 1,151 295 14 1,560 .
“"I.'i'ond Fladvad . 1,367 148 12 1,627 .
“‘é‘obert Beli T 1,459 274 105 1,839 .
WLNars SEe@msiEm 1,235 282 91 1,607 .
..‘lzlaus—Anders Nysteen (former CEO)l 1,254 352 85 1,691 |

*l Comprises company car, telephone, insurance, concressionary interest rate and other contractual benefits.

For the 2012 AGM, the Board of Storebrand Bank ASA will present the following statement on the determination of salaries and other compensation for senior employees
pursuant to Section 6-16a of the Public Limited Liability Companies Act, based on the Group's previously adopted guidelines for compensation for senior employees in
Storebrand.

THE BOARD'S STATEMENT ON THE DETERMINATION OF SALARIES AND OTHER COMPENSATION FOR SENIOR EMPLOYEES

Since 2000 the Board of Storebrand ASA has had a separate Remuneration Committee. The Remuneration Committee shall provide advice to the Board on all matters con-
cerning the company's remuneration to the CEO. The Committee shall monitor and propose guidelines for determining Group senior employees' compensation. In addition,
the Committee is an advisory organ for the CEO in relation to remuneration schemes that encompass all the employees in Storebrand Group, including Storebrand's bonus
system and pension scheme.

In 2011 @ common Compensation Committee was established for the companies in the Group which are required to have a compensation committee in accordance with the
regulations laid down by the Ministry of Finance on 1 December 2010 "On remuneration schemes in financial institutions”. The Committee shall prepare cases that in accor-
dance with the regulations are to be considered by the Boards.

The Board's Remuneration Committee will continue to function in the same manner, in keeping with current practice.

1. RECOMMENDED GUIDELINES FOR THE COMING FINANCIAL YEAR

Storebrand shall have competitive and stimulating salary policies that help to attract, develop and retain highly qualified members of staff. The optimal use of financial
compensation contributes to creating an achievement culture with clear goals for all employees and appropriate management evaluations that differentiate between good
and less good levels of performance.

The financial compensation shall be designed to:

1. Contribute to supporting continuous improvement, stimulate collaboration with others and create a values-based achievement culture

. Help to focus employees' efforts on the goals

. Ensure that the Group's strategy and plans form the basis for employees' performance requirements and goals

. Be based on long term thinking, a balanced scorecard and actual value creation

. Be based on evaluations of the individual's results and compliance with Group policies

. Facilitate a process connected to establishing goals and goal structures that is clear, transparent and team-based.

. Ensure that both the development in financial remuneration and requirements of the position are based on the employee's role, responsibilities and influence in the
Group

8. Are designed in such a way that the composition and level of the elements of financial remuneration are balanced and tailored to the market

N ou N w N

The salary for senior employees is determined on the basis of the position's responsibility and complexity. Comparisons with equivalent external positions are regularly
made in order to adjust the salary level to the market rates. Storebrand does not wish to be the wage leader in the industry.

In addition to fixed salary, senior employees in Storebrand can receive compensation in the form of an annual bonus, participate in the common Group pension scheme,
and gain other fringe benefits. Senior employees may also receive a severance package, which guarantees an amount of salary less other income for a specific period of up
to 24 months after the employment has ended.

2. BINDING GUIDELINES FOR SHARES, WARRANTS, OPTIONS ETC. FOR THE 2012 FINANCIAL YEAR

2.1 FURTHER INFORMATION ON THE BONUS SYSTEM

The principal elements of the bonus system remain the same

The Storebrand Group bonus scheme for the 2012 financial year has been established in compliance with the regulations laid down by the Ministry of Finance on 1 Decem-
ber 2010 "On compensation schemes in financial institutions". Much of the Group's bonus scheme for senior employees in 2012 is a continuation of the previous bonus
scheme. The previous bonus scheme has been very robust in safeguarding the overarching goals of increasing compatibility between the owners' and the senior employ-
ees' incentives as well as helping the senior employees to refrain from taking inappropriate levels of risk.

Two categories for financial compensation

Senior employees and employees who influence the company's risk are divided into two categories for financial compensation. Senior employees who have a large part of
their work relating to accounting and control functions are paid a fixed salary only. The other senior employees have a bonus scheme that is linked to value creation in the
Group and the unit as well as the performance of the individual employee.
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The overall structure of the bonus scheme
The overall structure of the bonus scheme is shown in the diagram below.

ALLOTMENT
How should the pot
be distributed among
the employees in the
scheme??

FUNDING
How large should
the bonus pot
be?

PAYMENT
How should
the bonus be
paid?

The bonus is funded by the value created in the Group, while the allocation of the bonus is dependent upon the value created in the unit and the employee's own
performance.

Financing

Specific quantitative goals are set annually for how the company's creation of value shall finance bonuses. The value creation target is based on the risk-adjusted result
which excludes results and profit sharing that depend on the market. Material one-time effects are also adjusted for. The financing is calculated based on the value created
over the last two years. The last year is used for 2011 as there is not a corresponding risk-adjusted result available for 2010. For 2012 the value creation will be an average
of the percentage of goals achieved in 2011 and 2012.

In addition, the total Group result must exceed a predefined level in order to avoid a reduction in the bonus earned based on the risk-adjusted result. A negative Group
result before taxes leads to the maximum reduction and zero bonus. Also, the return on equity (before taxes) must exceed 5% and there must be a satisfactory level of
solvency.

The Board of Storebrand ASA decides upon the target for how the risk-adjusted value creation finances the bonus.

Calculation of the profit distribution

The unit's value creation is measured by means of a scorecard, which is anchored in the unit's strategy and financial and operational goals. The scorecard incorporates
both quantitative and qualitative goals. Also each year specific goals are established for senior employees' performance, which are documented in a separate monitoring
system. Employee evaluations are conducted annually. The profit allocation is dependent upon both the unit's results and individual goal achievements.

Calculation of individual bonuses awarded
The target bonus for senior employees shall over time account for 20-40 per cent of the fixed salary. The maximum goal achievement for financing and allocations is 150%.
The bonus awarded to senior employees is determined using the following formula:

Target bonus level x Financing result x Allocation result

The maximum awarded bonus can not represent more than 9o per cent of the fixed salary. For senior employees at Storebrand Bank ASA the awarded bonus can not
exceed 50 per cent of the fixed salary.

Bonus payment

50% of the awarded bonus, 40% for participants in the scheme in Sweden, is paid in cash.

50% of the awarded bonus, 60% for participants in the scheme in Sweden, is converted to a number of synthetic shares based on the weighted average of the price
during the last week before the date in February on which the ordinary bonus is paid. The number of shares is registered in a share bank and will remain there for three
years. No actual shares are bought. At the end of the three year period, an amount corresponding to the number and market price of the shares awarded is paid, based
on the weighted average of the price during the last week prior to the ordinary bonus being paid. The amount is paid as a bonus and tax is assessed on this payment. The
company can withdraw some, or all, of the shares that have previously been awarded and deposited in the share bank if the allocation was made on the basis of faulty
assumptions. The Board shall conduct an evaluation of whether there is good reason to adjust the number of shares awarded. Half of the amount paid, after tax, from the
share bank shall be used to purchase actual shares in Storebrand ASA at the market price with a lock-in period of 3 years. No payments are made from the share bank
until the end of the 3-year period, even if the employee withdraws from the scheme or leaves the company, but the payment will be made on the date that was specified
at the time the allocation was made.

2.2 PENSION SCHEME
The company arranges and pays for ordinary collective pension insurance for all members of staff, applicable from the date of employment, and in accordance with the
pension regulations in effect at all times.

2.3 SEVERANCE PACKAGE

The CEO and the Group's directors are entitled to a severance package in the event of the company terminating the employee.

The entitlement to a severance package is also available if the employee decides to leave the company if this is due to substantial changes in the organisation, or equiva-
lent conditions which result in the employee not being able to naturally continue in his position. If the employment relationship ends as a result of the person concerned
being guilty of a gross breach of duty or other material breach of the employment contract, the provisions in this section do not apply. Deductions are made to the seve-
rance pay for all work-related income, including fees from the provision of services, offices held etc. Severance pay represents the pensionable salary at the date on which
the employment ends, excluding all bonus schemes, if applicable. The CEO is entitled to 24 months severance pay. Other Group directors have 18 months severance pay.

2.4 EMPLOYEE SHARE PROGRAMME
Senior employees, in line with other employees in Storebrand, are given the opportunity to purchase a limited number of shares in Storebrand ASA at a discount pursuant
to the employee share programme.

3. THE SENIOR EMPLOYEE REMUNERATION POLICY PRACTISED IN 2011

3.1 GENERAL

The senior employee remuneration policy practised in 2011 is based on the statement concerning the setting of senior employees' remuneration which was considered at
the AGM in April 2011.

3.2 BONUS PAID FOR THE 2010 QUALIFYING YEAR

The targets set for funding the bonus were achieved in the 2010 qualifying year. Therefore bonuses were awarded to the senior employees based on the results and
performance in 2010, and were paid in March 2011. The payment from the bonus bank in March 2011 was carried out in accordance with the applicable regulations for the
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2010 qualifying year. One third of the balance in the bonus bank after the bonus for the 2010 qualifying year was awarded and after the estimated returns relating to the
interest rate and the Storebrand share price performance from 1 January 2010 to 31 December 2010, was disbursed. Pursuant to the regulations for a long term incentive

scheme, shares were also purchased for half of the amount disbursed. A total of 42,344 shares were bought.

As a consequence of the new compensation regulations, Storebrand has carried out the necessary adjustments in the Group's bonus model with effect from 2011. In con-
nection with this, the bonus bank was closed during the first half of 2011. The 2011 payment was therefore substantially higher than the normal level for a bonus payment,
and is to be viewed as a one-time event. The funds in the bonus bank comprised withheld bonuses earned in previous years. 50% of the amount paid after tax was used
to acquire Storebrand shares with an 18 month lock-in period. Based on the prevailing market conditions, no increase in salaries and the bonus limits for the executive
management team were made in Storebrand in 2012, and a moderate local salary adjustment was made in the rest of the organisation of nearly 1% in Norway and 2% in

Sweden.

3.3 FURTHER INFORMATION ON HOW THE BONUS AWARDED FOR THE 2010 QUALIFYING YEAR IS CALCULATED
The average calculation for the bonus awarded to a member of the Group's executive management team is determined as follows:

Expected bonus level x the Group's financing x Individual goal achievement

The average expected bonus level was NOK 938,000. The Group financing was 114% and the average unit's and individual's goal achievement was 106% for the 2010 quali-

fying year. This lead to an average bonus awarded of NOK 1,289,000. This amount was deposited in the bonus bank.

The return on the cash portion of the bonus bank was 3.04% and the securities portion returned 10.3% for 2010. Awarding and payment of the bonus adhered to the
guidelines that were applicable in 2010. The bonus paid was 1/3 of the account balance in the bonus bank. Half of the amount paid was used to purchase shares with a
3-year lock-in period. When the bonus bank was closed, NOK 796,000 was paid to each Group director on average, including funds for share purchases with an 18-month

lock-in period.

3.4 CALCULATION OF THE BONUS AWARDED FOR 2011

For 201 there was a basis for financing the bonus. The average expected bonus level for the Group's executive management team was NOK 1,000,000.

Financing of the bonus was connected to the risk-adjusted result. Minimum requirements relating to the Group result, ROE and solvency were fulfilled. The financing result
was 59%, calculated in accordance with the guidelines for the bonus scheme. Given an individual result of 100%, the average bonus awarded was NOK 493,000. The alloca-
tion for 2011 was also dependent upon the unit's results and individual results. 50% of the bonus awarded (40% in Sweden) was paid in cash, while the remaining balance
was converted into a number of synthetic shares based on the market price and registered in a share bank with a lock-in period of 3 years. The bonuses were allocated in
accordance with the applicable guidelines for 2011. The report on the compensation scheme in practice will be prepared by an independent control function team.

4. REPORT ON THE EFFECTS OF SHARE-BASED COMPENSATION AGREEMENTS ON THE COMPANY AND THE SHAREHOLDERS

In accordance with the new guidelines, in section 2.1 above, half of the amount disbursed from the share bank shall be used to purchase shares in Storebrand ASA at
the market price with a 3-year lock-in period. Senior employees thereby have up to 6 years of withheld bonus and substantial exposure to the company's share price. In
the opinion of the Board, this does not have any negative effect on the company and the shareholders, given the structure of the scheme and the size of each Group

director's portfolio of shares in Storebrand ASA.

NOTE 46 | Close associates

Transactions with group companies

20M 2010

NOK million Subsidiaries Other group companies Subsidiaries Other group companies
Interest income 367.0 3134

Interest expense 24.7 0.2 wr 0.2 .
Services sold 13.9 3.4 R 4.7 .
Services purchased 826 66.7 .
Due from 4,379.7 0.2 i 3659 13 .
Liabilities to 667.9 65.4 i 3721 62.1 .

Transaction with group companies are based on the principle of transactions at arm's length.

Lending transferred to Storebrand Boligkreditt AS

Storebrand Bank ASA shall arrange the transfer and return of loans when changes have to be made, i.e. if the customer requested to increase borrowing, change from
variable to fixed interest rate, convert to empoloyee loan or convert to a mortgage loan. The costs form part of the contractual administration fees. The mortgages will be
transferred on commercial terms. Non-performing loans in Storebrand Boligkreditt AS remain in the undertaking. These loans will, pursuant to the service agreement with

Storebrand Bank ASA, be treated in the same way as non-performing loans in the bank.

Overview of transferred lending:

NOK million 201 2010
To Storebrand Boligkreditt AS 3,613.9 7,504.1
From Storebrand Boligkreditt AS 850 28155
m‘.r‘(;us"‘corebrand Eien'c‘l'(‘)mskreditt AS 4383
Frorn Storebrand Ei'é‘ndomskreditt AS 20617 6 58

In January 2011, Storebrand Eiendomskreditt AS under awvikling sold all of the lending portfolio to Storebrand Bank ASA as the company is winding up.
Storebrand Bank AS has not pledged any guarantees in connection with loans to Storebrand Boligkreditt AS and Storebrand Eiendomskreditt AS under awikling.
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Transactions with other related parties:

Storebrand Bank ASA defines Storebrand Optimér ASA as a related party as the company's objective is to offer alternative savings products to the bank's customers. Sto-
rebrand Optimér ASA has no employees and the company has entered into an agreement with Storeband Bank ASA to carry out the day-to-day operation of the company.
The bank also acts as a Manager for issues of shares carried out by Storebrand Optimér ASA. The bank has booked NOK 5.7 million as revenue in the accounts for 2011 and
the bank has a receivable due from the company of NOK 1.6 million as of 31.12.11. The fees paid to the bank are based on the arm's length principle.

Storebrand Bank ASA also defines Storebrand Infrastruktur ASA as a related party since the general manager of Storebrand Infrastruktur ASA is an employee of Storebrand
Bank ASA and the company's objective is to offer alternative savings products to the bank's customers. Storebrand Infrastruktur ASA has no employees and the company
has entered into an agreement with Storeband Bank ASA to carry out the day-to-day operation of the company. The bank also acts as a Manager for issues of shares car-
ried out by Storebrand Infrastruktur ASA. The bank has booked NOK 0.6 million as revenue in the accounts for 2011 and the bank has a receivable due from the company of
NOK 0.2 million as of 31.12.11. The fees paid to the bank are based on the arm's length principle.

Loans to employees:

NOK million 201 2010
Loans to employees of Storebrand Bank ASA 48.0 82.6
Loans to employees of Storebrand group including Storebrand Bank ASA 326.7 560.7

Loans to employees are granted in part on the normal terms and conditions for loans to employees, i.e. loan to and individual of up to NOK 3.5 million at an interest rate
equal to the norm interest rate (for tax purposes) defined by the Norwegian Ministry of Finance.

Loans in excess of NOK 3.5 million are granted on normal commercial terms and conditions. The bank has not provided guarantees or security for borrowing by
employees.

Number of employees:
201 2010
Number of employees at 31 December 128

Number of employees expressed as full-time equivalent positions 126
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Storebrand Bank ASA

- Statement from the
Board of Directors and the CEO

Today the Board members and the CEO have considered and approved the annual report
and annual financial statements of Storebrand Bank ASA for the 2011 financial year and as
of 31 December 2011 (2011 annual report).

The consolidated financial statements have been prepared in accordance with Internatio-
nal Financial Reporting Standards approved by the EU and appurtenant interpretations,
as well as the other disclosure obligations stipulated by the Norwegian Accounting Act
and the current applicable regulations relating to annual accounts of banks and finance
companies etc. as of 31 December 2011. The annual accounts have been prepared in accor-
dance with the Norwegian Accounting Act, the regulations relating to annual accounts of
banks and finance companies etc. and simplified IFRS as of 31 December 2011, as well as
the additional requirements in the Norwegian Securities Trading Act. The annual report
complies with the requirements of the Norwegian Accounting Act, Norwegian Accounting
Standard no. 16 and the regulations relating to annual accounts of banks and finance
companies etc. as of 31 December 2011.

In the best judgement of the Board and the CEO, the annual financial statements for 2011
have been prepared in accordance with the applicable accounting standards, and the infor-
mation presented in the the financial accounts provides a true and fair view of the parent
company's and group's assets, liabilities, financial position and results as a whole as of 31
December 2011. In the best judgement of the Board and the CEQ, the annual report provi-
des a true and fair view of the material events that occurred during the accounting period
and their effects on the annual financial statements of Storebrand Bank ASA. In the best
judgement of the Board and the CEO, the descriptions of the most important elements of
risk and uncertainty that the group faces in the next accounting period, and a description
of related parties’ material transactions, also provide a true and fair view.

Lysaker, 13 February 2012
The Board of Directors of Storebrand Bank ASA
Translation - not to be signed

Idar Kreutzer

Chairman
Stein Wessel-Aas Kristine Schei
Deputy Chairman Board Member
Geir Holmgren Maria Borch Helsengreen
Board Member Board Member
Anne-Kristine Baltzersen Heidi Storruste
Board Member Board Member

Truls Nergaard
CEO
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Deloitte.

Translation from the original Norwegian version
To the Annual Shareholders’ Meeting of Storebrand Bank ASA

INDEPENDENT AUDITOR'S REPORT

Report on the Financial Statements

We have audited the accompanying financial statements of Storebrand Bank ASA, which comprise the
financial statements of the parent company and the financial statements of the group. The financial
statements for the parent company comprise the statement of financial position as at 31 December 2011,
the profit and loss account, the statement of comprehensive income, the statement of changes in equity
and the cash flow statement for the vear then ended, and a summary of significant accounting policies and
other explanatory information. The financial statements of the group comprise the statement of financial
position as at 31 December 2011, the profit and loss account, the statement of comprehensive income,

the statement of changes in equity, the cash flow statement for the yvear then ended, and a summary of
significant accounting policies and other explanatory information,

The Board of Directors and the Managing Divector s Responsibility for the Financial Starements

The Board of Directors and the Managing Director are responsible for the preparation and fair
presentation of these financial statements in accordance with simplified application of international
accounting standards according to the Norwegian accounting act § 3-9 for the company accounts and in
accordance with International Financial Reporting Standards as adopted by EU for the group accounts,
and for such internal control as The Board of Directors and the Managing Director determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with laws, regulations, and auditing standards and practices generally
accepled in Norway, including International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
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Deloitte.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion,

Clpinion on the financial statements for the parent compeny

In our opinion, the financial statements of the parent company are prepared in accordance with the law
and regulations and give a true and fair view of the financial position of Storebrand Bank ASA as at 31
December 2011, and of its financial performance and its cash flows for the vear then ended in accordance
with simplified application of international accounting standards according to the Norwegian accounting
act § 3-9.

Opinion on the financial statements for the group

In our opinion, the financial statements of the group are prepared in accordance with the law and
regulations and give a true and fair view of the financial position of the group Storebrand Bank ASA as at
31 December 2011, and of its financial performance and its cash flows for the vear then ended in
accordance with International Financial Reporting Standards as adopted by EU.

Report on Other Legal and Regulatory Requirements

Upinion on the Board of Directors ' report and the coverage of the loss

Based on our audit of the financial statements as described above, it is our opinion that the information
concerning the financial statements presented in the Board of Directors report and in the statement of
corporate governance principles and practices, the going concern assumption and the proposal for the
coverage of the loss, complies with the law and regulations and that the information is consistent with the
financial statements.

Opinion on Registration and Documentation

Based on our audit of the financial statements as described above, and control procedures we have
considered necessary in accordance with the International Standard on Assurance Engagements (ISAE)
3000, «Assurance Engagements Other than Audits or Reviews of Historical Financial Informations, it is
our opinion that management has fulfilled its duty to produce a proper and clearly set out registration and
documentation of the company’s accounting information in accordance with the law and bookkeeping
standards and practices generally accepied in Norway.

Oslo, 16 February 2012
Deloite AS

Ingebret G. Hisdal (signed)
State Authorised Public Accountant (Norway)
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Storebrand Bank ASA - Control Committee’s Statement for 2011

At its meeting on 28 February 2012, the Control Committee of Storebrand Bank ASA reviewed the
Board of Directors’ proposed Annual Report and Accounts for 2011 for Storebrand Bank ASA and the
Storebrand Bank Group.

With reference to the auditor’s report of 16 February 20121, the Control Committee recommends that

the Annual Report and Accounts proposed be adopted as the Annual Report and Accounts of Store-
brand Bank ASA and the Storebrand Bank Group for 2011.

Lysaker, 28 February 2012

Translation — not to be signed

Elisabeth Wille
Chair of the Control Committee



Storebrand Bank ASA - Board of Representatives’ Statement 2011

The Board of Directors’ proposal for the Annual Report and Accounts, together with the Auditor’s report
and the Control Committee’s statement have, in the manner required by law, been presented to the
Board of Representatives.

The Board of Representatives recommends that the Annual General Meeting approve the Board of
Directors proposal for the Annual Report and Accounts of Storebrand Bank ASA and the Storebrand
Bank Group.

The Board of Representatives raises no objections to the Board’s proposal regarding the allocation of
the result for the year of Storebrand Bank ASA.

Lysaker, 8 March 2012

Translation — not to be signed

Terje Venold
Chairman of the Board of Representatives

STOREBRAND BANK | 113



o storebrand



