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Key Points:

e The U.S. Federal Reserve (Fed) cuts interest rates again for the first time since
December last year

e U.S. labour market data continues to weaken, although unemployment remains
stable

e The Fed's independence is under pressure, while the U.S. government experienced
a partial shutdown
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Stock Market - Neutral Weight 2>
The global stock market rose for
the fifth consecutive month in
September, reaching another
all-time high. Interest rate cuts

in the U.S. are a positive, but
market sentiment is elevated. We
remain overweight in Swedish and
Emerging Market (EM) equities,
but maintain neutral weight in
Norwegian and global equities.

Bonds - Neutral Weight =
Global government bonds rose
by 1% in September. Long-term
interest rates in the U.S. and the
UK declined slightly, while the
Fed signals more cuts ahead. We
continue to hold neutral duration
in government bonds and over-
weight credit exposure.
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Interest Rate Cuts in the U.S.

The U.S. Federal Reserve (Fed) cut interest rates as expect-
ed in September - the first cut since December last year.
The Fed's dot plot suggests two more cuts in 2025. Markets
are pricing in 46 basis points of cuts by year-end and a full
two additional cuts by the January 2026 meeting. Over the
next twelve months, markets are pricing in a total of four
rate cuts.

Weaker labour market data was cited as the reason for this
new round of rate cuts, with job growth slowing and un-
employment rising slightly. The Fed highlighted increased
downside risks to employment growth and the labour
market.

Despite this, growth expectations were revised upwards,
and unemployment forecasts were revised downwards.
However, inflation estimates for 2026 were slightly raised.
The impact of recent tariff increases remains uncertain,
though they would normally imply lower growth and higher
inflation. Less uncertainty and a lack of further escalation
suggest growth expectations may now improve again.

Much attention was given to new Fed member Stephen
Miran, who voted for a double rate cut of 50 basis points
and is likely to push for faster rate reductions moving for-
ward.

Independence at Risk

Although the rate cut can be attributed to weaker labour
market data, an increasing number of economists fear that
the Fed's independence is at risk. Many have noted former
President Trump's repeated criticism of Fed Chair Powell,
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The Allocation Group notes
that 89 out of 94 economists
say the Fed's credibility is
already weakened, according
to an FT survey.
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with demands for much quicker rate cuts. While this is a tail
risk with low probability, it may have already impacted the
Fed's credibility.

In a Financial Times survey of 94 economists, 89 said
Trump's repeated attacks on the Fed and Powell have
already weakened the central bank’s credibility. Trump’s
attempt to fire Fed member Lisa Cook and his nomination
of Stephen Miran (appointed in September) only adds to
concerns over the Fed's independence and the indirect
pressure it could face.

This follows Trump's firing in August of Erika McEntarfer,
the head of the Bureau of Labor Statistics (BLS), after weak
labour market data. The BLS is also responsible for inflation
figures and some wage indicators.

“"Shutdown"” and Government Closure

At the end of the month, parts of the U.S. government shut
down. The immediate consequence is that certain mac-
roeconomic data points are no longer published as usual.
Monthly U.S. labour market data, normally released at the
beginning of each month, is therefore delayed.

This is the first time in six years this has happened; the last
shutdown under Trump 1.0 lasted 35 days. Initially, non-es-
sential services are affected - such as the closing of national
parks — and many public employees won't receive their

pay on time. This can delay consumption and distort macro
data, but most believe the economic consequences won't
be long-lasting.
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Global equities, measured by the MSCI World in local
currency, rose another 3% in September - the fifth consec-
utive monthly gain. This marks another all-time high, with a
year-to-date increase of 15% in local currency.

Emerging Markets (EM) - Overweight 7

EM equity markets (in local currency) also rose for the fifth
month in a row, outperforming developed markets. Year-to-
date, EM stocks are up 25% in local currency - 10 percent-
age points more than developed markets — marking yet
another all-time high.

China continues to drive EM performance, alongside South
Korea, which has been one of the top contributors. We have
increased our EM exposure further and remain overweight in
EM equities.

Global Bonds - Neutral Weight =

Global government bonds (JPM GBI) rose by 1% in
September. Long-term yields, especially in the U.S. and UK,
fell slightly due to reduced concerns over public finances
and weaker macro data - especially labour market figures
and downward revisions.

Attention has also focused on the Fed and whether

members are being influenced by Trump's comments. We
remain neutral in duration and in global government bonds.
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Key Figures as of 30.09.2025
(measured in local currencies)

Global Stocks (MSCI) September 2025
All Countries 3,6 % 155%
Developed Markets 32% 14,6 %
Emerging Markets 7,1% 24,3 %
Regions (MSCI)

North America 3,7% 15,0 %
Europe 1,2% 13,6 %
Asia and Oceania 1,4 % 138%
Nordic -0,3% -0,8 %
Countries

USA (S&P 500) 3,6% 14,5 %
Japan (Nikkei 225) 52% 12,6 %
United Kingdom (FTSE 100) 1,8% 14,4 %
Germany (GDAX) -0,1% 19,9 %
France (CAC) 25% 7,0%
Finland (HEX25) 1,9% 16,2 %
Denmark (OMXC25GlI) -2,3% -6,3%
Sweden (OMXS30GI) 1,5% 10,2 %
Norway (OSEBX) -01% 154 %

Currency (increase equals EUR appreciation)

EUR pr USD 0.4 % 13,5 %
EUR pr GBP 0.7 % 5.6 %
EUR pr JPY 1,0% 6,6 %

Currency (increase equals USD appreciation)

USD pr EUR -0,4 % -11,9 %
USD pr GBP 0,4 % -8,7%
USD pr JPY 0,6 % -7.7%
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